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MONEY is commonly defined as any goods or token that functions as a medium of
exchange that is socially and legally accepted in payment for goods and services and
in settlement of debts.

Besides currency, checks and checking account deposits are considered money as
well. An even broader definition of money also includes other items such as savings
deposits.

Call for New 1,000-yuan Note Falls Flat

A call for China to introduce a 1,000-yuan banknote has met with a mixed
response from citizens and economists, with many publicly airing fears about the
risk of counterfeits and inflation.

Zhu Zhengfu, a Chinese People’s Political Consultative Conference (CPPCC)
National Committee member for Guangdong province, raised the idea last week
during a group discussion.

He suggested that high-denomination banknotes for 500 and 1,000 yuan would
boost domestic consumption during the global financial crisis, as well as help
protect the environment and save on labor costs.

But his proposal has so far failed to win much support.

“Only when China’s economy develops very fast and its society needs large
quantities of cash do we need such banknotes,” said Cao Honghui, an economic
researcher with the Chinese Academy of Social Sciences.

After several years of consecutive double-digit economic growth, China has
lowered its target for annual Gross Domestic Product growth to a moderate 8
percent this year.
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¥ Questions for Discussion
1. Do you support China’s having 500-yuan and 1,000-yuan

2. What's your concern about using 500-yuan and 1,000-

3. Some notes of different denominations have been taken

“China is experiencing deflation right now,” warned Cao, “and issuing a
1,000-yuan banknote would lead the public to start thinking about inflation.”

He said that since the 1990s the central bank and other departments had
been studying the feasibility of issuing new banknotes in China, where the highest
denomination is now 100 yuan. So far they had decided the country was “not ready”.

Guo Tianyong, a professor at the Central University of Finance and Economics
agreed, adding: “The banknotes would also attract the attention of counterfeit
syndicates.”

Meanwhile, an online poll of 481 people conducted by Nanfang Daily in
Guangdong last weekend found around 70 percent did not back the idea.

Source: Adapted from “Call for New 1,000-yuan Note Falls Flat”, by Tan Yingzi, China Daily,
March 11, 2009, http://www.chinadaily.com.cn/china/2009-03/11/content_7566004.htm

banknotes?

yuan notes?

out of circulation, like 1-fen, 2-fen and 5-fen banknotes.
What are the possible reasons?

1. Warm up by reading these words and phrases before listening to the passage.

allowance /a'lauons/ n. something, such as money, given at regular intervals or for a
specific purpose Htllfi, *hEl

tribe /traib/ n. a unit of social organization consisting of a number of families, clans, or
other groups who share a common ancestry, culture, and leadership $h¥%, ik

precious metal /'prefos 'metl/ any of several metals, including gold and platinum, that have
high economic value HE 4 &

durable /'djusrabl/ adj. capable of withstanding wear and tear or decay fif A, AR

civilization /sivilai'zeifon/ n. a (human) society with a high level of intellectual, social,
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and cultural development X, Cfk, SULIEZS

to sweat the money M5 HIREUHR E4E N

banknote /'bapknout/ n. a promissory note, payable on demand, issued by an authorized
bank and intended to circulate as money £V 5%

enact /i'nzkt/ v. to make into an act or statute il E A, Wit

electronic money /ilek'tronik 'mani/ money represented, held, and used in electronic form

LR "

§9 2. Listen to the passage. Then fill in the blanks with the missing words you bhear.

In the _ (1) century people had money in the form of
precious metal. Precious metals have wide _ (2)  use, because
they are _ (3) of handling, durable, _ (4) , and commonly
have high value _ (5) to them. But there was always a problem
of making sure that the _ (6) that you got had enough precious
metal in it to give ita _ (7) . Some civilizations were quite good at
what they _ (8) “sweating the money”, which was _ (9) taking

out the precious metal _(10) so that what you got actually wasn’t
what you thought you got.

§8 3. Listen to the passage again and choose the best answer from the following choices.

(1) Which of the following has not been used as money?

A. Features. B. Clothes.
C. Shells. D. Cattle.
(2) In Roman times, the Roman soldiers were paid in and
that’s how we get the word “salary”.
A. slot B. shell
C. salt D. short

(3) “Sweating the money” means

A. earning money through hard work
B. melting coins into precious metal
C. stealing money from the Treasury
D. reducing the precious metal content in a coin
(4) The earliest banknote appeared in the ninth century in

A. China B. England

C. Africa D. the United States *
(5) In the United States, the Gold Standard Act was officially
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enacted in .
A. 1816 B. 1900
C. 1930 D. 1938

4. Questions and Answers

i) (1) Please explain the origin of the word “salary”.
(2) What are the drawbacks of using cattle as money?
(3) Why are precious metals widely used as money?
(4) What is the problem with using precious metals as money?

§o 1. Listen to the conversation (an extract from an American soup opera Friends)

Jor the first time, and answer the following questions.

(1) What’s wrong with Phoebe’s bank account?

(2) What suggestions are given by Phoebe’s friends?
(3) What does Phoebe do to solve the problem?

(4) Is the problem finally solved?

§¢ 2. Listen to the conversation again. Then fill in the blanks with the missing words

you bhear.
(Café. Five friends swap all the drinks for what they FRIENP S
ordered as Phoebe enters. She sits down without ;
saying hi.) j
Source: Friends—103
Joey:

Y’okay, Phoebe?

Phoebe:

Yeah—no—1I'm just—it’s, I haven’t worked—It’s my bank.

Monica:
What did they do to you?




Phoebe:

Ross:

Phoebe:

Chandler:

Phoebe:

Phoebe:

Monica:

Phoebe:

CHAPTER 1 Money

It’s nothing, it’s just—okay. I'm _ (1) my mail, and I open up their
monthly, you know, __ (2) ..

3) .
—And there’s five hundred extra dollars in my account.
Oh, Satan’s _ (4)  at work again...

Yes, 'cause now I have to go down there, and deal with them.
What are you talking about? Keep it!

It’s not mine, I didn’t earn it. If I kept it. It would be like stealing.

Yeah, but if you spent it, it would be like shopping!

Okay. Okay, let’s say I bought a really great pair of shoes. Do you know
what I'd hear, with every _ (5) I took? “Not-mine. Not-mine. Not-mine.”
And even if I was happy, okay, and, and skipping—“Not-not-mine, not-not-
mine, not-not-mine, not-not-mine”...

We're _ (0)  you. We got it.

Okay. I'd—just—I'd never be able to enjoy it. It would be like this giant
karmic debt.

mnmﬁ‘
y, A
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(Next day. Phoebe enters, walks to the couch, sits down, and begins to read a

letter without saying hi.)

Ross:
i -

Hey, Pheebs.

Phoebe:

-

“Dear Ms. Buffay. Thank you for calling attention to our error. We have

(7) _ your account with five hundred dollars. We’'re sorry for the
inconvenience, and hope you’ll accept this—(Searches in ber purse)—
football phone as our free gift.” Do you believe this?! Now I have a

thousand dollars, and a football phone!

Rachel:
i A What bank is this?

y

@ keading

Personal Budgets

Dave Roos

[1] Everyone knows that if you eat
too much, it can lead to a heart attack.
The same is true for your spending habits.
If you consistently spend more than you
earn, it could lead to a financial heart
attack: out-of-control debt, foreclosure,
bankruptcy and a lifetime of lousy credit
reports. A personal budget is like a diet
plan for your finances.

[2] The purpose of a personal budget
is twofold. It’ll help you:

e figure out exactly how much money

you earn;

¢ figure out exactly how you are spen-

ding that money.

[3] The first step in creating a suc-
cessful personal budget is to carefully log

your earnings and expenses.

e

[4] While you can certainly create a
successful personal budget with nothing
but a pencil and paper, many people
find it very helpful to use financial soft-
ware. Whether you use software or go
“old school”, the first step for creating a
personal budget is to calculate your average
monthly income.

[5] To keep things simple and honest,
only include fixed earnings like paychecks
from your job, alimony payments, royalties
or dividends from investments that you
don’t plan to reinvest. Don’t bank on
uncertain income like raises, bonuses or a
particularly fruitful trip to Las Vegas.

[6] With a complete list of all of
your bank deposits, outgoing checks and
transfers in front of you, you can begin



the important task of categorizing all of
your income and expenses. In addition to
. specific categories like rent or groceries,
personal finance experts recommend that
you organize all of your expenses under
two broad labels:

¢ fixed expenses;

e discretionary spending.

[7] Fixed expenses are those expenses
that stay the same every month.

[8] Discretionary spending is a broad
category that includes every expense that
changes each month.

[9] Now that you've created a detailed
worksheet of your income and expenses,
you’re ready to analyze the data and start
drafting a better budget.

[10] The first step toward drafting a
successful personal budget is to compare
your current monthly earnings and
expenses. Simply add up your earnings
and expenses separately and see which
amount is bigger. If you earn more than
you spend each month, then you’re on the
right track. But if you spend more than
you earn, get ready to make some serious
adjustments.

[11] The goal of a good budget is to
come up with a spending plan that allows
you to save 10 percent of your earnings
each month. For most people, that means
making some spending cuts. But where do
you start?

[12] Finance software can do some
of the analysis for you. They can look
at your monthly spending habits and
compare them to other people in your
same demographic segment. If you're
spending too much on rent or too much

CHAPTER 1 Money """"@

on restaurants, the software will let you
know.

[13] But even if you don’t use finance
software, a good rule of thumb is to cut
back first on discretionary spending.
This is one situation where you should
definitely sweat the small stuff. Start with
that notebook where you logged all of
your cash purchases. Look for recurring
cash purchases and figure out how many
of them are really necessary.

[14] This might be just the oppor-
tunity you’re looking for to quit smoking,
start taking public transportation and
learn how to cook. That’s not to say that
you have to start living an entirely Spartan
lifestyle, but look for ways to cut down on
unnecessary cash spending.

[15] As you find ways to trim your
cash spending, start deducting those
amounts from your current spending
totals. The idea is to draft realistic spen-
ding goals that will allow you to save more
each month. Try to keep everything in
its appropriate category (entertainment,
transportation, et cetera), so it will be
easier to keep things organized when you
draft your new budget.

[16] Next, move on to your other
discretionary spending. Perhaps you’re
spending too much each month on new
clothes, concert tickets and organic pro-
duce from the upscale grocery store. Make
some reasonable estimates on how much
less you could spend each month by only
buying clothes during sales, only attending
concerts from your favorite artists and
shopping at the farmer’s market. Use

those estimates to draft your new budget.

&
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[17] Taxes are another place to make
spending cuts. If you’'re self-employed,
look for ways to increase your itemized
deductions (without getting too creative,
of course). If mortgage rates have dropped
more than two percentage points in your

area, consider refinancing your mortgage.

It could be worth the fee.

[18] If you look at every entry on your
current list of expenses, you can usually
find a way to cut back, even if it’s just a
little. For instance, lower your heating
bill by keeping your home a few degrees
cooler during the winter. Switch from the
unlimited cell phone plan to 500 minutes
a month. Only play golf on the public

course.

[19] Take your new, lower spending
estimates and write them down in each
category. If you're using finance software,
use those estimates as your monthly
spending goals. Congratulations, you now
have a personal budget!

[20] Now that you’'ve drafted a budget
with new spending goals, it’s time to put
your plan into action. Keep it in mind: the
most important ingredient of a successful
personal budget is commitment.

Source: Adapted from “How Personal Budgets
Work”, by Dave Roos,
http://money.howstuffworks.com/personal-
finance/budgeting/personal-budget.htm

[

[11. Indicate the number of the paragraph that matches the corresponding main

idea.

Paragraphs Main Ideas

Para. (1) The purpose of making a personal budget.

Para.  (2) Preparations: calculating personal income and expenses.
Para. (3) Drafting a personal budget.

Para.  (4) Drafting personal spending goals.

Para.  (5) Putting the new plan into action.

2. Read the article, and answer the following questions.

(1) What is the purpose of making a personal budget?

(2) What do personal finance experts recommend us to do when calculating our

monthly expenses?




