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Abstract

Contract farming has been sprung up among many
countries since 1950s for its particular advantage in reducing
exchange cost and depressing market risk. Contract farming
also has been rising rapidly in China along with the
development of agricultural industrialization, especially with
the emerging of the industrial organization pattern of
“company + farmer”. Now, contract farming has been
extended in most of the domestic area and almost all kinds of
the agricultural product have been entangled, such as
vegetable, fruit, hog, broiler, grain, and so on.

Among all kinds of the contract product, grain is a
distinct one, It has been considered that grain is not adaptive
for contract farming because grain doesn’t need close
collaboration between the procedure of harvest and
processing which is completely different from the most of the
agricultural product being entangled contract farming. Still,
the grain contract not only has come forth but also has been
rapidly expanded in recent 20 years in despite of all kinds of
restrictive factors as before. Contract farming is growing
into one of the most efficient means of balancing the supply
and demand of the grain market, Grain contract farming has
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been experienced a rapid development especially in those
provinces that grain yeld is comparatively great. For
example, in Henan Province, one of the great agricultural
province, three primary grain breeds have been entangled in
the contract farming and its size has been rapidly enlarged
year after year. Thus it can be seen that grain contract is
worth of further research in many aspects such as the
condition of signing the contract, the route of development,
the farmer’s motivity of participating the contract and so on
and some questions are worth further thinking, For
example, what’s does the characteristic of the grain contract?
‘What kinds of factor affect enterprise’ and farmer’s behavior
of participating in the grain contract ? How about the course
of signing the contract? How to enact the more efficient
policies to boost the development of the grain contract
farming? The further understanding about above-mentioned
questions can undoubtedly help us to understand the issues
during the course of implementing of the grain contract.
More importantly, further understanding can afford essential
references for correlative services. This is just the intention
of this dissertation.

This dissertation is a positive research about wheat
contract and will make tentative effort to aim to solve under-
mentioned three questions. First, this dissertation will
analyze the factors that affect enterprise’ and farmer’s
behavior of participating in the grain contract and
respectively explore the conditions of signing the contract

« 2



Abstract

from the two point of view, Secondly, the dissertation also
detects the tactical behavior of the enterprise and farmer
during the course of the implementing of the wheat contract,
describes its present status, explores various restrictive
conditions. Thirdly, this dissertation appraises the
performance of the wheat contract from the point of the view
of the farmer and concretely analyzes the impact of the grain
contract on the wheat production and on the farmer’s
income,

Concretely, there are 7 components forming the
dissertation,

First, the chapter one is “Introduction”, This chapter
mainly provides research surroundings, puts forward the
issue, defines concerned conception, describes the analytic
frame and shows the main methods. '

And then, the chapter two is a review of contract
farming and mainly introduces concerned achievements and
summarizes representative standpoints in this region,

Later, the research framework is brought forward in
chapter three “The behavior about participating in the
contract farming and arranging the contract item of
enterprise and farmer: a theoretical framework”, This
chapter mainly affords a logical framework for the whole
dissertation. The later three parts of positive analysis
concerning wheat contract are based on this framework.

The chapter four, “The behavior of enterprise and
farmer of participating in the contract farming”, mainly

e 3 .
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describes the characteristics of enterprises and farmer,
analyzes the factors affect enterprise and farmer’s behavior of
participating in the wheat contract and ascertains the leading
factors, respectively explores each motivity of enterprise and
farmer.

The chapter five, “enterprise and farmer’s behavior of
choice during the course of the implement of the wheat
contract”, describes the behavior of enterprise and farmer
during the course of carrying out of the wheat contract about
the pattern, category, form, price, payment, delivery and
so on. The main intention of this part is to analyze the
respective tactical behavior of enterprise and farmer in the
definite exchange surroundings.

Afterwards, chapter six, titled as “analysis on the
performance of contract farming: from the perspective of the
farmer”, mainly evaluates the performance of the wheat
contract from the point of the view of the farmer and
concretely analyzes the impact on the wheat production and
on the farmer’s income.

Finally, the chapter seven “The main conclusions and
several suggestions”, extensively sums up the book, puts
forward several suggestions.

The main conclusions of the paper can be summarized as
follows:

Firstly, among all kinds of factors in favor of the
emergence of the wheat contract, the characteristics of the
contract product play an rather important role because it has

o« 4 0
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remarkably affected the behavior of the firm and farmer while
they decide to participate the wheat contract,

Secondly, the purpose of the farmer can be summarized
as maximizing the income of the family under the different
background, but the farmer has different thought while
facing different situation of the wheat contract,

Thirdly, the cooperative relation between the firm and
farmer is rather incompact. The characteristic of the
contract product is one of the most notable one. Among all
kinds of the factors, firms and farmers will incline to work
together on the condition that the contract product is more
specialized and the market condition is more strict.

Lastly, contract is propitious to increase the yield of the
wheat, but isn’t propitious to increase farmer’s net income,
and different contract has different effect on different

farmers,
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