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Abstract

This book has been the fourth volume since the Institute of Russian, East European
and Central Asian Studies, Chinese Academy of Social Sciences launched the Annual
Report on the Shanghai Cooperation Organization (SCO) in 2009. This book, the authors
of which are mostly from major research institutions of SCO studies in China, is
committed to provide important reference to readers interested in the development of
the SCO.

The book comprises six parts, namely the overview, important meetings, regional
situation and hot spots, the present situation and prospect of intra-SCO cooperation in
various fields, the current situation of the SCO member states and observer states and
their relations with the SCO, and the appendix. This report provides analyses on the
current international and regional situations and the complex changes in the geopolitical
and economic patterns faced by the SCO, in-depth views on the impact of regional hot-
spot issues and major events on the development of the SCO, and a comprehensive
introduction of the intra-SCO cooperation and the vigorous progress that has been
achieved in the fields of security, military, economy, transportation, education and
culture. It also includes a systematic and objective description of the current situation of
the SCO member states and observer states, as well as their relations with the SCO.
What makes this volume different from the previous ones is the predictions and studies
on the political and economic trend of the member states and observer states in 2012,
and the policy recommendations given by some experts on some major issues facing the
organization.

In the past year of 2011, the SCO celebrated its 10th anniversary in various forms.
At the Summit Meeting of the SCO in Astana, capital of Kazakhstan, the leaders of
related countries reviewed the achievements and experiences gained in the last ten years
of the SCO, exchanged views on the world and regional situation, and agreed on the
strategic outline for the future development of the organization. The parties agreed to
designate the year 2011 —2012 the SCO’s “year of good-neighborliness and friendship” .

The year 2011 also witnessed further development of the SCO. The mechanism of

security and military cooperation was further upgraded with more substances and



outcomes, which effectively pushed intra-SCO security cooperation forward in terms of
scope and depth. In economic field, trade volumes among member states keep
growing, with links becoming tighter. With the investment environment in the region
continuously improvement, intra-region investment is increasing in ever more diverse
areas. Cultural cooperation is transforming from the simple pattern of exchanging
delegations to more cooperation in protecting and inheriting national cultures, managing
cultural facilities, and bringing more cultural products to market. In the field of
education, cooperation has been expanded from one joint university to the active
involvement of more universities from all member countries, from exchanging students
arranged by governments to an upsurge of private overseas students, from brief language
training to systemic college degree education. And the development is showing far-
reaching significance.

2012 marks the beginning of the second 10 years of the SCO. The 12th Summit
meeting will be held in Beijing, capital of China, who will hold the rotating chair. The
SCO is making active efforts in planning for development in the next 10 years, and
designing new development goals.

2012 is destined to be another extraordinary year for the world and for SCO. The
political instability is still going on, and the European debt crisis is evolving in both
depth and width. The SCO is also faced with serious challenges including the threat of
“three forces” , namely terrorists, separatists and extremists. Member states of the SCO
are also confronted with difficulties not only in the political and social sphere, but also in
their economic development. Generally speaking, however, stability will be maintained
in all the member states, economic growth will be achieved in various degrees, and the

process of regional integration will be further enhanced.
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