 EBEATR
AL EN REERLA

7 BOE

it

L AReSearCh

\nti-avoidance

e O TR M

fer Pricing

| '?@fﬂ#*»&#



¢ E] g§ ;ﬁ — = — S — — el et .
quga TEEFYE  MBETFIERRA (D)

RIFREZFF AT

LA B A R R TR H (45 PAPD ) BEH)

5 [E 22 A
LM OB R

B2OE

S

A Research
on Anti-avoidance

of Multinational Transfer Pricing

F I ¢F A ik A2

CHINA ECONOMIC PUBLISHING HOUSE
I =



EHBEWSEE (CIP) #iE

5 1 2y AR LRt BOBEBLBIT ST/ TR 2

Jbnt: HESH LR, 2013.3

ISBN 978 —7 - 5136 - 2358 -2

[. O 1. O M. O E A —Fibmis—BlE s —wFR— P
V. DF812. 423

PEMAEHE CIP BiEZF (2013) $£043481 &

REREE EBILE K S Bam
RE®E BRF

BIAEED®)  SKITET

HEET T ESORITAT

HREIT SEL 5

DRI & AbniTh BB M

2 W E KBRS

710mm x 1000mm 1/16

12

200 %

2013 4F3 AS 1 IR

201343 A% 1K

ISBN 978 -7 —5136 —2358 -2
45.00 JT

[

AE

#IFHITH
Sodn 5N &R M

PR 2 I HARHE Rt www. economyph. com it JEE IR E AR 3 S #B4 100037
AREPNFENERE DR, ESEAHRTPOBRFR(EZREIE.010 -68319116)

R A SRR 5 (4RHiE . 010 68359418 010 —68319282)
E ARG R AR R ot (B3R ERIE . 12390) MR % #4%: 010 -68344225 88386794



J%

11 R E PR BT R S H A TR, B2 — DR R Bl PR AL
MEE, ik MR R S BRA W RN B B, th T 2eoRiRk s ml A
FARKWER, WRENERMBRFERERNZN, BRAFELTA
IV 55 R 1 ] B AR 3 PR LB AT B B o el ML | A 1 B
BT 4 A1 85 B AL A 1) &

BARFEEM BB ARESR, A TEEARMBS SRS,
PiE N EE M A EA—FE, SIFHERART . BEAVMZEH
PREBRVER, REAB—EME, BBkl EEARELERR. 1
b TR E A R B E LS WA E N AR Tl Z e, &M
A UL B A, AR CER BIAR G E R B A/, XA E K
HERAF S LR, BLS YRR REN—E M E AR 2K
K, RENEAEMBYRZ, HETREILENWERRT 4, AR
A RBLIZHHL, LR i BOBBL T AL AR R E K BUNBLAS LS E R
FERIIRIEE . X & L FIR 5 I ph S AR, fer i B— MR E
AT S IRAR o

T XL M B RIBUR FRE BTG, I Retgia B
RIERIE KT RUE S . (BEARIFILE N FGBB ) — el
G A G F B 5T 7 %8 B [ 8 R LE e A B B AN AT TR
AT BB R T — AL RRESE R, PRI R4 A 4R
WL 0 RORBE RN FRE R EPIR ER LR (OECD M
FE) BFLLE Y RGBS BUR 19 LB 5T G5 e Lk 2 A SR B R Y
RIBY; BEERPEEFRKRA THA LT R HE B A
S, HETEMHEILE N SGRBEORIVK, FitRE T EERERKILE
SRR BUR I . TEWRADIREERD |, fhdl i — e s



BEARKILENREBBHR

KR, ERRE: (1) RO E B R LLE O BB B 0
BTEHRSFRXBORFET, W 2HALK —EbEES,
(2) BT EERETFRRAHNE, 15587 B BRSO # & 5
RER, BBl BRI ST 5, 7 IR 1 00 U 1 B M A S A 1 T 42
T, BEEMEEEEEMBAR . (3) MEREELLE M SRR Y T
RER, GEEASRKILENOBBIILRR, BEHILE M R T
ARSI RBIERL . (4) BIESZEHEILEN BB N,
W ST T R FIR 55 AL E M AE , WAL H R BB Y
OIATARE R, BRI T4 5 1 061 B A3 0T P B9 45 S R 2 0 PR A
BF5E. (5) Hr e 3 AY BOREBE BAEL R B | A 7 28 35 25 R AT R i 52
PSRBT, (6) HeREE BBt o) 2 — M e R, Rz
5tk MBI 5 A1

B EEFIEEMBUI R FRATRAREH, MRt Fieila
MRt SR RN, ARG RO FEH B, B, BE
O FRELEE BB 5 SRR B AT DS B e BRI TR T, 45 4 LA
PEEMRSET A HAT; B b R BB O AT AL BRSE; S
TREYSEM FNTCTE B2 7 05 L 0 ) RS AT R TP ST o 33K ) LA 0 24
WIMERE, (HEMRA BN o A BRI B 7E LU BOBFIE b HEAT 40 7E
HEo

IR B 7 P I 4 K 2 S5 T U TR 2 BT T
B, FRERMHES, FEBURES, FEM R, RS, &K
TN Ko

% i

2012410 A



i B

LM R — A EE ARSI, B9800 E XA 7 2 6] F
KB ERS . B TXERBRARNMNTARMEER, WREMEROH
BAFFERRIZER], BEN RN TA TS Ru 0 B iR 6L e
AT BB . [RIE T8 R A BB A, bR B 3
FRERMBEID, WHXERNGERSHFEF LR, HES R
I A A0 2 R B MACTE S 4 1) R

AN AU EEME Br W IT 7 Bt 5 20 ] B Lk 2 s B
BONHATRAGHT 3 SHTEHER LB AAL REZE A, I SR 5 A
ARG eI W 09 BOREBL SR WS, Ed xR WA FE 2k
(OECD HMIZEHE) B9 LERE Hr SBEBEBUR 49 BT 50 45 B 1k 58 ) 2 ke
BLHIB R IR S e HA TR R T it REBFHH 2L b i F M
B, SiG P ENFALE M BB ECRINR, HITEH TReRE% LT
Hr BRI B BRI, 7528 B TR U L 45X — A [ BB it
R, A AP R R Z ARG, (R E AR AR

EBTREANTSY, HAIWFIMBITTAEMNT

FAHIRRIE, WRE 1T, TR EEENABREEY 2
BATI A, BBEARRM SO R IR, B SL AT B AR R B AE SR
FHRIBT I BRR A T B4

BT RIALEMRBRY, W2 B, KIS REB
THALE WAL, AL E BB R . L SRR
WA . 35 IR BB AN, A SE AR KRS | B8 [\ R 1L o ke
AL SN, 9 — FBCERC AL 57 [ 2 ) L B SR B S R AT

B RFALE M SORBLRE, WRE3 BMP 4=, %
53 N SRRSO P LA B ST L 0 0 SR S . 20000 A A i S5



BEARHILENRBBTR

P — A A B A B R E BB 4 1 AR BE AR B T AR RE A A S BB SR
B 5 SHORLA S AT R R A S BLIR AL P B SR B R B

5 PO AT A R B Lk 0 S B 1 B B I PR BB SO, RS
B, ZHEb AT H ATt R R B L E 4 R AR R AR T S AT
(BPLA OECD gL B9 5Lk 2 H il B 1A 28 0 LA SR [ oA 4% 0 (9 % L Y
HBEARR) , I EH B T A E 5 ik oy S st il B 59 By e gk, %t
FEEMIRIERAE T W8T, &Ja A5 T ¥k e oy S R Bl il BE i R IR a5 K
N 288

SR ILAERSY T P L T R A SO B BT I BUR I, R 6
B M EEEAXT BT B S, REBSRED

A ERITE LR

L BEARRBBAN: (1) BEARRILE R F RS
B2 R R PR SR Bk Al A 52 2 FVAS [ B B B Tl Sk BB i H B . 5
AT ERBA ENESINASMEIRE . (2) BEA AL E M
RIEAMRE, HEMESKEX. BRRASLH k. ArdA8%nE
AT R B, (3) BEA ARG LLE N AR T TAF
HISRA B AA, 5 T A FFTEE KRB R E M, HitEE
AFEE S S EBRRNZR, BIFELLE Y TIE R B 7 R/ M
AER AN (4) EFRFILE N B SIRBIUCESON R : BB B8
T, EERBLSOTEA IR T B B w RIS A Sy, I E
RFH . B E ARSI I BSNERANE, REERAFKILE
MEBRER. (5) HibEMEBIZNM T EEAT ., F4ENERTY
BEMRETHIRRE =T M,

2. BRARIFALLE O ROBBLRIE . (1) HibEt 5K —kik
RIFHE AR A HE BN RR, SR —Liesh Tl —ikik, 3HE
RO R ROREBL R B R AR N B9, B A S SR RN 4
BRAEA IR SR, (2) BEA @ LLE B FE 5 sl
MAFF—ie . ERBRZREUR, XEFRNIEISTLES E A 7 A
PR OB B EIRHR, 0K BURTAE e U — AL R R JRAESR %
8o FiLE MBI 7 ik B E BB T 2% — R LB, 4z



»,},ﬁ _i_

Br— R HEBE R IR, Feib @ B B L AR R AR GBI BFSY
EIARXSFERALT — B E R e, Mg E SR
LT — R UREME MU EEE. (3) FERiLEN RRBLBURH &
MF W RIS R FIAMT ¥R, HELENBET LA
KIEHESR AT/, ATLCEF AR R SERZE . BEAF 58
% HRZEMFISE R, (4) FBEREZ ™ KL E P S8R
KT RE SR BEARBLR B R R — B RARBL R X, vt H B % E
FOREFE A R S IR o R UM B T i BE Lk ) S BB SR AT,
TETE A E A E R BUBCRORG, B EA TR A, &
HATEEAR —ENBORZ R, L0185 AL E M BUk T
“BUREF”, QRN B E N E B RS

3. LA R RN SOREBLAR S . (1) 7ER% B R MRl AR,
WA R R 23w 5 5 Lk 5E s B A B 540 R B4 e 2 B A A
Y, BEISHLSCRBL IR SR A R I A W BB B 5 . B R IR0 45 41
RIBRZMNE, WERTHEFE, (2) SIABMREEZWEILEH
PLARTEFFEAL R, XTBS 2 R BLIAL ST ) B 5545 BB A il R 5
PARKR o BEE BB AU, X BB T 25500 4 o7 1
Ko B ARBLI SRS 2 BE S A B E O R BRI 26 15 1 B I Ak 2
FE/NX — 2% o 1 SRR SEBR vl AR HE BB S R B A vt B 2
BT HEAT AL T, IR HE M A R R B A BB B B T
(3) BIABCRBIAS 25 I3 5 1 55 L0 B A TSR AL oh, 7R B A0 S e
BURERERARE b, o B E 2 R SR Z 00 ST, 5 T
DEIEENE, MEES N REBBUGEBRERBE, (4) 3AMRA
BRI E NP IR, NER SRR x= (1 -
B) / (1+a) k< =1/ (1+a) k X3¥5HE L 7 HEATHIRE R BEBI A 25 1T
BLIHLOC RO B A e Rk (B MOIR 25 5 SRR R A =2 01 0 3 28 £ I
N) o THRLES, BSEAF MRS/ (1+a) BHEBBL (p-P) (1, -
) o WS E A R FIER L E BB A S, B kB R BB,
(5) SIABLEKEE B4 E B F L2 M B I FE IR o, R [ 4 )8 s
THTTH AR S EARBBELE, NSRNBS R BBREER,



BEXRAKILENMRBHAR

Biss FORBU A ERS R . LI B THE ABLEKI SR e B 1 2 R 9 4
BiakafE (LARTE) BSEMEX SEEER KN SRR, &
B R B AR BB B RO AEL T, BEA
T B K 18] Fry R 18 D s B TR RO R/

4. FeibE Rl EPR LR B B 45 (1) HET OECD #ibE M6
FEHF EEFESMA, A EREBERCERESHMARIK. FHKE
KU R BN S 22 & e v E AR L OECD U g BLRdi el 2 T A i AE 3
Feibmtrikt. MmER, wESEFNRLIEE NS ZkH 2 H
Kk, (2) FEHEFILZNORBIHE BRiFAN RS EES . »
AR BREAR, TWESEEL, B RBER; BibE g5
BURIMISCRURE AT VeI 225 W™ RS . BAS S HTER WK
EBALE RIERAEE 2 BILEM ORBUS I ARE; HibeEngmx
AL BE AW AN A2 5 M7 BURS X H k8 A SOREBE TR AR AR X
EErBA AR, (3) TR, EERF L AW B 1L,
B AL AR FEA . BRI L E 0 SRR B
PIURSIEG; IEBEIAIRBE [ 2 Rl 5% 10 H BB A ik 2 o oAt & B S
IEBARELEE e R & E BRI 2 BRI EBIANREEE N R
BB AR BLUSOR R B B R .

5. Bl BORBLABOREI: (1) MRpeBs E A R M5 Lk & o 5
BLIAEL, DO EE TEEREFEBHAFET, WA HASFE &
R AR, FoA B L SR S B4 R B U H i 5% 1
EMEEEEN, BARHA RSN ROBB TR, XARE it
RAFHHNWBRLR. (2) ERHEEREFRBOFHHE, B35
EEFBUBALNHE PR TN, BABITIENIRA S, Rk
HEBGEFRRE T, MZEMERREEMBRAE. (3)
SRPLEE T RORBLI S Y, R B R L M SRR R Y R
SR . (4) BIESREEHILENRBBREENAS, SEH
FESEE T B = RIS FALE T HLE , ALREiEE M R RBL 1 ATl
B, BURMESE L E ) BE AN AR X L T 7 45 5 B 58 4 ) R A BF 58
(5) EESL R BUAY SOREBE BAEL AN S | A M 57 2255 2 SR HEAT 5 1k 5 1 I ik



=>4 &

BiAMHT. (6) PR HmBl R — ANt RO RS, o238 B
SNBSS A

5 BAERRIE BUR  E B RA -

L BHRGHMR T Rk o BB p A . Fik i s BB R R
RIE . B EA AL PR BN () — IROSEL R RIS A Al A
BN B SEBRAT, A BT S AL BB T

2. 5B E A A L E M R AR SRS — . B
FBRE BRI, SURRT7ENA B [ 4 F R RS L2 R BB Y
BHE, DA BORME AT AL KBRSk —
HERIRHE, ks A B AR R AL

3. BEUULERE LR M IR BB B o A WL R 1 AR T B Al S 48
WAR, ML BT 2RE K BER AT, TTLF
RS EKZE, BEN T GBS LR 2 R 2 & e,

4. g F BT E 5T (0 LE R 4 SRR B AT RE S BB
5 MR BE SR RE XS, 3K S 25 B 3% [5] 5008 7= A 8k M 7 T 4K
REo ISR B UL R Y SOREBL ORI, R385 A AR e R
BRI, DU E A Al AS BHORIRE , JE 44 B A 7l B
zsfal, LA S PR M EOR AT “BUKCER”, o R
U E BB R 4

5. BRI R T RURAE R 0 MBI, 7ERE I M R
BUEAMIR IR L, 5T R R R R M 2 B Se i, 679
BT L BB . Bl B MR AR | 5] ABERE
EIRLE MBI | 3 ASURBS A EH R L B 1
IERERL | B AR [ 3 BB LERE B A ISR RS | AR KA (8 ¢
BB AR, BRI OS50 X T4 B AE L 4 I R S
BASSIEM,

6. xf I RTHESR AP A 3 B L5 00 AR R ME T A WA, IF
Lo [ L SR BE i BE A RO T REAE T 007, B TR IE R
SEERL 1 BE 1 R SRS ARG |

7. M T e ER L O SR Y B L, A



BERRAEILEN RBHTR

ERPEERZFRBHFTNE, HRERRBEANGEEFHET
W, BB ENE MIRHASL Y, TERFPORBEEBCERERMRIRT, B
R N E R A R BRI 2

X BEAF bt BB R EOR



Abstract

Transfer pricing is an important international tax issues, it leads to
cross — border profit — shifting between multinational companies. As these af-
filiate company are located in different countries , and if each country’s tax rate
is different, the multinational companies would use transfer pricing to avoid
tax for the purpose of financial strategy. as it relates to two or more tax juris-
diction, and is Inevitably associated with the size of the country’s tax base,
and have an impact on the national economy, Which have led to international
taxation and cross — border tax competition.

This paper uses economic theory and Economics Research Methods to an-
alyze tax avoidance of Multinational transfer pricing; standing in the frame-
work of economic integration in the world , it discusses anti — avoidance strate-
gies of transfer pricing from the macro perspective and micro perspective; it
concludes the trends of anti — avoidance policy of transfer pricing through the
comparative study on anti — avoidance policy of transfer pricing of the two ma-
jor economies ( OECD and the United States) in the world; Combining with
China’s anti — avoidance situation of transfer pricing policy and the new stage
of China’s economic development in the world » It proposes many suggestions of
China’s anti — avoidance policy of transfer pricing, and hope to help resolve
the transfer pricing problems of international tax, and better protect national
legitimate rights and interests, and promote the healthy development of the in-
ternational economy.

The paper is divided into five parts, and the research contents of each
part are as follows:

The first part is the introduction, related to Chapter 1. This part is to in-
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troduce the background, the compilation of relevant literature and the basic
theory, and establish the framework of goals and ideas, and summarize the re-
sults of the research.

The second part is the effect about tax avoidance of transfer pricing, re-
lated to Chapter 2. This part studies the effect about tax avoidance of transfer
pricing, including the causes of tax avoidance of transfer pricing, the devel-
opment of transfer pricing forms, the basic model of tax avoidance of multina-
tional transfer pricing, how to define the general quantity of tax avoidance of
transfer pricing, and the practice of tax avoidance of transfer pricing.

The third part is anti — avoidance strategy of transfer pricing, involving
Chapter 3 and Chapter 4. This part introduces anti — avoidance strategy of
transfer pricing from the macro perspective and micro perspective. Macro —
perspective includes the perspective of world economic integration and interna-
tional tax competition, and proposes anti — avoidance strategies; microscopic
perspective use game theory to analyze the tax collection in the antji — avoid-
ance strategy.

The fourth part is international comparison and understanding about
anti — avoidance of transfer pricing in the world, related to Chapter 5. This
part introduces two major transfer pricing system in the world and evaluates
them respectively (ie OECD transfer pricing system and the United States
transfer pricing system) , reviewed the history and current situation of anti — a-
voidance of transfer pricing and analyze existing problems in China, finally
summarize the development trend and the understanding about anti — avoid-
ance of transfer pricing.

The fifth part is policy and suggestions about China’s anti — avoidance
policy of transfer pricing, related to Chapter 6. This part summarizes the
whole paper and proposes the policy suggestions.

The main conclusions of the paper include:

1. The effect on tax avoidance of multinational corporations ;

(1) tax avoidance in transfer pricing of multinational corporations Mainly



> > > Abstract

refers that multinational corporations use related internal transactions and vari-
ous international markets to achieve the purpose of tax avoidance. Multination-
al corporations have their intrinsic motivation and external reasons about inter-
national tax avoidance.

(2) Multinational corporations have many forms of tax avoidance in
transfer pricing, and they are changing with the changes of economic activi-
ties, international trade practices and corporate structure etc.

(3) The optimal transfer pricing of multinational corporations not only
depends on variable costs, but also is related income tax rate of the host coun-
try. Therefore, multinational companies will use the differences in national tax
rates, manipulate transfer pricing to achieve the objective of group’s overall
tax minimization and profitmaximization.

(4) Gross effect on total tax revenue of international transfer pricing: to-
tal tax revenue decreases, the net reduction of the global tax equals to the net
profit increase of multinational companies, which is owned by transnational
corporations. The net profit increase of multinational companies belongs to the
tax incentives of transfer pricing. ‘

(5) the tax avoidance in transfer pricing of multinational corporations has
produced many effect on multinational corporations, each sovereign country
and the world economy.

2. Anti — avoidance strategy of transfer pricing from Macro perspective

(1) Transfer pricing is closely related to the characteristics and effects of
economic integration, economic integration promotes the integration of tax and
affects the adjustment of the basic principles of anti — avoidance in transfer
pricing, i. e. the debate of arm’s length principle and global profit distribution
principle.

(2) Transfer pricing is closely related to economic integration and differ-
ences of tax rate, so controlling anti — avoidance in transfer pricing, we must
consider the trend of economic integration. The choice of tax accounting meth-

od in transfer pricing depends on the degree of economic integration. With the
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changes of economic integration, transfer pricing tax system must change ac-
cordingly. We found that the formula allocation method is a preference choice
in high degree of economic integration, and separate accounting method is the
preferred option in the low level of economic integration.

(3) Independent economists will help us better understand anti — avoid-
ance in transfer pricing, and place transfer pricing in global economic devel-
opment framework for analysis, which can be better coordinate the interests
and conflict between countries and countries, multinational corporations and
tax authorities.

(4) high — tax countries’ stringent anti — avoidance policy in transfer
pricing may encourage low — tax countries to further reduce tax rates, which
will have a greater adverse effects rate to high — tax countries. So Countries’
anti — avoidance policy in transfer pricing should combine with local and other
countries’ tax policies and take into account the interests of multinational
companies themselves, give some multinational corporations the appropriate
policy space to let them through transfer pricing policies to get “tax arbi-
trage” , and also ease the fierce international tax competition.

3. Anti - avoidance strategy of transfer pricing from micro perspective :

(1) Without the cost of anti — tax avoidance and the cost of transfer pri-
cing of multinational companies, the basic tax avoidance game model obtains
the conclusions: the tax loss of the tax authorities is tax avoidance income of
multinational corporations. The gains and losses are zero between tax authori-
ties and multinational corporations, they are zero — sum game.

(2) Considering the probability, the game model obtains the conclu-
sions: it is a negative correlation between the punishment to anti — avoidance
on multinational corporations and the check probability of tax authorities.
With the decrease of the probability of anti — avoidance checks, the penalty on
tax avoidance should increase. Optimal check probability of tax authorities is
determined by tax erosion and the cost of the anti — avoidance, the sum of

them is minimal. In practice, if tax authorities execute penalties according
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with the formula of penalties for tax avoidance, multinational companies would
have no rational motivation to avoid tax.

(3) Considering the accuracy of anti — avoidance checking, the game
model obtains the conclusions: on the basis of the optimal probability of anti —
avoidance checking, we need to raise checking accuracy of anti - avoidance.

(4) Considering the cost of transfer pricing, the game model obtains the
conclusions : as long as the tax authorities check transfer pricing with probabil-
ityofx = (1-B) /(1 +a)k <=1/(1 + a) k, tax authorities have
the maximum expected profit (the minimum of tax loss and costs of anti —avo
idance) . By this time, multinational corporations will select the probability
8/ (1 + a) toavoid tax (p—-P) (t, —t,) . if there are some cost of avoid-
ance, multinational corporations will not select avoidance .

(5) Considering the time value of the tax, the game model obtains the
conclusions ; the tax penalty has nothing with the probability of tax avoidance,
only with the optimal checking probability, the checking accuracy to tax
anti — avoidance, the rate of levy to delinquent tax and delinquent tax time
(in days) .

4. The summary about international Comparison :

(1) OECD Transfer Pricing Guidelines dominant in the world, most of
the countries in the world, including most of Eastern Europe, Western Europe
and many developing countries such as India develop transfer pricing guide-
lines based on the OECD. Canada, Korea and other countries develop transfer
pricing guidelines based on the United States.

(2) The existing problems of China’s anti — avoidance in transfer pricing
system: low level legal norms and scattered legislation, the lack of a complete
system; the operability of transfer pricing anti — avoidance provisions is poor;
the operation of anti — avoidance provisions about intangible assets, services,
cost sharing and other new forms are poor; investment of management on
transfer pricing anti — avoidance is inadequate ; incentives for anti —~ avoidance

system on transfer pricing management is insufficient; local governments have
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misunderstanding about transfer pricing anti — avoidance; there are many diffi-
culties in international tax co — ordination.

(3) In recent years, there are many new changes on international trans-
fer pricing, it is necessary to have an new understanding to transfer pricing;
correct understand the differences between the two factions; correct under-
stand motive of tax avoidance and other reasonable motive of transfer pricing;
correct understand the redistribution of tax in transfer pricing; correct under-
stand relationship between the cost of anti — avoidance investigation on transfer
pricing and loss of tax revenue.

5. Policy and recommendations to anti — avoidance of transfer pricing:

(1) to solve the problem of tax avoidance in multinational transfer pri-
cing, we should placed it in the development of international economic envi-
ronment, that is, the development of world economic integration, combine the
country’s anti — avoidance practice of transfer pricing with international rules
and regulations of other countries, not only promote the work of their
anti — avoidance effectiveness in transfer pricing, but do not affect the healthy
development of world economy and trade.

(2) Correctly face China’s new stage in international economic develop-
ment, enhance the voice in the international tax rules, change the position in
tax treaty’s negotiating, while adhere to the premise of tax jurisdiction accord-
ing the origin country, pay more attention to the tax interests of residence.

(3) Strengthen legislation construction on anti ~ avoidance in transfer
pricing, including raising the level legislation of anti — avoidance in transfer
pricing and establishing other supporting systems.

(4) The amendment and improvement about anti — avoidance in transfer
pricing system, including improving the provisions of intangible assets and
services, detailing sub — industry management, actively promote Advanced
Pricing System and transfer pricing issues about e — commerce.

(5) Establish a high - quality anti — avoidance team and introduce inde-

pendent economists.



