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Water Management Reform, Incentives and Efficiency—Empirical Analysis

on Agricultural Water Management Reform in Yellow River Basin
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JEL 4324, Q15. Q25. Q28

Abstract  The goal of our paper is 10 better understand water management re-
form in China’s rural communities, especially focusing on the effect that improving
incentives to water managers will have on the nation’s water resources. Based on a
random sample of 51 villages and 189 farmers in four large irrigation districts in
Ningxia and Henan provinces, both provinces in China’s Yellow River Basin, our
empirical analysis demonstrates that it is not the nominal implementation the
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reform that matters. but rather it is the creation of new management institutions
that offer water managers monetary incentives which lead to water savings.
Key words Water resources. management reform. incentives. cofficiency

JEL: Q15. Q25. Q28
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