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Unit N3

TEXT ONE

In technology today, there’s the big three: Microsoft, Google, Apple. Today, Apple is perhaps the most successful
company in the world. Google and Microsoft may get less attention and love, but they're still giant players in search
and advertising (Google ) and PC operating systems and software (Microsoft). Last week, the two behemoths released
earnings. And the results suggest that the highly valuable enterprises are showing signs of maturation, and perhaps
even age. At both companies, the core businesses that fueled impressive early growth are falling off. To compensate,
Google is pushing into lower-margin related businesses.

Google’s sagging earnings—accidentally released early because of human elerical error on the part of their filing
firm—revealed two worrisome trends for the search-and-advertising giant. Some 96 percent of Google’s revenue comes

from selling ads and nearly 70 percent of that revenue comes from sites Google owns, like its search page. But Google

This is all true, Android is the most popular smart phone standard in the world. No one doubts Android’s growth
or usefulness as a counterweight to Apple in smartphone operating systems. In the words of the Samsung ads, it’s not
just “the next big thing” but the big thing. But it’s still not clear exactly how Google will make money from its foray
into smartphone operating systems and handsets. Google’s $12.5 billion acquisition of Motorola, the handset maker,
last May, took a big chunk out of the company’s quarterly profits. This was the first quarter that the costs of the
Motorola acquisition showed up on Google’s earnings. Motorola also helps explain the most impressive number
Google could report, a 45 percent growth in revenues over the year. Google’s third-quarter revenue jumped from $9.7
billion to $14.1 billion, but $2.58 billion of that came from Motorola—more than half.

Google’s core Web-and-search business, despite falling off in profitability, still reported strong results. Revenues
from websites Google owns came in at $7.73 billion, about two thirds of Google’s total revenue. Less payments to sites
in Google’s network for driving traffic to Google’s ads, revenues came in at $11. 33 billion, a 15 percent jump from
third quarter of 2011. That’s not bad. But it turns out that Google is having to spend more to get traffic. Cost-per-click,
the revenue generated by an advertiser every time a user clicks on an ad placed by Google, decreased 15 percent since
this time last year.

Which helps explain the foray into hardware. Larry Page, Google’s CEO, spent a good chunk of his remarks
before the earnings call hyping Google’s new hardware: the Nexus 7 and the Chromebook, the ultrathin laptop
manufactured by Samsung that bears a certain resemblance to another company’s offerings (it’s also much, much
cheaper).

But here’s the problem: hardware is a low-margin, tough industry for everyone besides Apple. IBM, America’s
original high-tech innovative-growth company, got out of the PC business in 2005, while HP and Dell are struggling.
And with the PC market coming under pressure from Apple and smartbooks, Microsoft—the original hypergrowth
company—is under pressure and trying to find something else that works. Ironically, Microsoft has been aiming at one

of the markets that Google dominates.

1 O
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From the first paragraph, we may infer that

[A] Microsoft is still the giant player in search and

advertising

[B] Google's core businesses had fueled impressive
early growth

[C] lower-margin related businesses would have a
bright future

[D] Google’s revenue mainly comes from selling
ads

The word “sagging” (Line 1, Paragraph 2) most |

probably means

[B] descending
[D] steady

What had Google done to push into lower-margin

[A] rising
[C] variable

related businesses?
[A] Google accidentally released its sagging
earnings.

[B] Google had bought over half a billion Android
devices.

[C] Google is investing into hardware.

[D] Google has devised a method to make money
from its foray into smartphone operating
systems and handsets.

We may infer from Google’s practices that

[A] the acquisition of Motorola has slashed
Google's revenue growth

[B] Google’s core business yields less profits than
before

[C] users click the mouse much than before

[D] Google is still backing its foray into hardware

The writer’s attitude to Google’s foray into hardware

can be said as

[A] biased

[C] sympathetic

[B] objective
[D] optimistic

MXERH

ALEEPFRBEWE B0 AL TG T, ERTIERRFIE 5 . 55— BRI . A MSE R L,
& B A AL L B TR R, 51 IRIEAE R A L 55 58 SR S B A B R A
b 35 FOR BRI AT, Gy B4 5L R GE  WOMBEHE 5 583 DU B a0 H7 4 T )Ll 45 I A 1) L5 BB L N Bt
= 22 AT AR SR AR 0 R T8 A1 45 W A 8l 1) R IS 99 5 4 PR g 5 5 L Bt A IR S URROR 5 5, DA SR
DA

WCER

behemoth n. 53k ; B &, FESR K margin n. Flilg; #1%; ©TH
clerical adj. JCHEIF A ; 2Ry counterweight n. V-4 /7 ; F-H54)
foray n. (MUEBOY , G801 )25, W, R4%E; dudi  hype v. KEREAG; - 244y
resemblance n. #H{ll; F{ELZ 4b hypergrowth n. &84

slug v. Fiili; firtl; shiEiRSE glee n. 4k ; Wk

M) ZRRE
(DGoogle CEO Larry Page said in a statement before a call with analysts that “we took a big bet on Android back

in 2005, and that, today, “over half a billion Android devices” have been sold, with 1.3 million coming online every

day.

EFIFEEN ...Larry Page said in a statement...that...and that...

EREEND AR — R AN, B4 . before a call with analysts JyBf[A]4R 1% . that...and that [FB4E said
MR, IR with + n. + BUFESMA R R T AMa) S8, PR BRARIE

A ECEN R DT B - (AT ZE B BT 2 TR — WA B R g, 2005 4F, EATERE ETF T —
REWE", 5K, “SELARFCHEHEL L, BRN EAITHWERA 130 T,

@ As Google and Microsoft slug it out in hardware, online advertising, and search in future, Apple sits in its
walled garden, looking on with a mix of indifference and glee.

EFFITER Apple sits in...

G 2
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EIERTD 2N E AN, S as 5 FAETERRIE AR, “slug it out” B e — MM, looking on with... /&
or AL AR BEARIE .

SR RAAT BABRAEAERE N | RG4S AR AT — DA, SRS ) HI AR AE A A5 [HLBS 1) 1
bl "ML, R AR FUR S R A 0 S W

& E S
1. From the first paragraph, we may infer that . 1. HE—BEMTAESHRE
[A] Microsoft is still the giant player in search and [A] AR KR K FoT S4B &+
advertising
[B] Google’s core businesses had fueled impressive early [(B] 8ok F#HHTAFHY R
growth FER
[C] lower-margin related businesses would have a bright [C] f&A)E k537 % £ |
future
| D] Google's revenue mainly comes from selling ads (D] B3y B T2 R THE 4% ‘
EX:B WERM: Aol

A YR SO B R RURR T AR AR R L, i R R R ol 5 TEAE T, A
IEAEHES IR 55 o BETT A 6B ISR AR R AN 5 S A 483}, WSCH i BRI, it
ATHERR . SO RS AR BOE AR SN IR IR 55, JF AR BUMHCAT SOEH, B C IR, 0 D A SRR
EIEFN, (RIZFGRRS “BRINE, R SEEAR. HA B EIMERARMFAHEE, JOVER.

2. The word “sagging” (Line 1, Paragraph 2) most probably | 2. %74 sagging( % =8 % —47 )& A THE 49 &
means . g
[A] rising [A] EFtey
| [B] descending [B] Tr#
[C] variable [C] 3%
(D] steady (D] #Z 4 ;
ER:B MEREREL: Yook

ST SR SO —BERE, bR BRBRPT EK A T RSO, A5 R R, HE Sl R A R
oLl 55 IEAE R, R 7 kkbiX —REL, A BKIEAEHESD IRl 55 . JEuenT 4, 25 —BLiyss M4
M RZR A T R, B REE ESCHITERT, Rt B SR AT LR, BOME R .

/3. What had Google done to push into lower-margin related 13, A THHMABLES, SHERTH2

businesses? T3 i
[A] Google accidentally released its sagging earnings. [A] BT ESHAH T LA TH.
[B] Google had bought over half a billion Android devices. [B] X AN X LEE
[C] Google is investing into hardware. [C] B EEZFRI,
[D] Google has devised a method to make money from its (D] 5HFEKE T —AF&E, AL TR
foray into smartphone operating systems and handsets. KR F AR R A FALR KA
EX: C R Yook

ST AN R EORAR O T HERHI AR 55 TR IR T Bl 2RI A RIS RAT IO T HE (KA
b %5 TSR EBAT S, HOHERR . ARHESCEE | S BRAT A, 48 8K L 1 R BT LR AR e i 1R 17 B 1R £

%, PRI E A L sl R Y, JFUOWEEIEE fi, It B BETIARFA B . B4 =B its still not clear
exactly how Google will make money from... AJ %1, 45 SCHf Q] A i I 5 e FHLERAE R AT HL 910K 4K

Fil, AR, &k D IR, N CIRTERMGERE, SOVER. @
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4. We may infer from Google’s practices that . BMTUARBSFRRGITFH P
[A] the acquisition of Motorola has slashed Google’s [A] W BEIT NIRRT SRl a3gK
revenue growth
[B] Google’s core business yields much less profits than [B] &dkeg 45 b 45 AT 48 Ho 3K B A A4
before r%7
[C] users click the mouse much than before [C] AP 5 E&ERIFHRIEAFNET
[D] Google is still backing its foray into hardware [D] 5354 g 3 8R4 R Y £ 4K
ER:D i1 CRAGAGASAS

SrAT: HER, SCREROAE BB, IR EEFE D R A AR BRI T 45%, (I A BETURTIR . AU BLE
B, AR — MR R, B HRA BT T, (LSRR ARTE, B B 2ifE U A F
Wt . CIEIURN AP G s BRI B LARTZ 1, 107 3CH iR A 2 43 ORE LA P s e 4 A R0 T A
JTEIEORP AR, AR LORAIE FRE T 15%, #C IR, A D 82l LA 47 OR

WU — R TEHERT Y, BORER .

5. The writer’s attitude to Google’s foray into hardware can |5. 4k # st 53K R ARG 403K 69 & B T AL £
be said as .
[A] biased [A] A1 Lt
‘[B] objective [B] &84
[ C] sympathetic [C] Rt
[D] optimistic [D] RuLey
ER:B HEERE: Aok

S B SUPE VR T UK IR R AL, BB AT T4 BT I o (A e 0 B 4 R
IERJGHEN, E AR BB R | 45 SRS R O Dol bfE, S W HIsm A fE
A ESEAEDD " B, FA— R UK EHR A S EEE . T I, ME# IR AT T AL BT, (HIF%
AR A CRE D, RIER RSRE R & .

SEFX

LAOMMBARBRA ZKE & ik, B RFER, B, FREUAABREZRSGNE ., BASFKfM
RTRZIAKR IO XEAPER, BASRRAIR Ao SR &+, B R L R Z SRk 5
B EHE., LR, 5 RFMKBELRAFRT LA EEL, SREF, AHATAMRZ OGNS ERE B KRR T
FOoEETHRARBOER AZHAN L, RHLTHIEFLRGOB LS ELTH. AT RANE—IIK,
BRI A KA 6 Ak 4

BHRAETHE—X—HEENRIAF R TFALRA AL AN IE I EAT R —XFE R
AR EFT EERASARRKEH XA, 554 96% Bk B F/ 4454, L Pk B69iE 70%% 8 F59%
MTEME, AR A, ERASKELOFETF AR BEIHGRERE, SKGERIITERL-
BT LKL SITIFZAG—RAEA P, 2005, RMNEZE LT T—KLEWE", 5%, “SILE & 2EE"
CHRHE L, EXM EHITHEA 130 T4,

HRESR, IR ERERZRIBOHEIATE, AR ERTAF IR ZGMRFENG L%, LAA
FREPOERIEARE, AZEZ6FH 295, ERUAPEZE", LRRTHAAI. 224F5
B TRBE T REETF IO BREZGARFIREA, DR B fse, 25 AR, 5% 12510 £ KH T Fi
WEHRFLT 4, L TLHFAAMEG— K30, ZAKM B F 160 % AIRILESFA L P64 —
NER. BIRFEOLBHETESHIREFTRAGRT, PERBEBEKT 45%, SHPZFFGKEM 9T ILE
AHKEVAEA, 2R AL F 25810 EA—Bid—F el B— % A THIT .

B EC S —— RS K, RERBEAR TR, AZLGERARIE, k8 THHM T M 3569 ik 5]

& 4



Unit ONE i%

TTT3MLEA, AABREKAN 2= KERVORSFME PR AREI 6 & 65 M35, ok ik 5
TU33LEA, 2011 HFEZFHERHET 15%. T LGE T4 (2L L EiEy, SHhREREE 2 S
RIFAE, BEAE—RAORN, CRRR P HEEE—REKEREG S %, JEEPIw LRk E g £F
BT A RAAR TR T 15%,

LA BT RARSIRG RBAARGRE . EE AT R SR EBIITE, a5 BA b s K2
A B AT 69 B A : Nexus 7 #= Chromebook, iX #5% = 2 4]k ¢4 4 5§ L0 K& i, Ao AN 3] 6 & A — 2 8
AAZ AL, A2 EA R I As 2P BAR E

A8 EA —AFIM : A FAAT— RG], TR, B = b AL — AMEA I BLiE B R A 69 = b, IBM
R K B0 B A ARG RG], 32 8] fE 2005 R T AAG BT, &S] Aol RS EA
B EENMNEE TR LI T RO TERFFEIGE D, MEEAN R T 52 K608 @ s &5 2
KFRIMTAT Aok, RAWR EAG R, HIKERMET S REFHTHZL—,

BB RREFA B RN | MB ) 5 Fo i R AR — R, RN L E B ARG EE" L,
A —F R K fork BRIt K AL 4,

TEXT TWO

He emerged, all of a sudden, in 1957: the most explosive new poetic talent of the English post-war era. Poetry
specialised, at that moment, in the wry chronicling of the everyday. The poetry of Yorkshire-born Ted Hughes, first
published in a book called The Hawk in the Rain when he was 27, was unlike anything written by his immediate
predecessors. Driven by an almost Jacobean rhetoric, it had a visionary fervour. Its most eye-catching characteristic
was Hughes’s ability to get beneath the skins of animals: foxes, otters, pigs. These animals were the real thing all right,
but they were also, armorial devices—symbols of the countryside and lifeblood of the earth in which they were rooted.
It gave his work a raw, primal stink.

It was not only England that thought so, either. Hughes’s book was also published in America, where it won the

vilified for long after that, especially by feminists in America. In 1998, the year he died, Hughes broke his own self-
imposed public silence about their relationship in a book of loose-weave poems called Birthday Letters. In this new and
exhilarating collection of real letters, Hughes returns to the issue of his first wife’s death, which he calls his “big and
unmanageable event”. He felt his talent muffled by the perpetual eavesdropping upon his every move. Not until he
decided to publish his own account of their relationship did the burden begin to lighten.

The analysis is raw, pained and ruthlessly self-aware. For all the moral torment, the writing itself has the same rush
and vigour that possessed Hughes’s early poetry. Some books of letters serve as a personalised historical chronicle.
Poets’ letters are seldom like that, and Hughes’s are no exception. His are about a life of literary engagement: almost all
of them include some musing on the state or the nature of writing, both Hughes’s own or other people’s. The trajectory

of Hughes’s literary career had him moving from obscurity to fame, and then, in the eyes of many, to life-long

Hughes is an absorbing and intricate commentator upon his own poetry, even when he is standing back from it
and good-humouredly condemning himself for “its fantasticalia, its pretticisms and its infinite verballifications”. He
also believed, from first to last, that poetry had a special place in the education of children. “What kids need”, he wrote
in a 1988 letter to the Secretary of State for Education in the Conservative Government, “is a headful[ sic ] of songs that
are not songs but blocks of refined and achieved and exemplary language. ” When that happens, children have “the
guardian angel installed behind the tongue”. Lucky readers, big or small.

5 &
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1.

of
[ A] its natural, crude flavor
[B] its distorted depiction of people’s daily life
[ C] its penetrating sight
[D] its fantastical enthusiasm
2. The word “vilified” (Line 4, Paragraph 2) most
probably means |
[ A] tortured [ B] harassed
[C] scolded [ D] tormented
3. According to the third paragraph, Hughes’s collection :
of letters are
[A] the exact reason responsible for both his fame
and notoriety
[B] personalized description of his double identity |
as a public and a private figure |
[C] reflections of his struggle between his literary
devotion and the reality |
XERI

The poetry of Hughes’s forerunners is characteristic |

[D] his meditation and exploration on the literary
world and the essence of literature

From the letters, we may find the cause of Hughes’s

internal struggleis

[A] his eager and unsatisfied passion for literature

[B] that he is a part-private, part-public creature

[C] that he is constrained by the fear of his privacy
being exposed to the criticism of the public

[D] the moral torment exerted by himself

By “lucky readers” in the last sentence, the author

means

[A] children who are imparted with the beauty and
wisdom of poetry

[B] children who have a headful of fantastic and
verbally perfect songs

[C] children who own blocks of refined and
achieved and exemplary language

[D] children who are believed to have the guardian
angel installed behind the tongue

ASCUFA T 32 [ 4% T AR - PR HT VR (0 R SR T BB SR AR R I — S L . 38— BriF i (A iy ik
e W BRI AN REFRRRTRS T — B BEETH; 0 BRI A B R AR RO
BT B S DU B AR A X e AR B R NS

WCERE

wry adj. FiliZ Ay

rhetoric n. (#§17] . SUIAR) ) IF 2 S5 1&M
armorial adj. B{(Z= 1

stink n. 8., Kk

muffle vr. JEA, FHIE

notoriety n. %% , R4, MR
intricate adj. XA FRf#HY

M) SR

(D But then, in 1963, Sylvia Plath, a young American poet whom he had first met at Cambridge University in

predecessor . {i %, HifE

fervour n. #uF

lifeblood n. A= iy Jf 8l A= fin Z IR ) ik
eavesdropping n. it

trajectory n. i, Hilk

absorbing adj. 5| A, IEH A B

1956, and who became his wife in the summer of that year, committed suicide.

EFPIFEN But then Sylvia Plath... committed suicide.

(6] 1 30

N, HERKBON T HRRZET

XE—NRMIESEEEENAE A . whom Fil who 5| 5 i B 4~ & 18 M F1 & 1 a young
American poet, ¥ {&4E Sylvia Plath ) [&] {71 .

{HRTE 1963 4F, PU/RYEW - EHH AR T, 1956 4, fAESINF REH — UK WL EIX SRR 1) 6 6 1

2 These letters are filled with his wrestling with the consequences of being the part-private, part-public creature
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that he became, desperate to devote himself to his writing, and yet subject to endless invasions of his privacy.
EFIFIFE  These letters are filled with his wrestling...
EREBRT X R, M F 155 P TE %5 16 5 15 ( desperate to devote himself to his writing, and yet

subject to endless invasions of his privacy ) B 43 . 31X BN 25 18) 5 18 FH H 48 1 A7 1f7 49 44 17) creature,
ifil creature J& [f1 B 19 that 7| 59 M )t 2B S A9 E T A

GRS XL b AR ARSI K B RN | A TR — R AT R S A LA OB, {8
e B OB AT 2, (BRAZSS [A] i Z ER AR

=gl

‘ 1. The poetry of Hughes’s forerunners is characteristic of '

1 AR Z AT i AR PR 8 i ke 4% 5 2

Al B, R0k

A its natural, crude flavor [

B] its distorted depiction of people’s daily life [BIstAMBHEAZFHEHIE
] [
] [

ClRE—nthil A
D] #43 Xt

D | its fantastical enthusiasm

[
(
[C] its penetrating sight
(

x:B MERERE: v

Br: SR A —BibaR TR Rr s A A5 . 58— BESE DU T Yt A R T T R (R )2 the wry
chronicling of the everyday, BEH#E& 55 = FIRtHE th , ARHTA1E S AR T ATIE R FFAK, 42 T oRAY L AR
VERRE R S B A 280 it ol ISR, 55 A1 BF S st R H AT AR AL 04 2, Rt H & A
HREIGE ", WE B HIEHREE.

&
&

'2. The word “vilified” (Line 4, Paragraph 2) most 2. vilified X8 (F B E W) BATHHOEDZ ‘
il probably means . 5 ‘
 [Altortured [A] 375

! [B] harassed [B] 3%t J
f [ C] scolded [ClFH ?\
!r [D] tormented (D] 475 ]
ER: C MR &

ST : B AL XA i) B R VB AR LR SORMERT . %A AT — A R -, R AAR T
BIEE L, ZBE R AR IR — Bt ) AL, 56 B0 LoB 3 OB XHARIR IR T A730 . e S Fg 1R
LM Z AR AL S5 2E AR L BEER T RR R, HRICAE T AR, ey A LA . I8
LR BT U AR — IR G, R IR S T O RE AR, T RETE FLBER B — Rk
fEARETT, BOER CIRANTTR .

i i h, Hughes’s collecti .
3. According to the third paragrap ughes’s collection 3G Z B T AR, R 8 B4 R
of letters are |

[ A] the exact reason responsible for both his fame and

[A] R afeih R 5 AT 50 AR E

notoriety }
[B] personalized description of his double identity as| [B] % Tt A —AMAEASFT—AINSAZHRE ;
‘ a public and private figure Gt g A AL R |

7 ©



? ERIE IR EMRIEE 100 B(FHHR)

[C] reflections of his struggle between his literary (€] Ho e A A 0 1 T 5% 1A 4 JL6Y AL

devotion and the reality

[D] his meditation and exploration on the literary (D] Hr PR 8 B A AR

world

EX:D WRERE: Aok

AMAT . HERRRR, RIPESCEESS =B, IRITHX A BEEM A BEEARR, AR A G, MEA$H
(#5544 1 O ot AN S, RxH b scE AR R R . BReJa—/m 1, Mk e i {Eral A
Bl A R A O SRR R EVES I B ABRRAIT Lt . X SEREA T LA
AR T B R AT Y SO A e AR ] DU AR R TR, AR D BT S . A
FI B I 55 B R BN EY], I SAE G, (I C &4 B, HE BRI AR F S8
SEZ MR L, TR — R E SO R PR R R SR L

4. From the letters, we may find the cause of Hughes's

internal struggle is

4. Wk AT e BT AR S, KRITACHILGREAET

[ A] his eager and unsatisfied passion for literature

[A] fxf 5 6 ARAY Ao ok itk R 3

[B] that he is a part-private, part-public creature

[B] f 2 —AE1aH0, FaTFes Al

[C] that he is constrained by the fear of his privacy

being exposed to the criticism of the public

[ClteE LFEMEPIRC  THRALFTHEREA
IR Z

[ D] the moral torment exerted by himself

[D] teAefe B T & b o4l t&47 B

ER: C

WERB: Ak

ST AL T BRI I DAL R X AR S = Bl n AP IR . SCEER I, BErhAbAL
FRTLER HARHTAN [ R | A TFX A RUE B e f - e . —J7 b At o2 8 A B4, i
F— T AL A QIR SZRIRE . TR, ST AL O Z T AL, 2 T — A AR S
R AL, MAEBLSEh RGP A CBIBRRA, LA R C BT 4.

5. By “lucky readers” in the last sentence, the author

means

S XERE— G EPHEEOREIROE

[A] children who are imparted with the beauty and

wisdom of poetry

[A] ARealift b T R £ o) Aoy B ey X ATILA
83T

[B] children who have a headful of fantastic and
verbally perfect songs

[ C] children who own blocks of refined and achieved
and exemplary language

[B] ARefaF 2R B THH  KERG BT

[C] AR atthsk, RAEMIES T

[D] children who are believed to have the guardian

[D] AR 2% 3 4k A HA8 09 34T

angel installed behind the tongue

BER: A MRS Ao

GEAT: AT BRI ANIE T A LR G, SO R — B R B R URAMAWHA R P A o R
SRIPER], A k7 B R PR, JERE B, e BnIET SR SR PAT XL T IR AT fE
TR AL, BRI R =22 e 1. MRV B RARMT U E#G , (EMARA I3, 2P ik
W, HAASHA TR —Y], AREiE, i LB foRikiErdiod THE & FEEE, W
M, mEBEEN AL
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SEIFX

1957 5, fef g i, ARG R BRLBERGFIER A, S0, FROZSHHE LA FAEP 2%
WBF . A2 H AL AR RIS A S LT ERARE, 27 SR AL A (R PO E)—HPAE
THR-EW, LABE—EREGYR, LFR I o RE, LR R EOR B, KT AR
WP RT R R, TR, AWE R XL 2 LT, RN AR SN, KEE %4,
REF ENAMAEIRG £ 2R, ER X — SIKT T A — A It o B 450 28

E—= 8 AL EEFEIAR, AP ELELREKR, HFAFRS T —AELHLEL— WA AHTE
RoATRE 1963 F, HRPEL LI AT, 1956 FHAESMKFF —ARLIEINF R EEFA, SEL
RAA TG ET, ZZGRKGH R, MRS INANGEF, LLEHEE R ELF0IFE. 1998
F, LRARME G R—F  EOT— AL A(E B A EARBORFEPATF TGN LR, ST T
AL—ARARMERR, EXRLAGOHBEEF, KSR TE AT R, HF T kit
EARTIORFE” MBI AT ARG, O RIRE RS THY, A rEATFACEE
THXEE, g Ee file A4,

ted) B BIA AR e HE, MA A2, RELPBRATEMALT L4 L ER, 2LFAY
AR T IIFEG L EAE S R R BB ERANMEHGILEME, A2 2 FAMBIEE R RE, thHF
LRGP A B EETRETALFAR. LFHANPEHRALTEHRRARSHRRHEE, Aih
Loy, WAANAM R L FAGRERNLLEN AL, e, EXAFRILZA TR KW L5 208H0
B, A AP RA L, ZEEPALRIIEAMNE L TRAERA EAFEH—FAYHE LGS
B, B CHBALT S P, AZRAT A LB B 434K,

A EEmAANR BT, RME T f T FRAAT IR, L EERABSAG S R AL A TOKS, %
BOLHIF A THFR CAEREN  EEARBT", BB ELRE, FREBF LT HF OAkO%
M. 1988 4, AR T LB MAHEHR K —HEPIMBE ., “BFNEEHA BB THRY, LFTLRAE
Kl , MAME . RF . RAREGIET, TR AARME A, LB TN ETRARSY KEFT”. &
REEGEE, REXRALZRHET .

TEXT THREE

Controlled bleeding or cauterisation? That was the unappealing choice facing UBS, a Swiss bank which has been
badly hurt by the carnage in America’s mortgage market. The bank opted for the latter. First it opened the wound, by

announcing a hefty $10 billion write-down on its exposure to subprime-infected debt. UBS now expects a loss for the

Bad news had been expected. UBS’s third-quarter write-down of over SFr4 billion in October looked overly
optimistic compared with more aggressive markdowns at other banks such as Citigroup and Merrill Lynch. Steep falls
in the market value of subprime debt since the end of the third quarter made it certain that UBS would take more pain,
given its sizeable exposure to toxic collateralised-debt obligations (CDOs). Analysts at Citigroup were predicting in
November that write-downs of up to SFr14 billion were possible.

Why then did this new batch of red ink still come as a shock? The answer lies not in the scale of the overall loss,
more in UBS’s decision to take the hit in one go. The bank’s mark-to-model approach to valuing its subprime-related
holdings had been based on payments data from the underlying mortgage loans. Although these data show a worsening
in credit quality, the deterioration is slower than mark-to-market valuations, which have the effect of instantly

crystallising all expected future losses.

9 &
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Thanks to this gradualist approach, UBS had been expected to take write-downs in managed increments of SFr2

billion-3 billion over a period of several quarters. It now appears that the bank has incorporated market values into its

In a particular indignity for a bank long associated with conservatism, concerns about the level of UBS’s capital
ratio had even started to surface. Hence the moves to strengthen its tier-one capital, an important measure of bank
solidity, by SFr19.4 billion, a great deal more than the write-down. The majority of that money will come from
sovereign-wealth funds, the white knights of choice for today’s bank in distress. Singapore’s GIC, which manages the
city-state’s foreign reserves, has pledged to buy SFr11 billion-worth of convertible bonds in UBS; an unnamed Middle
Eastern investor will put in a further SFr2 billion. UBS wili also raise money by selling treasury shares, and save cash
by issuing its 2007 dividend in the form of shares. Its capital ratio is expected to end up above 12% in the fourth
quarter, a strong position.

Hopeful talk of lines being drawn under the subprime crisis has been a feature of banks’ quarterly reporting since
September. Marrying bigger-than-expected write-downs with bigger-than-expected boosts to capital looks like the right
treatment in this environment. But UBS still cannot be sure that its problems are over. Further deterioration in its
subprime asset values is possible; the broader economic impact of the credit crunch is unclear; and the damage to the

bank’s reputation cannot yet be quantified. The patient still needs watching.

1. The author uses the metaphor “hot iron” to imply that approach was “distracting” is
| [A] this change was unexpected to take place in
[A] UBS again becomes a victim of America’s such a situation
mortgage market [B] this change was result of the advice of auditors
[B] UBS’s capital base has obtained adequate E and regulators
financial support to digest its debt [C] this change was not favorite to UBS’s
[C] those measures will forcefully stop UBS from speculation about the bank’s exposure
further loss ! [D] this change was taken to make people dispel
[D] good news from those measures would prevent their guess
UBS from bankruptcy 4. The phrase “the white knights” (Line 4, Paragraph 5)
2. Compared with the mark-to-market valuations, the most probably means
mark-to-model approach could . [ A ] rich people [ B ] wealthy saviors
[A] slow down the worsening in credit quality [C] generous investors [ D] brave fighters

[B] present the effect of instantly crystallization of | 5. The author’s attitude towards UBS’s future is
all expected future loss \ [ A ] optimistic

[C] show data against a worsening the credit quality | [ B | pessimistic

[D] accelerate the deterioration in credit quality ‘ [ C ] uncertain

3. The reason that Marcel Rohner thought the change of | [ D] none of the above

XES
AR SCTEAATT UBS HUAT 71 65 ) PR LA R O S350 PR S5 T R BB A — R UG . 35— BeiJf ik UBS 4RAT
FETXS RSSO T ST R BE £ 5 4 — BOJFR UBS 44T H TG A9 AR B3R 5 50 = BORISE IUB 4 T

AR 7305 3 BLIRA UBS BUIT o fiff e UE 4 BRI T R MU0 — R GRS 5 57X B 43 UBS ARA T iR I () —
L]
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carnage n. K& &, 5k 5% hefty adj. 5% K, M4 2K
write-down n. [ 2311 [0 I A1 (B A4 SO AR shore up 7 f

markdowns n. |/ increment n. 31, 1 E
distracting adj. 5815 10y indignity n. 5288, 8, ERENTTH
solidity n. 1] 5k pledge vi. {f5IF, A% ; fLH7, i
boost n. 11, 4275 crunch n. fE21FM, BaRE
HE R R

(U Then came the hot iron: news of a series of measures to shore up the bank’s capital base, among them

investments from sovereign-wealth funds in Singapore and the Middle East.

EX/¥GER  Then came the hot iron...

ERAGES X E— A EAFNLER R % A] . news of.. AT the hot iron #7171, to shore up the bank’s
capital base /& X IBEVEE A, B R AY measures, 1MJ5 i #Y among them... th & F % & i
measures [, B ARG b i) —SE R

CRa:ED SR TG : HEHUE, 47— R 5 RS HER SCRFRA TR EAR IR, H0ob sl A 3k £ BT s
CUERF NP SR =8 Srdi N

(2) The change of approach may be on the advice of auditors and regulators but it is more likely to reflect a desire
by UBS’s bosses to avoid months of speculation about the bank’s exposure, something that Marcel Rohner, the chief

executive, described as “distracting”.

EZ7%¥3E% The change of approach may be... but...

Edin X JE—IRFA), but 51 F WA LB E A, AN E U to avoid... fERTIE a desire HYE 1, 1
something that.../& a desire (i [FI{73#E, KD AT T —MEHENA.

GEac®s SUE A TRERH T R BUR T Ry, (B BT UBS MY & )2 SR R 30T X R AT RO R
M ——3 #5 79% $RATF Marcel Rohner IE A N HRBERE T E)",

=R

1. The author uses the metaphor “hot iron” to imply that

L AR R “AAB AR T XA ey R B R

‘ [ A] UBS again becomes a victim of America’s mortgage

[AJUBS BA A A TEERIN TR FTHO L EH

market

[B] UBS’s capital base has obtained adequate financial | [B] UBS 84 3%F KA #h & 245 5] T 2 45 09 M 3 X
support to digest is debt #, AR S ’

[C] those measures will forcefully stop UBS from| [C]iX #5464 3474k UBS # il it —F &)
further loss EVES

[D] good news from those measures would prevent UBS (D ik 24 5635 A 894738 £ 2B ok UBS o/

from bankruptcy

BER: C HERE R B Ao
SRR AT AR — RS BB E R R AR, 1T SR G SR AE A UBS £ 4, B Se Ao,
XA AT, (HEE S — Boi LR St aT AR AR, SCEESE — B Sk gR4E HH UBS 1 i i 4
B, BAEH LR R B, UBS B T R #H, SRS DT HRER Hok , B RO T HURERT .

1



