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Abstract s

As an important part of financial system and educational management system, edu-
cational financial system is insurance for education development and reform. China is
undertaking the reform and innovation on financial system and educational management
system, that is, to establish a public financial system and educational management sys- -
tem which is in accordance with socialist market economy. Therefore, it is necessary to
set up and improve the correspondent educational financial system. We started our re-
search based on this object and goal. This book is the ultimate representative achieve-
ment for humanities and secial science major project called “Public Educational Finan-
cial System under the Framework of Public Finance” by the Ministry of Education.

The book is composed by five parts:

The first part deals with the public educational financial theory and institutional
framework. The time for establishing public finance and public educational financial
system is not very long in China, and so it is urgent to research the public educational
financial system and its related framework. We define the nature of public education as
semi public goods using public goods theory based on the description of public financial
nature , characteristics and function. And then we analyze the relationship and responsi-
bility of government and market, and each level of governments on public educational
services from the perspective of supply. Finally, all kinds of specific systems in educa-
tional financial system are regulated based on the functions of educational financial sys-
tem, including funding system, allocation system, financial transfer payment system,
tuition fees and student financial assistance system.

The second part is talking about the educational financial system in compulsory ed-
ucation period. We focus on the evolution of educational financial system in compulsory

education period and evaluate the correspondent changes; research the basic character-
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istics, changes trend and resources of the differences between counties in compulsory
education by massive data from the prospect of educational finance; analyze the current
situation and problems of financial transfer payment system in compulsory education pe-
riod and propose a measurement program on the gaps of compulsory educational expend-
iture by factor method. Finally, we discuss the current situation, problems and reform
countermeasures on security system of compulsory educational expenditure for the chil-
dren of migrant workers.

The third part discusses the educational financial system in high school period.
China is speeding up the popularity of high school education, but secondary educaticnal
financial system is very rare in academic research and institutional arrangements have
not been established. Therefore, we analyze the composition of educational financial
system in high school period from two dimensions; adequacy and equality, based on the
definition of high school education’s characteristics. Finally we systematically judge the
educational financial system in high school period according to efficial statistics and pro-
posed the corresponding reform suggestions.

The fourth part presents the educational financial system of higher education.
Though China’s higher educational financial system has been established elementarily,
the specific systems need to be further reformed and improved. In this part, we firstly
summarize the changes of higher educational financial system and analyze the higher ed-
ucational financial system after the higher education’s expansion statistically and econo-
metrically. And then we focuse on the reform for the higher education’s funding system
and propose an allocation model based on subjects and per-student; a measurement pro-
gram for higher education’s costs by accounting adjustment method and analyze China’s
higher education’s costs and efficiency by cost function. Finally, we identify the poor
college students in higher education’s funding system and research the incentive mecha-
nism of social donation for higher education.

The fifth part evaluates China’s educational financial system. As the book’s summa-
ry, we sum up the basic characteristics of China’s educational financial system and eval-
uate the financial system from three dimensions, which are adequacy, equality and effi-
ciency. At last, we propose the reform direction of educational financial system.

The major creativity of this research are expressed in the following aspects: firstly,
we clearly regulate the definition of educational financial system and its composition un-
der the framework of public finance based on the theoretical analysis, summarize the

basic characteristics of current educational financial system, evaluate the educational fi-
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nancial system from three dimensions, which are adequacy, equality and efficiency and

propose the reform direction. This is the first research on these aspects in China. Sec--

ondly, according to the compulsory educational operation standards in different parts of
China, we design the measurement of educational expenditure’s demand criteria and
supply criteria by factor method based on the unit of country, calculate the related gaps
and under this framework, we propose the institutional arrangement of government trans-
fers payment, which is the first time in China and abroad. Thirdly, we initially analyze
the educational financial system in high school period statistically from viewpoint of ade-
quacy and equality and propose the reform countermeasure for high school educational
financial system. Fourthly, as to the higher educational financial system, we provide a
complete framework for higher education funding system. We create the funding model
by subjects and per-student based on the case of funding system for municipal universi-
ties in Beijing. We initially propose and design the cost measurement for higher educa-
tion by accounting adjustment method and undertake the project analysis. Under the cir-
cumstance of enclosed income, we employ the non-income variable to identity the poor
student for the higher education funding system and research the incentive mechanism of
social donation for higher education systematically.

Public educational financial system under the framework of public finance is a com-
plex systematic program from perspective of theoretic research, institutional building as
well as in praciice. The above research results are elementary foundlings and no matter
from theoretical discussion or institutional innovation it is far from enough. We welcome
all the critics and comments on the book and will continue researching the public educa-

tional financial system deeply and systematically.
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