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Abstract

In the context of the obvious regional disparity between the levels of
economic development in China’s rural areas, understanding the status
of the regional non-equilibrium of rural financial resources and its role in
the regional rural economic growth, and looking for countermeasures
which can promote the coordinated growth of regional rural economy for
fiscal and financial reforms in rural areas, are the challenges faced by
the “new socialist countryside” program and the “unified regional
development” program at the present stage. Existing research related to
rural finance issues mainly discuss from the national perspective. Few
scholars study that from the regional perspective, whether at home or
abroad. Nevertheless, this book makes a comparative study on the cap-
ital supply in different rural areas and its impact on rural economic
growth from the regional perspective which has long been neglected.

On the basis of extensive data, and from multiple angles such as
the capital scale, structure, efficiency, et , this paper does a system-
atic and comprehensive comparative analysis of the regional differentia-
tion of rural capital supply by descriptive statistical analysis method,
which includes commercial credit funds, policy credit funds, private
lending, Provincial fiscal agricultural expenditures. This book then
empirically tests the effects of the regional differentiation of the rural cap-
ital supply on regional rural economic growth by Panel data, mixed data
or time-series data model, and reveals the long-term equilibrium and

o1



th EAF PE S 6025 39 DO 2 5

short-term fluctuation relation between regional rural capital and econom-
ic growth. Based on it, the book breaks through the unified framwork of
rural financial supply in our whale country, and proposes rural financial
institutional arrangements and policy measures against regional differenti-
ation to coordinate the regional rural capital supply.

The analysis indicates that China should take rural financial supply
modes with regional differences, and for the developed regions, the rel-
atively developed regions and less developed regions, choosing the mar-
ket-oriented, the government moderate-oriented and the government-ori-
ented of the rural finance supply models respectively is reasonable. The
book proposes several recommendations to build the rural financial sup-
ply system with regional difference, that is, we should design the
organizational structure of regional rural finance according to the regional
differences of funding needs in rural areas. For rural regions where the
levels of economic development are different, it should reflect the differ-
ences in arranging the choices of private banking, cooperative banking,
commercial finance and policy-oriented finance. The reform and devel-
opment of rural financial institutions, including the reform of rural credit
cooperatives, the formation of new-type rural financial institutions and
the guide methods of the private finance’s legalization, should all reflect
regional differences. Rural financial institutions should provide and inno-
vate differentiated financial products and services to meet the needs of
regional differences. At the same time, we should adopt fiscal and
financial policies which are regionally different to promote the coordina-
ted development of regional rural economy, and promote the institutional
reform of land finance which is positively conducive to capital formation

in rural areas.
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