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1. Moore Company stock is currently trading at $ 40 per share. An investor attempting to
protect against losses of more than 10% on a short position in Moore should place a:
A. stop buy order at $44.

B. stop sell order at $36.
C. limit buy order at $44.

2. Malley, Inc. is a manufacturer of sports apparel. Pruett Inc. produces cardboard boxes
for packaging. In a typical industry classification system from a commercial index pro-

vider, in which sectors are these firms most likely to be classified?

Malley, Inc. Pruett, Inc.
A. Consumer staples Basic materials and processing
B. Consumer discretionary ~ Basic materials and processing
C. Consumer staples Industrial and producer durables
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1. Which of the following is least likely allowed if a bond is non-refundable?
A corporation ;
A. refunds bonds by issuing preferred stock.
B. calls its nonrefundable bonds and issues common equity in their place.
C. issues zero coupon bonds at a yield that is lower than the current rate on their bonds

and redeems the old bond issue.

2. If an investor wants only investment grade bonds in her portfolio, she would be least
likely to purchase a(n) :
A. A-rated municipal bond.
B. 3-year municipal bond rated BB.

C. 15-year, semiannual coupon corporate bond rated BBB.
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