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Abstract

Since China’s reform and opening-up, the socialist market
economy has established gradually, national economy growing
rapidly, as well as the increase of citizens’ awareness to the risk
guarantee, the insurance industry plays an irreplaceable role in the
development of the society.

With the development of the reform, the concern of citizens to
the economic security is also continuously improving. As an
important part of the organization of economic security, industrial
safety has naturally got unprecedented attention. However, the
insurance industry, a “ potential stock ” of Chinese industry
development, has not been attracted enough attention.

Firstly, the risk of insurance investment lead to the security
risks. The fund operation in Chinese life insurance companies, bank
deposits rank first. And the frequent changes in interest rates could
not only affect its investment, but also have a great influence on the
whole business. For securities investment funds, the imperfectness
of China’s capital market development has hindered funds into
broader fields of investment, and the arbitrariness of the fund
managers on investment decisions have also fundamentally hindered
the diversification of the investment, the looseness of the investment
fund’s internal organizational structure increase investment risks.

Secondly, the ability that the solvency in insurance company is

inadequate. The scarcity of solvency is important to insurance
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industry. The existence of solvency scarcity is determined by the
own industry property of insurance industry, which is rooted in the
asymmetry of insurance rights and obligations in time.

Thirdly, the credit risks for the insurance industry. Insurance
companies that lack integrity deliberately conceal important credit
obligations or mislead consumers to purchase insurance products for
pursing premium income. Meanwhile, some speculation customers
take fraudulent means to defraud the insurance money by taking
advantage of the tendency of public opinion to vulnerable groups.
For pursuing their own interests, individual insurance intermediaries
deceive or misappropriate applicants’ insurance money, charge a
high fee without permission, defraud payments of insurance
companies by colluding with customers, or mislead consumers into
signing.

Fourthly, catastrophe insurance system is faultiness. Although
after Wenchuan earthquake, the insurance companies have launched
a major natural disaster insurance to bear the responsibilities of the
insured person’s death or disability caused by earthquakes, tsunamis,
landslides, mudslide and other natural disasters that are in high
incidence in our country, the proportion of insurance payments in
the direct economic losses is still not high. This phenomenon has
made the insurance industry face an embarrassing situation. Of
course, this is directly related with insurance companies’ fearing to
underwrite catastrophe insurance, high rates of catastrophe
insurance, low coverage of insurance industry, and imperfectness of
catastrophe insurance system.

Fifth, financial crisis has impacted on the safety of insurance
industry. Under the increasingly mature market environment,

China’s insurance industry has rapidly risen, and become an active
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subject in the global insurance market. In the fierce international

market environment, the market environment of insurance industry
is more serious. On one hand, the complex and changeable
international situation has increased risks of the export credit
insurance; on the other hand, the appreciation of RMB increases
pressure on the exchange rate risk and exchange rate reform tests
insurance companies ability to invest. Moreover, the capital markets
remain volatile with the increasingly complex investment
environment, asset allocation can be even tough. In particular,
accompanied by the appreciation, foreign currency assets held by
insurance companies are facing shrinking crisis.

Faced with the problems that exist in the development of
insurance industry, the research takes the scientific development
concept as the instruction. And it’s also the domestic initiate, which
creates conditions to develop international academic exchanges and
provide reference and help for stable and orderly development of
insurance industry, rational participation in international competition,
as well as the effective implementation of supervision and management

of insurance regulatory authorities.

007




