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Abstract

The year 2011 - 2012 witnesses India in political and economic troubles. After a
short period of reappointment of two years, the governing coalition government headed
by the Congress Party has been battered by many corruption cases happening under the
previous administration. Moreover, the number of these cases, the sum of money, and
the scale of corruption are all ranked as the first since India’s Independence. The
governing coalition is facing many difficulties and challenges, such as splitting from
within, losing its advantage in the regional polls, and public discontent with the
inflation. Because of a tarnished image and significantly declined trust, it become in
focus in India’s politics whether the Manmohan Singh Administration could continue in
office until its term expires or would be forced to hold an early election. Besides, India’s
political process of decentralization and localization since 1990s is developing in
depth. The movement with the demand of making a separate Telangana State in Andhra
Pradesh resulting in political unrest in Andhra continues to develop and spreads to other
states. In Assam, West Bangal, Bihar, Uttar Pradesh, Madhya Pradesh, Gujarat,
Rajasthan, Mharashtra and Karnatak, there all appears the similar demands of changing
administrative delimit and dividing the original state. It is the problem that will be one of
the key factors to affect Indian politics. In the economic field, India suffers from the
most severe “ Growth Dilemma” over the last nine years. In each fiscal quarter, the
growth rate of GDP continues to slide from 7. 7% to 6. 9% and finally down to 6. 1% ,
which results in a low annual growth rate of 6. 9% . In the first quarter in the year 2012,
Indian growth rate in terms of GDP is falling sharply to 5. 3% . Meanwhile, inflation has
been rising, Indian Rupee devaluing, and international trade deficits still high. In the
year 2011 - 2012, Indian agriculture provides good harvest, and main cereal crops
increase their grain production. India maintains its economic potential to grow
continuously and rapidly, but on the other hand, in order to unleash its true potential,
it is necessary to eliminate many obstacles.

For the purpose of increasing the participation in the international affairs and
shaping an image as a global power, the India Government continues to

comprehensively advance the all-round diplomacy that has been formed in the 1990s. In
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Southeast Asia, India has been consistently pursuing the diplomatic concept of “ Gujral

Doctrine” and enhancing mutual trust and cooperation with Southeast countries. At the
global level, India develops its foreign relations with each major countries stably,
expands its influence to developing countries, and taking joint actions with Germany,
Japan and Brazil to promote the UN reform and to bid for permanent membership of the
UN Security Council. After the U. S. putting forward to the “return to Asia-Pacific”
strategy, India has accelerated its pace to “Look East” and its defence cooperation with
the United States, Japan, Vietnam and Australia have improved and warmed
quickly. Since the new century, especial an economic rapid growth period coming,
India has increased its defence budget and expanded the scale of outward military
acquisition, which makes India as the biggest buyer in the worldwide arms trading
market. In the year 2011, India continues to expand its military, adjust its military
deployment, add more troops in the Sino-India border, and promote the eastern naval
strength which takes the role of maritime military task to “Look East” . Remaining the
primary threat to India’s internal security, there appears the trend of developing from
remote areas to inland areas, “localization” and “coming-from-externally” of terrorist
movements. The Naxalite Movement continues to spread to the North East India. In
Indian-controlled Area of Jammu and Kashmir and India’s North-East, both the two
priority areas in India’s internal security field, the security situation maintains a whole
improvement tendency, but deteriorates partially and regionally.

In the field of education, to counter the problems in the past, some measures
have been taken by the India Government. Firstly, the educational quality and
international competitiveness has been improved. Accordingly, the educational situation
of vulnerable groups has been bettered. Next, the Government also invests more into
scientific researches and strengthens the efforts to support talented person. Thirdly, India
deepens its cooperation with other countries to do joint scientific researches, and
emphasizes the transformation of scientific research achievements into productive
forces. Finally, five fields are identified as strategic intervention fields, that are solar
energy, water resource, national defence and security, medicine and chemical
fertilizer, in which the India Government increases its support.

According to the fifteenth Census in 2011, the total population of India is about
1210 million, which accounts for about 17. 5% of the whole world population.
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