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Abstract: Chinese current financial reform faces several key issues: the first is the
understanding of the financial markets. The central government is more concerned about the
medium ~ term and long — term stability of the domestic financial market to prevent systemic
risk and regional risk, while the focus of the local government is how to break the existing
traditional financial market system to pull the rapid growth of the local economy through the
capital operation of financial markets; the second is the maturity of financial mar-
ket. Chinese financial market is the last bastion of the planned economy, and the govemn-

ment respect the financial resources controlling to achieve her economic objectives or make
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more resources flow to objectives and industry of the government policy point to, but the re-
tarded financial market reform lead to financial repression to restrict the development of the
real economy; the third is the distribution of financial reform benefits. How should allocate
the interests of the financial reform, to maintain the existing pattern of interests or to break
that then readjust it? Any reform is interest readjust which benefit some person or group,
but damage the others, so “who benefits and who loses” the key issue of system design in
financial market system reform? The goal of financial reform is to make the financial sector
return and service the real economy according to the general principles, which is the realis-
tic basis point of the reform of the global financial market reform and domestic financial re-
form.

Keywords: Financial System Financial Reform System Design
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