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Abstract

Developing the low-carbon economy to protect the earth
our family, it has become a common view of all nations.
Among various kinds of methods, tax policy is one of the most
direct and effective methods.

Our government has realized the importance of tax policy
in climate change. During the tax reform process, we are
“greening” the tax policies. But, till now we have no special
carbon tax, which is not good to regulate the climate change.

Based on the externality, pigou tax, ppp principle, public
goods and double dividend theories, this report analyzes the
experience in the developed countries and gives some
suggestions in our country. In the demonstration part, we
create a computable general equilibrium model and uses it to
discuss the effects after applying the carbon tax in the
Zhejiang, Jiangsu provinces and Shanghai in the yangtze river
delta area, especially the results of air pollutions and input-
output influence of these provinces. The results show that
implementation of carbon tax is not only possible, but also
applicable. To fulfill it, we should take it step by step.
Currently we may set the carbon tax in a relatively low rate.

This report has made innovations at three aspects;
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1. It gives a framework of carbon tax and discusses the
international coordination.

2. In the lateral aspect, it concludes the experience of
applying carbon tax in developed countries. In the vertical
aspect, it analyzes the base situations in domestic tax policies,

3. As a case, it computes the effects of applying a carbon
energy tax in yantze river delta area. The results are
approving. Also, it discusses the “best tax rate” of carbon

tax.

Keywords: Low-carbon Economy Carbon Tax CGE
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