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TAIS Foreword

Basel, July 2012

The International Association of Insurance Supervisors (IAIS) warmly
welcomes the China Insurance Regulatory Commission’s ( CIRC) translation of
the TAIS Insurance Core Principles (ICP) into Mandarin. The ICPs are the
foundation of the standard-setting work of the TAIS and this translation greatly
assists the IAIS by facilitating a greater understanding of the international

standards for insurance supervision across China.

The IAIS

Established in 1994, the IAIS is the globally-recognised standard setter
for supervision of the insurance sector, developing and assisting in the imple-
mentation of supervisory and supporting material for effective insurance super-
vision. The TAIS is routinely called upon by the G20 leaders and other inter-
national standard setting bodies in recognition of this expertise. The IAIS also
provides a successful forum for the development and implementation of such
materials by providing its Members and Observers opportunities to share their
experience and understanding of insurance supervision and insurance mar-
kets.

The TAIS membership includes insurance regulators and supervisors from
over 190 jurisdictions in some 140 countries, and Observers including more
than 120 organisations and individuals representing professional associations,
insurance and reinsurance companies, international financial institutions,

consultants and other professionals.
Led by Secretary General Dr. Yoshihiro Kawai, the IAIS staff consists of
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experts in insurance supervision from around the globe. In addition, the IAIS
is fortunate to count on generous support in the form of secondments from sev-

eral Member supervisory authorities-including the China Insurance Regulatory
Authority (CIRC).

The IAIS Mission

The IAIS’ objectives are to promote effective and globally consistent regu-
lation and supervision of the insurance industry in order to develop and main-
tain fair, safe and stable insurance markets for the benefit and protection of
policyholders, and to contribute to global financial stability.

Activities taken by the IAIS in furtherance of its mission can generally be
divided into three categories:

1. Standard setting. The IAIS develops supervisory material ( princi-
ples, standards and guidance) for effective insurance supervision. The IAIS
also prepares supporting papers (such as issues papers) that provide back-
ground on specific areas of interest to insurance supervisors.

2. Implementation. The IAIS actively promotes the implementation of its
supervisory material. Working closely with international organisations, region-
al groups and supervisors, it supports training seminars and conferences. In
addition, the IAIS conducts assessments and peer reviews of the observance of
supervisory material, consistent with the Financial Sector Assessment Program
(FSAP) conducted by the International Monetary Fund and the World Bank.

3. Financial Stability. The IAIS plays a central role in financial stability
issues, includihg the identification of any global systemically important insur-
ers (G-SIls). The IAIS also assists its Members in developing enhanced mac-

roprudential surveillance tools.
The Insurance Core Principles ( ICPs)

The ICPs constitute the basis for the work of the TAIS, and it is critical

that they be known, understood, and implemented by insurance supervisors
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around the world. The current ICPs were adopted in October 2011 and reflect
the latest thinking internatipnally among insurance supervisory experts. The
2011 ICPs contain significant enhancements and changes from the 2003 ver-
sion. These changes take account of lessons learned from the recent financial
crisis, and improvements in insurance supervision necessary to keep pace with
the changing dynamics of the insurance sector and financial services general-
ly. .

The TAIS conducts its activities through a Committee System designed to
achieve the objectives of the Association in accordance with the direction giv-
en by its Members. Overseen by an Executive Committee, the Technical
Committee is responsible for the development of the IAIS supervisory material.

A number of Working Parties reporting to the Technical Committee devel-
op the work that ultimately becomes the ICPs 1 in their respective areas of con-
centration, covering all aspects of insurance supervision such as; accounting
and auditing, insurance groups and cross-sectoral issues, solvency and actu-
arial issues, governance and compliance, market conduct, and reinsurance
and other forms of risk transfer. Each of these groups is directly responsible
for the drafting of the supervisory material-principles, standards and guidance-
related to their assigned area.

The drafting of the ICPs benefits from input not only from the Members
but also from the private sector, which actively participates in the open and
transparent [AIS process for the development of supervisory material at the
Working Party level. This work product is presented to the Technical Commit-
tee and then the Executive Committee for further refinement. Once the Mem-
bers on these committees have approved the material, it is presented to the

full membership for adoption at the Annual General Meeting.

Membership Support

As a membership organisation, the IAIS depends on the active participa-

tion of its Members in pursuing its stated mission. The support of the CIRC in
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translating the 2011 ICPs is a critical in-kind contribution that will facilitate
the dissemination of the TAIS foundational work across China. This will not
only lead to a greater awareness of the IAIS work but, more importantly, will
help foster greater consistency among insurance supervisors across the globe,
ultimately leading to more sound insurance markets and a higher level of con-
sumer protection.

The IAIS is exiremely grateful for the continued strong support from
CIRC. This translation of the ICPs is further evidence of CIRC’s support for
the IAIS’ critical mission to improve the supervision of insurance world-wide
and to achieve its mission.

- We look forward to continuing to work closely with CIRC and all our
Members to effectively implement the ICPs, enhance the supervision of insur-
ance and foster greater international cooperation and coordination among su-

pervisors.

IAIS Secretariat
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