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(H Bt) Adam Smith, writing in the 1770s, was the first person to see the importance of the
division of labor and to explain part of its advantages. He gives as an example the process by which
pins were made in England. '
(3K Bt) There can be no doubt that division of labor is an efficient way of organizing work.
Fewer people can make more pins. Adam Smith saw this but he also took it for granted that
division of labor is in itself responsible for economic growth and development and that it accounts
for the difference between expanding economies and those that stand still ({5# ASA() . But division
of labor adds nothing new; it only enables people to produce more of what they already have.
BHEEA): Adam Smith, writing in the 1770s, was the first person to see the importance of the
division of labor and to explain part of its advantages.
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FKRELER): There can be no doubt that division of labor is an efficient way of organizing work.
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