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News Background

EREERGITRANHAEIRE, 2010545 0FFEELH LAl —FE TH0.5%, X
R H2009FFRFEE AT HEFUOREREATHE. FHBELER, EFHTHEER
B A, BRSSP E R TR, REX—F R L5 T 20094 [ B3R A B
WK, BERERHLOZENRTEEZEARMBIGE RBESWE, RWAEXESLTR
SHTANTEINA, KEEFFEFE ERAMAMS, BOFMIZRRFEENEFER, kst

Crisis may be too strong a word for it, but A LT XA EREA G
Britain’s economic predicament is more than a A sUV/MIKM, BREZL T EEEE
little uncomfortable. Only a year after climbing ZERILAR®R, EEEFEERE—
out of recession, the economy shrank again in the EFHKEBES, WHERER
final quarter of last year. The surprising weakness £t ZFF M KN —ErfE, X—ik
was caused in part by unusually cold weather but it AEBHAEIFERMETREZELHR
is not fully explained by it. A frail economy ought <, EHHARLIER. — M5
at least to be free of price pressures but Britons W&FZELNZRZMEES, HE
have had no such luck. Inflation rose to 3.7% in EABREXAHFE.

December. Further increases in the cost of imported W EEIZH EFAF3.7%,
commodities and this month’s rise in value-added ¥ 174 A& B _EFHF A B B

predicament [pn dikemant] n. ﬁiﬁ f‘"FJ shrank from 32.5% to 17%. ﬁ’&j&‘]iﬂh’ﬂ
shrink [frink] v. 24§, 4i/K #01: The company’s profit margins THEM32.5%M3] T 17%.
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tax (VAT) are likely to push the rate above 4% by  (VAT) @ LA RESLES FEKRE
spring. The VAT hike was needed to help shrink a #id4%, EEEEBH H 8925 B
budget deficit that is on track to reach 10% of GDP AV HHE KT, AMEFMBERTFHF AL
this financial year. This toxic mix of falling GDP, #i, fiZ|GDP#j10%, GDPE/L, &
high inflation and a big budget deficit is rare among &KEMEH W HFF =& F2R[F
rich countries but not unique; Greece suffers from BfHi¥, XELAXEREELL, H
it, too. ARAETAVE » FAEHERERS,
Such a run of bad news looks like an argument X—RFIIRIH BT B R & R X
for a policy rethink. If the economy stays weak, BUR#ITREA., MREFRLETES,
it may not be robust enough to withstand further ‘& 7 8 JG /7 32 3 33 — 25 151 58 Wl Wi 4
deficit-cutting measures, including a planned rise Ji, G XIT 45444 LHEMEER
in national-insurance contributions this April. The REH LiF. EKEEFEAT (d&
persistence of high inflation (it has been well above =FRIKIHEE S, BRE—HS
the 2% target for most of the last three years) calls FHARKF2%) , Xib AR 3R
into question the idea that the Bank of England 4R47:@ i B4 5% I BUSR ke 316 1 A 1B %
could counter the effects of fiscal tightening by ZEEWRIRES =4 REE. EHFEE
easing monetary policy. Its benchmark interest rate ZKEI REEFK, MH—8 “BIARE
is already as low as it can feasibly go, and a further #” itBTHKEKRBIRSHETH
round of “quantitative easing” would stretch too EMFEM . OS5 RATREIA
far the gap between the bank’s objective of low 7B il i & Bz X 38 52 B2 i i) F Bk
inflation and its actions. @ A concern that businesses 537077, XTUMCAYHHR LA 2404752
and wage earners might think policymakers were MBURZE R QI EBRRZAY FHH
going soft on inflation led two of the bank’s nine- {#FEZFFEAH FREFIE,
strong monetary-policy committee to vote for an AEREXEHFIEARE, |
increase in interest rates this month. BURANH SRR, OFERE
Yet nasty as these numbers are, they should REERZ R A, H6H MEKE
not lead the government to change its policy. @For Frif*#H#i4< (George Orsborne) 4]
all the understandable anxiety, the economy has EfEFE I RINKZNIEH, XE

e T T L T e T T L R e T 1

on track # AIE#L #: So far they have been more or less on f; out of question RATRE, AAF, &
track after several trials and mistakes. 233 £ Wik 55K, EBTE.
TMBECEE AL, HXEER:: one-track mind —#RAHAIL counter [kaunta] v. KB, #EN, St
Jigi, track event ({AFHI) 23EWiH. feasibly [fi:zebli] adv. A{7H1, BEMIZIH
toxic [‘toksik] adj. BRI, FEHRE stretch [stretf] v. {#&, B 0. Vast
call into question (that...) ik ZF|fEE 0. Kennedy meadows stretch to the east. 3T & {237 [ 7=
worried that striking down the 1998 law would also call into R,
question a 1976 law that extended copyright by 19 years. # J2 il nasty [nesti] adji. & AREY, ik AR
HOMRAEB 1998FMIER, 197648 % FIBUGE K 194E #7%
FMLZPREE, MXEE: in question HiLHH, FAHE
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proved stronger than seemed possible in June when

George Osborne, the chancellor of the exchequer,

first set out his budget plans. Much of the pressure

on inflation will subside in a year’s time. The
slump in output may not endure either. The cold
kept customers away from hotels, restaurants,
airports and leisure centres, and stopped building
work. Britain’s statisticians reckon that, without the
bad weather, GDP would have been flat, but that
is far from certain. Business surveys suggest the
economy had slowed but was still growing. It is not
unusual for recoveries to stall. America’s economy
slowed last year before reviving. Britain’s endured
a dud quarter or two as it emerged from previous
recessions.

Go easy on the taxes

Experience cautions against a panic reaction to
one bad number. But what if it transpires that the
weather was not the main culprit and the economy
has lost momentum? Mr Osborne has often seemed
too confident that private-sector spending will fill
the gap in demand left by fiscal austerity. That
he has a medium-term plan for fixing the deficit
is welcome (it would be nice if America had one).
Indeed, his very enthusiasm for budget cuts gives
him room with bond markets to postpone some
of the pain. Spending cuts tend to reduce budget
deficits more effectively than tax increases, so these
should not be delayed. But if more bad figures

emerge a reprieve on new taxes may prove to be

TP B s R

slump [slamp] n. FFE, TRk

stall [sto:l] v %8k, A%, ZFH

dud [dad] adj. TTRIK), AESH

transpire [treens'paie] v. &, MFR, KB . This, it later
transpired, was untrue. 25 RIBHABEE,

culprit [kalprit] n. J£4B

S T TR T T A T T i EHRTHHIH I

LUTHISE PR UL R R R EE,
K EKREIFE—FHNBIE
fi#. PR TRUAKT R, &
BiLHBREREER, RE. Pl
PRIRGR AR PO LE 3R, HF ELEEW T
I, ZREFIT¥FIAN, WRXK
A 24%S, GDPRZEERFFER N
KF, REXBAERE. MLFAER
s BUFHKEEREEDNR RS
WKEL, FEFERHEARER
RELW, £E, XERFEENZ
BB A HEKBBMNER I, X
LA MR 2% o 2 B e 1 i 3 o —
PINARSHWEE,

AD TR

SRR, RERABSER
PUEi LS D) A VAN SR TE S R e
REARERBE. 2FCLKEH
JIWg? BETARLFHEL T B EHIA
. FANFRITIH B BB AN B
FRMFTR TR, MR TEEHR
FRRHIR, X2 AR (40
REEFXIHE—MTRMEFT) . F
% b, XEDEEE IR &S
T A 5 5 T 3 S R R e RS Y B 3K
FBTF 2 HE A B 8 B A 2t i >
BT, B AR E R X — 2,
EIRELS BT R, HEi
FrE Bl BB R A AR

RARF R AT TR AR A B

SR HIHTT

momentum [mau'mentam] . 3]

austerity [os'teriti] n. #hE, & 0.
Austerity, not market reform, was his
message. 1, TARYE, 4 RMEE
8.

reprieve [ri'pri:v] n. B4, 25



