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A note about copyright

Dear Customer
What does the little © mean and why does it matter?
Your market-leading BPP books, course materials,:a'h&}"egearning materials do not write and update

themselves. People write them: on their own t;ehalfcr-:as employees of an organisation that invests in this
activity. Copyright law protects their livelihoods. It does so by creating rights over the use of the content.

Breach of copyright is a form of theft— as'ywe‘ll“being a criminal offence in some jurisdictions, it is
potentially a serious breach of prgf{esgipnal ethics.

With current technology, thi"ﬁq,’s;migﬁt seem a bit hazy but, basically, without the express permission of

BPP Learning Media:

e Photocopying:our:

e Scanning, ri
to facebo

terials is a breach of copyright '
19 ot conversion of our digital materials into different file formats, uploading them
or emailing them to your friends is a breach of copyright h

,‘
/

You can, of urse, sell your books, in the form in which you have bought them —‘{é’h’ée‘ffygu have finished
with them. (Is this fair to your fellow students? We update for a reason.) But thé“ﬂga"mé‘.#e sold on a
single user license basis: we do not supply ‘unlock’ codes to people who hayé‘ﬁbgught them second hand.

And what about outside the UK? BPP Learning Media strives to make our materials available at prices
students can afford by local printing arrangements, pricing policies:and:partnerships which are clearly
listed on our website. A tiny minority ignore this and indulge in criminal activity by illegally photocopying
our material or supporting organisations that do. If they act illegally and unethically in one area, can you
really trust them?

X
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Question index

The headings in this checklist/index indicate the main topics of questions, but questions are expected to cover
several different topics.

Time Page number
aliocation

‘ Mérks' Mins Question  Answer

Part A: Taxation of individuals

Styrax

Coral (ATAX 12/07)
Benny Fitt

Pilar Mareno (Pilot paper)
Alex Zong

James (ATAX 12/08)
Boson (ATAX 12/08)
Simone (ATAX 6/09)
Ming Khan and Nina Lee
10 Kara Weddell (ATAX 12/07)
11 Amy (ATAX 12/04)

© ®© N O O & W N =

ﬂ Pa‘rft‘gainapital‘ taxes

12 Christopher (ATAX 6/06)

13 Noland (ATAX 12/07)

14 Stanley Beech (Pilot paper)
15 Claus Rowen (Pilot paper)

16 Paul and Sharon (ATAX 6/06)
17 Leo Topper

18 Jimmy Generous

19 Ernest (ATAX 12/08)
20 Frank Coltrane (ATAX 6/09
21 Charleston Dance (ATAX 6/09)

Wp Ltd (ATAX 6/05)
25 Irroy (ATAX 12/05)
| 26 Dovedale Ltd (ATAX 12/06)
27 Max Constant (ATAX 12/08)
28 Band plc (ATAX 6/09)

n Finding questions

91
96

101
105
107
111
114
119
125
128
131
135
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Part D: VAT

29 Hutt plc (Pilot paper)
30 Tay Ltd (ATAX 6/06)

Part E: Tax planning

31 Andrew (ATAX 6/06)
32 Graeme (ATAX 12/05)
33 Vikram Bridge (Pilot paper)

34 Stuart and Rebecca (ATAX 12/0
35 Nui Neu
36 Mr Royal

Mock exam 1
Mock exam 2
Mock exam 3 (December 2009)

Planning your question practice

Our guidance from page xvii shows you hgw:
from each syllabus area or by buildinw £

nise your question practice, either by attempting questions
r own exams — tackling questions as a series of practice exams.

e
I Finding questions
LEARNING MEDIA



Topic index

Listed below are the key Paper P6 syllabus topics and the numbers of the questions in this Kit covering those topics. If
you need to concentrate your practice and revision on certain topics or if you want to attempt all available questions

Administration of tax — individuals

Administration of tax — companies
Capital allowances

Chargeable gains — reliefs
Chargeable gains — companies
Chargeable gains — individualis

Companies ~ calculation, of tax
Companies — closa/mvestment
Companies ~«~ olups and consortia

Companies — liquidation
Companies — losses

Companies — overseas aspects
Companies — personal service
Companies — repurchase of shares
Ethics

Financial management

Income tax computation
Individuals — employment income

Individuals — property income
Individuals - trading income .
Individuals — losses o,
Individuals — overseas aspects
Inheritance tax :

National insurance contributions
Partnerships

Stamp duties

Tax efficient investments

Tax planning

Trusts

Value added tax

ta refer o a prticular subject you will find this inde

ME2 Qu2, ME3 Qu 3

24,27, ME1 Qu 5

9,30, ME2 Qu 2

5,14,16, 19, 20, 22, 32, 33, 34, 38, ME1 Qu 3
26,27, ME1 Qu 5, ME 3 Qu 4

5,7,11,13,14,15,16, 17,19, 20, 22, 31, 32, 33, 34, 38,
ME1 Qu 1, ME1 Qu 2, ME1 Qu 3, ME2 Qu 4, ME3 Qu 2,
ME3 Qu 3

10,17, 23. 30, ME1 Qu 4, ME1 Qu'; MEB Qu 1
14, 21,36, ME1 Qu5, ME3 Qu4

20, 23, 24, 25, 26, 27, 28, 29 30 ME1 Qu 4, ME2 Qu 1,
ME3 Qu 1

38 ,

10, 25, 29, ME2 Qu+1

25, 26, 27,.28,30:ME1 Qu 2, ME2 Qu 3

6

15, ME2 Qu 3

9,10,21, 24, 26, 30, ME1 Qu 1, ME2 Qu 1, ME3 Qu 3

. 7#37, 38, 39

4,11,18, 31, ME1 Qu 3, ME2 Qu 2

3,4,6,11, 14, 16, 33, 35, 38, ME1 Qu 3, ME2 Qu 3, ME3
Qu3

2,7,16, 21, 32, 38

5,8,10,17, 35, 37, 39, ME2 Qu 2, MES3, Ou2 MESQUS
8,9,10

2,7,11,ME3Qu 2

11,12,13, 15,17, 18,19, 21, 22, 32, 34,.38, 39, ME1 Qu
1, ME2 Qu 2, ME2 Qu 4, ME3:Qu 2, MES Qu3

1,4,6,18, 35,37, 39, ME3 Qu 3, ME3 Qu 5
8,9, ME1 Qu1 ¢ N
13, 15, 20, 29, 32,38, ME2 Qu 1, ME3 Qu 2

1,2, 21,31, 37°ME1.Qu 2, ME2 Qu 5

21,31, 32, *33;?34,"'35, 36

I,

4,5/8/9117, 20, 23, 24, 25, 27, 29, 30, 37, 38, ME1 Qu

> of, MEQOUZ ME2 Qu 5, ME3 Qu 1, ME3 Qu 5

ME1 is Mock Exam 1, ME2 is Mock Exam 2 andME‘VS ri"'s"*Mdck Exam 3.
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Using your BPP Learning Media Practice and Revision Kit

 Tackling revision and the exam

You can significantly improve your chances of passing by tackling revision and the exam in the right ways. Our

advice is based on feedback from ACCA examiners..
o We look at the dos and don’ts of revising for ana‘ taklng, ACCA exams

e We focus on Paper P6; we discuss revising.the syllabus, what to do (and what not to do) in the exam, how
to approach different types of question and ways of obtaining easy marks

BPP’ ‘/%astlon plan hlghllghtmg the most important questions and expla
them

. Build your own exams, showing how you can practise questions i

Making the most of question practice

At BPP Learning Media we realise that you need more than 1ust q sﬁons and model answers to get the most from
your question practice. :

o Our Top tips included for certain questions proVide essential advice on tackling questions, presenting
answers and the key points that answers nsed to include

o We show you how you can pick up Easy marRs on some questions, as we know that picking up all readily
available marks often can make the* differerice between passing and failing

o We include marking guldes tos ‘ w-you what the examiner rewards

° We include exammers cemmﬁnts to show you where students struggled or performed well in the«actual
exam

. We refer to the Fin %Act 2009 BPP Study Text (for exams in June and December 201
coverage of the topics covered in questions

Attempting mcck‘axams

&ay. We strongly
reflect the question styles and

There are four mock exams that prowde practlce at coping with the pressures of the
recommend that you attempt them under exam conditions. Mock exams 1
syllabus coverage of the exam; Mock exam 3 is the December 2009 pap

w// Using your BPP Practice and Revision Kit
LEARNING MeDiA



Passing P6

m support from BPP Learning Media

BPP Leammg Media is committed to giving you the best ﬁa%“Mg support in your quest for exam success. With
this in mind, we have produced guidance on how to revnse ang«téchn'iques you can apply to improve your chances
of passing the exam. This guidance can be found oﬁ'fﬁjé,.BPP Learning Media web site at the following link:

www.bpp.com/acca/examtips/revising-for-ACCA-ex

A paper copy of this guidance is available byw (] io learningmedia@bpp.com.

As well as written guidance, an excellent prezs;éhtation entitled ‘Exam technique — advice from the experts at BPP
Learning Media’ is available‘,;at t@e"fag[bwing link:

rning/A iovisual/ACCAE kill

.to stand a chance of

o Proformas for income tax (including capital allowances), capital gaqns nheritance tax (IHT) and corporation
tax computations so that you can calculate tax liabilities quickly. Make sure that you can also calculate NIC
and VAT liabilities without difficulty.

o The calculation of benefits from employment so that you.c ~make sensible comparisons between
remuneration packages. Make sure you can advise on tax free ‘benefits too.

° The reliefs available for the different taxes. For example EIS relief for income tax and capital gains tax (CGT)
and business property relief for IHT. There are, of Gourse, many more reliefs to consider: you must be
familiar with them all to be able to provnde sound’tax advice. Reliefs are the foundation of any tax planning.

° All aspects of corporation tax grou ng the impact of associated companies on corporation tax
liabilities, loss relief, chargeable ins gl ups, the effect of group VAT registration and stamp duty groups.
You should pay particular atte on ‘torthe impact on corporate restructuring.

o The special VAT schemes avaﬁable for small businesses so that you can advise if and when they might be
appropriate. e

o Overseas issues fori o'rﬁ:‘é tax, CGT, IHT, corporation tax and VAT.

Question practice under timed conditions is essential, so that you can get used to the pressures of answering exam
questions in limited time and practise not only the key techniques but alld ting your time between different
requirements in each question. Our list of recommended questions mcw 5.23't0 39 mark Section A questions and
Section B questions of various marks. :

m Passing P6 w
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Passing the P6 exam

Displaying the right qualities

The examiner expects students to display the following qualities.

Knbwledge development | Basic knowledge of the core taxes from Paper F6 is key, extended to encompass further
overseas aspects of taxation, capital taxes (IHT and trusts, stamp duty and stamp duty
land tax), and additional exemptions and reliefs.

Knowledge application You must be able to apply your knowledge to the issues commonly encountered by
individuals and businesses. You will be expected to consider more than one tax at any
‘one‘time and to identify planning issues and areas of interaction of the taxes.

Sklll development Paper Po seeks to develop the skills of analysis and interpretation. You must be able to
| interpret and analyse the information provided in the question, keeping your answers
focused and as accurate as possible, while avoiding waffle.

ood having the
sure you keep your
using the appropriate

- Communication skills Paper P6 also seeks to develop the skill of communication.

) knowledge but not being able to communicate it effectively, so
communication appropriate to the intended audience. Practi
terminology in your answers: you will need to be mo: e technical when communicating
with a tax manager (eg using technical terms for loss relief) and less so when speaking
to a client (who may not understand ‘early years loss relief'!)

Keeping current The examiner expects you to advise using established tax planning methods in the exam.
Fortunately he does not expect you to invent.new ones. However, you must be aware of
current issues in taxation. ,

Wé;m’p'utation skills Computations are not the focus of the P6 exam. However they may be required in
support of explanations. !t is therefore essential that you can complete calculations of tax
liabilities speedily and without difficulty to provide numerical evidence for your tax
advice. ; ‘

You will not always produce the exact same selution as we have in our answer section. This does not necessarily
mean that you have failed the question, as marks are often available for any other relevant key points you make.

Avoiding weaknesses

We give details of the exarminer's comments and criticisms (at various points throughout this Kit. His reports
always emphasised the need to demonstrate a fairly wide syllabus knowledge, but also to identify and justify the
availability (or non-availability) of particular reliefs and exemptions. There are various things.you ¢an do on the day
of the exam to enhiance your chances. Although these all sound basic, the examiner has ¢ommented that scripts
show:

° A failure to read the question and requirements properly and answer the question set, instead churning out
irrelevant ‘set pieces’

o Clear evidence of poor time management

© Tendency to confuse CGT and IHT and even personal and corporation tax issues

Make sure you attempt only four questions (as only four will-be marked) and start each question on a new page,
clearly labelled.

Finally, never ever cross your workings out. These may-be correct and you will not be given credit if you have
crossed the working out.




Reading time

You will have 15 minutes reading time for Paper P6. Here are some helpful tips on how to best utilise this time.

o Ignore the compulsory questions.

e Speed read through the optional questions, paying particular attention to the requirements, to enable you to
decide which two questions to choose from the three. Jot down any ideas that come to you about either of
them.

° Cross out the question that you have not decided io attempt.

° Decide the order in which you’re likely totackle the other two questions (probably easier question first, more

difficult question last).

° Spend the remainder of the timie reading the question you’ll do first in detail, jotting down answer plans and
proformas for supporting calcuiations (any plans or proformas written on the question paper should be
reproduced in the answer booklet).

° When you can start writing, get straight on with the question(s) you’ve planned in detail.
The reason for atternpting.the optional questions first is, in the examiner’s own words:

‘The majority of,..candidates appeared to attempt the compulsory questions first, and overrun the time allocation,
which they may have regretted later when they reached some relatively straightforward areas:in‘the Section B
questions, but didn't have time to have a reasonable attempt at them.'

Doing these questions first should mean that you can manage your time more effectively and not run out of time
answering the longer compulsory questions. Attempting the easier question first means that you will have been
generating ideas and remembering facts for the more difficult question.

Choosing which questions to answer first

You will need to answer the two compulsory questions in Sectiori ‘A and two out of the three optional questions in
Section B, with a larger number of marks awarded for the first two questions.

° The optional questions will be for equal marks. Answer the question on your most comfortable topic but be
strict with timing. It is all too tempting 1o tell the examiner everything you know about your favourite topic.
Don’t!

o When answering the two compuisery questions, the marks may be allocated unevenly between them. Many

students prefer to answer the question with the larger number of allocated marks first. Others again prefer to
answer a question on their rmost comfortable topic.

° Whatever the order;smake sure you leave yourself sufficient time to tackle all the questions. Don't get.
bogged dowriin the more difficult areas, or re-write your answer two or three times. Instéad:move on and
try the rest of the question as there may be an easier part. You do not want to be in a posmon where you
have to rush the rest of the paper.

e Allocate your time carefully between different question parts. If a question is spﬁt into'a number of
requirements, use the number of marks available for each to allocate your time effectively.



