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Abstract

Abstract

At the beginning of the new century, China’s securities market is experiencing
rapid development. Meanwhile, more and more in — depth defects and structural prob-
lems start to get noticed. Therefore, how to comment and reflect the development of
China$ securities market becomes an important topic of the academia. Currently, the
majority of the literature has focused on the comparison between China’s securities
market and the mature markets of advanced nations. This paper holds that as a newly
established market, China$ securities market is not comparable with them. Thus, this
paper has chosen a particular perspective, namely the historical perspective, to study
the development of securities market. It applies the methods of historical and econom-
ic development to discuss the shaping and evolution of advanced nations ~ securities
markets and induce the general laws of securities market developing. On the basis of
that, this paper specifies the lessons that China$ securities market can take. The fol-
lowing are the main original viewpoints and conclusions of the paper:

(1) National debts system is the historical and logical starting point of the trend
of Securitization. It includes three concepts. First, national debts system achieves the
separation of governance right and property right, determines the boundary of govern-
ment and market and establishes a reliable mechanism of political order. Second,
transactions of national debts in market lower the cost of institutional innovation of se-
curities markets and propel the transition of financial system. Third, the development
of national debts market has the function of finding long — term base interest rate.

(2) Securities market is the vital institutional base of stock company system. As
the development of exterior transactions market, it is an organic entirety consisting of

markets at various levels. Inside this system, there are different parts that have the
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functions of division, cooperation and coordination and this is beneficial to the obtai-
ning and conveying of information in economic systems. On the one hand, due to the
distinctive regional character of exterior transactions market, it is good to obtain infor-
mation and supervise firms at low costs, and then the transaction prices will dissemi-
nate relative information. On the other hand, national stock exchange is good to adjust
the whole structure of resource allocation.

(3) At different economic developing stages the standing point of a nations mac-
ro supervision abilities must realize transition. Initially, a nations macro supervision
abilities mainly rely on the increase of financial power, but at later phases of econom-
ic development, the utmost is to make effective use of the institutional revenue of
stock company system—income taxes. This is also the fundamental logic that macro
supervision has changed from direct to indirect.

(4) As two institutional arrangements, financial intermediaries and stock mar-
kets are not only dependent on the limitation of initial conditions, but also subject to
the confinement of political and economic factors. The chief differences between them
concern the weighing of information efficiency and the discrepancy of risk allocation
structure. In addition, the maintenance of bank monopoly requires an extremely strict
environment. Once outside economic conditions happened to change, bank monopoly
will transform into monopoly risk.

“

(5) The trend of world financial development is to establish a “new financial”
system on the basis of stock markets. This system uses invest funds as its organiza-
tional foundation and partly replaces the functions of commercial banks. At the same
time, commercial banks, via asset capitalization, will change into an important part of
multiple investing organizations. As the symbol of financial system transition, risk

capital will alter the allocation structure and re — producing process of social total cap-

ital.
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