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Over recents years the financial markets have faced a period of rapid
changes with historical low interest rate, tight credit spread and heighten
price volatility. These market pressures do not just create challenges but also
new opportunities for the investors and corporate hedgers. The applications
of derivatives as the solution to these challenges are common in the modern
financial markets. It is important for everyone to have a good understanding of
the subject.

This book draws from Joseph's years of practical banking experience on
liability risk management and asset investment. He writes with great clarity
and insight on multiple derivative subjects. It is one of a few that explains
derivatives on a straightforward and practical level, enabling the readers to have
a solid understénding of key derivative concepts.

This is a great book. It allows readers to learn from it and apply it. I highly
recommend this book to the business and academic readers who want to build a

good understanding of these important financial instruments.

Arnold Kan
Managing Director

J.P. Morgan Securities (Asia Pacific) Ltd
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