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Abstract

How are the BRICS countries right now? This is a hot topic really interested by
people at this moment. The year of 2012 was the 11th year that BRICS countries were
called a Group, or the same category of economies. The official data shows that the
major indicators of these five countries in 2012 are generally inferior to those of the
previous year. As a whole, the growth rate of BRICS countries declined by 20% in
this year and some countries even have experienced a 50% drop . Thinking back to a
few years ago, the outstanding growth of BRICS countries are certainly in contrast
with their current economic situations. Academia has questioned the growth level,
driving force and sustainability of the growth in BRICS countries. In particular,
Western scholars have asserted that the BRICS no longer exist and will go bankrupt
soon, contradicting their glowing praise toward BRICS’ development in the past.
Even the inventor of the term of BRIC, Jim O’Neil, and his team have doubted the
current development of BRICS countries. They have published the world’s new
growfh atlas and regarded Indonesia, Korea, Mexico, Turkey, Nigeria, all of which
have seen rapid growth rate in recent years, as in a parallel position to the BRICS
countries. They insisted that these countries will surpass BRICS countries in the future.

Some more rational studies have sought to find reasons for the BRICS countries
decelerating their growth. Among the various interpretations, the mainstream is
believed that the international economy has not recovered from the financial crisis. In
particular, the economic recession in the Euro zone has exerted a negative influence
in exports and foreign investment, and has further hindered the economic growth of
the BRICS countries. Developed countries such as the United States and the
European countries are the main traders and main source of foreign capital to BRICS
countries. Decreasing external demand has lead to the drop of export processing
growth in China and made negative contributions of net exports to the economic
growth. The operation of economic the growth engine in these countries has been

adversely affected in varying degrees: not only the decline of mineral prices and the
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Abstract a

demand thereof hampered the economies of Brazil and South Africa and the
slowdown of service outsourcing demands curtailed growth in India, but also the
steady decline of international oil prices has adversely affected Russia. These are the
external factors for BRICS countries synchronously fluctuating with the world
economy. However, the main internal reason is the vulnerability and irrationality of
the economic growth pattern in BRICS countries. For instance, the growth
momentum is single and raw and BRICS countries mainly rely on the comparative
advantage of the endowments to drive growth. China relies on high investment,
infrastructure , real estate, and export revenues of labor-intensive and low-value-added
processing. Russia, South Africa and Brazil mainly rely on the income of resource
exports, and India depends on software exports, the income of service outsourcing,
and exports of labor-intensive and low-technology of manufacturing goods. None of
BRICS countries rely on technological innovation, high-tech products and the
development and exports of high value-added products to get economic dividends like
Japan to gain economic prosperity through a large number of overseas investment
returns. Moreover, the power of household consumption is still weak in BRICS
countries, especially China and India. As the two most populous countries, the
middle class in both China and India is relatively weak and their overall consumption
cannot reach the global average level. Their endogenous growth is not strong enough
and cannot make up for the shocks brought with external demands. As such primary-
based economic patterns, BRICS countries’ position in the international value
division has not changed. Only under prosperous conditions in Western markets will
demand for BRICS countries manufactures and resources be huge and enable them to
experience high employment, investment, household consumption and growth rates.

On the contrary, they will lose their competitiveness if the product market and export
growth declines; exports, employment, resident income, tax revenue, balance of
international payment, currency value and consumer price will all deteriorate. The
economy will slowed down or even stagnate. The economic changes in 2012
indicated that the economic soundness of BRICS countries is much weaker than the
United States and Japan. In 2012, the economy in both the United States and Japan
returned to steady growth, which demonstrating the strength of their resistance to
external forces. Therefore, the singularity of growth momentum, slow growth

transformation, and weaker innovation capacity and international competitiveness are
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the fundamental reasons leading to the decline of economic growth in BRICS
countries.

So what should the BRICS countries do? In order to cope with changes in the
internal and external environment and various issues, what should BRICS countries
do to overcome challenges, and steady growth, relive yesterday’s glory and continue
rising abruptly? All BRICS countries have realized their own economic problems and
disadvantages and issued new strategic plans and policies for future development. But
how should BRICS countries do to put polices into practice, accelerate growth
transition and achieve catch-up development targets? The variation in the
development of BRICS countries is large and further promoting the growth in
BRICS countries is difficult. This is also the central issue of this report.

Another issue that the public is really concerned is that how the BRICS countries
will be in the future. Optimistic and active people think that BRICS countries will rise
and all of these countries will have a bright future; but pessimistic and negative
predictions toward the fate of the BRICS countries are rampant as well How to
examine the future development of BRICS countries from an objective,
comprehensive, fair and forward-looking perspective, and come to a time-tested
conclusion will be the benchmark for testing researchers’ rigorous spirit of exploration.

Around the above issues, writers from China, Russia, Brazil and the United
States try to analyze the current development changes, characteristics, circumstances
and future development transformation of the BRICS countries through detailed
observation and in-depth thinking. By the general report, country report and
thematic report, they will share the development history, growing pains and the
exploration of steady growth in BRICS countries. Writers make a comprehensive
analysis and outlook of the development and transformation in BRICS countries; they
review the economic development and characteristics in 2012 and forecast the BRICS
countries’ future development in 2013 ; they give detailed descriptions and analyses of
the BRICS countries’ opportunities and challenges, industrial development and
cooperation, foreign trade, financial cooperation, trade facilitation measures,
interaction and cooperation with international organizations, and evaluations from
Western academia; furthermore, they also list the main events of cooperation and
exchange among BRICS countries in 2012.

Specifically, the general report “BRICS Countries: Growth Transformation and
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