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Abstract

In the recent decades, the importance of institutions on economic growth has
been recognized by many scholars and policy-makers. For institutions are still
taken as part of natural factors and excluded from the framework of the main-
stream growth theory, the mainstream growth theory fails to discover the impact of
institutions on the economic growth. Consequently, when we explore the reasons
for the economic phenomena, it fails to offer a forceful explanation that why the e-
conomy takes off or lands in a stagnant state during various periods of time in
some countries, especially the developing ones. To conquer such limitation of the
mainstream growth theory and to explain the causes of economic growth forceful-
ly, in this article, institutions are introduced into the standard growth theory.
Combined the institutional analysis and the modern growth theory, this research
focuses on what are the fundamental growth — supporting institutions and what
channels are involved through which the institutions exert a significant influence
on economic growth. Based on this understanding, a new growth model is pro-
duced which includes the variable of institution. By this model, the dynamic rela-
tionships between institutions and economic growth and the effect of institutions
on economic convergence are revealed successfully. To conclude this research,
the complicated relationships among institutions are analyzed and some proposi-
tions for institutional building are made based on such relationships.

According to the analysis and the deduction of the growth model, the conclu-
sions are drawn as follows. Firstly, the fundamental growth — supporting institu-
tions include property rights, regulatory institutions, institutions for macroeco-

nomic stabilization, legal institutions and judicial system, and political institu-
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tions. Secondly, the institutions produce an influence on economic growth
through their impact on investment and efficiency. The higher quality of institu-
tions is, the larger scale investment has. The higher quality of institutions is, the
more quickly the technological progress is made, and the division of labor can
meet a higher level. Thus efficiency will result in a more successful advance.
Thirdly, the higher quality of institutions is, the more quickly economic growth
goes. And the economy exist conditional convergence with quality of institutions.
According to the conclusion, we can get a deduction that the latter advantage only
lies in the undeveloped countries which have higher quality of institutions or can
improve their quality of institutions continuously. If a country has poor quality of
institutions and has no ability to improve it, then its economy is more likely to de-
cline for a long time. Fourthly, There are important relationships among the insti-
tutions, that is reliance, interaction, replacement and rejection for each other-
while each country’s primary condition is in a variety, thus there does not exist a
unique institutional blueprint or a unique mode for institutional building which is
best for economic growth. Each country should grope for the institutional arrange-
ment and the mode of institutional building on the basis of its real situation and

condition.

Keywords ; institutions  economic growth panel data



«<<<¥l mm

coniends

F—E Fit
BN MRS
B PR HERR PR E XA HER/9
BT HHRELR L

FoEF SIEMERER

T BRI R EE /3]
T ISR 5 A /34
T 2K R ThRE/40

FEZE IREFEROBEEBESH

|

o df o

T & BT A R 3 B 49

FERUHIEE R ERERE A R R R X TS B RIVE A /52
BT R 80 7R 2 W 25 e R ) BB % T S 22 B O FH 4317/ 60
BOA S BEX i35 2 57 1 VE I /68

KEE/NGE/T4

BB R

=R



22 B b G B 3515

ENE FESKA

F—F BENTIERLREFEEIRER/TT
ZF BESPRIEREE/79
A EE /NG /88

FEE HESHE

BT RN TR HIE R E /91
o HESEARMESE/95

B= HIESST1/105

A B/ NGE/118

FAE HESHEK BISIE

BT AEH R RARR/123
AT SRERFSR/135
A B /NG /150

FLtE HEZIHBBIAR

B—1 HEATEES/155
F-N HENSHESSH/157
B=F HIEBERNHR/161
A /NG /165

LHEEBE/167
M F/171
S EW/173



Contents

\A
Vv
\A
\'4

contenis

Chapter 1; Introduction

1. Introduction of the Issue/3
2. Objective, Significance of the Study and the Structure of This Article/9

3. Literatures Review /11

Chapter 2. Basic Issue of Institutions

1. Meaning of Institutions and Necessity of Institutions for Mankind/31
2. Transaction Cost: the Basic Point of Institutional Building /34
3. The Classification and Functions of Institutions /40

Conclusion of This Chapter/45

Chapter 3. Analysis of the Fundamental Supporting

Institutions for Economic Growth

Analysis of the Effectiveness of Market Economy /49
Property Rights, Legal Institutions and Judicial System/52

Regulatory Institutions and Microeconomic Stabilization Institutions/60

s

Political Institutions/68
Conclusion of This Chapter/74



I P N HEE

Chapter 4. Institutions and Investment

1. Contributions of Investment to Growth and the Theory of Investment/77
2. Institutional Determinant of Investment/79

Conclusion of This Chapter/88

Chapter 5: Institutions and Efficiency

1. Meaning, Contribution and Determinant of Efficiency/91
2. Institutions and Technological Progress/95

3. Institutions and Division of Labor/105

Conclusion of This Chapter/118

Chapter 6. Institutions and Economic
Growth: A Growth Model and Empirical Study

1. A Economic Growth Model Inclusive of Institutions/123
2. Empirical Study/135
Conclusion of This Chapter/150

Chapter 7: Train of Thought and Mode of Institutional Building

1. Analysis of the Plasticity of Institutions/155
2. Analysis of the Diversity of Institutions/157
3. Mode of Institutional Building/161
Conclusion of This Chapter/165

Conclusions/167
References/171
Appendix/173



1]
=
=3
\
vV
\

\4
chaptor 1

g i

ZFHMEKEMHBEE  UETHEY - SIHELOE, @R EFIMH—ER
FEIES X ER R HEX K B ER, D2 TRt e sm
It AR MR,

B =R YHEELFE RSPV EERCHITZEE UGS
R B BUR &l & FTUORBIEHE, TRAFE K BLHIN LS R AERL
FAGOO & FOH A BEE 1 B E 1Y, R T R T 1 48 R i B AR 2 0%
HRPHER. FiE0E, 8 20 42 90 FALISK, 2R XX — 48 i oF
FERGR H U, X et oT FEE LT K& B Z 8] 2 BRI R B B
ZeUr B B T B IR 1R LA B ) R 28 Y S A W BB 2k &R ( World Bank,
2003)17

APHAREGFHEKPHRERE, TEART AR ZFRFH KR
AHE HESEFEKWERERERRE—BERMER—RXR, ek
Fonlt bR ST X 2 5 IS RN B WO SR B SR, FF DA ) 22 ) AR TE B L 2
KRB LR HBERERRYEN, 2B ABHHRTEL PRI AR
IR UL S & PR — AT E RN A,







>>>> S5 AR

— LFEKNEREN

Z RIS, A BEXT AR ABBAR B A4, At X AR — T
TRALER,

LK —REE RS SR, 1 GDP 5 GNI 3, B2, 44
PRSI TG, 8 AR SEBRIRATK Y- ORESEEE N, 5 B B A B R T HE
IR RO, AN, 25K N RE 2 BB AR N R W i _E Tk
(I ARRKE AR I%) A BERFRENEK, RN T 28 aE#
AEFMEE R RN, Mt SR Fove KIS KN R E,

ZTHKNELEAT TR . EAMRRBAATR AR K SERR
M, 5 FA L R B A ERNBOE RS kB, A& Ir# 8 R AR, 48K
LIS HGTHAMARNRR, MEHRIAH, RAIAE RS E T K

BR, ZFBKAFEARTRNE, ARSI ETHERNET
B, O REREJLEENS, i JUEFERMEFHE, A% AHK
ABH THRKAES HRHRSEHABAKEEHFETF, £1.1H
B L1 AT LAILERATEE A X —

MAE 11 f1FE 11 ATLUE R, AR SE A KN ER KK,
FERK, M B R B R SR B X, M 1000 4 22 J5 5t FF 05 17 75 K B8 1 28 % 18
K, MERZATHWEKS AR HHAKLF L PFREHSHNAFHEK, EE
AR FFEE R M 2 B K, th U7 1820 2 )5, 7E 1820—1870 423X 51
4E (8], i RN GDP K HLH 0. 54% , H 1500—1820 4FE A F A
Y7 GDP WK B HIE 0.5 NEIT . AW, HIERMXEHEF 4, 7%

@ GEREEEEATHSTE RET SRR AR (B 8) 25K FR,
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L2554 oh i ) B A 5T
T Zanigutiiri Phior e i Yamphi
FAFHHEIT Kok, FARERURXEERFEZXEE(BFENE
K GBAFEFAFE 22 ) i KR ERBEHEK, ARAKE R Fit
REE KT, Hi—teER, 10 Tk R W ARE AT, 5 — IR -
TR ZFRIIRE, 27— BEAETH KL L HEmEO,

Pz B3 07 (2001) ) A5 T, B 1990 4F [ R % 7018, 2001 £ E A
¥] GDP 2} 27948 3ot & 1820 4E (1257 3£T) Y 22 %, [HHIH R AR
GDP 5 6049 ¢, 2k 3583 o0, AR HBIHR R, H A 540 %o,
A EEE 2% K4

ST L1 fie 1.1 B EE & X A2 ST R ML GDP A9 B o] LA
B, EFMER-MMUMIZE, 23 HEEZ FEENER kS
BMAHA KT E KL,

log
3% [ %70 51
8 30000 A FEXEK
s 20000 F Ha
A Y 7| Tk
=2
H
& 10000 / ,
& L Hr T U
2 5000 Fre,
4 [ d i
a 3000 V D&
3 / Y
S &2
1000 e, / ¢ HEE A
e T s &k g
i S s L
1500 1600 1700 1820 18701913 19501973 2001
E27

H1.1 #HREFFEEFRMMMWXAM GDP(1500—2001 ££)
i1, #4%.:1990 % E FF Geary - Khamis % 7T;
2. 2R ¥ ERFIBDELOELEE mER LKA BAedf & 2
3. B A GDP F3{E, Rt B K,
4. 47 % & Maddison(2001)

© RIFEE(2001) KT, 1950 45 F 1K A9 GDP 2 687(1990 4E R Geary - Khamis)
TC, BT 1995 45, A GDP HA 671 33T ; 2000 4E4H 58 /8 49 A5 GDP 3 524 27T, 1951—2000
FHMKEAA 0.42% O FIE 1950—1960 41X 10 47 (8] 5 K 5 B B R H 18, K ME4E 3¢ K
% 2.81% {8 1961—2000 4F A 34 GDP 73 K3 1A 0. 82%

— 4 —



®1.1 HRIEEKMBEAY GDPRKE(%)
AJGI 1000 1500 1820 1870 1913 1950 1973

ERTHX — — — — — — — —
1000 1500 1820 1870 1913 1950 1973 2001

7K -0.01 0.13  0.14 098 1.33 0.76  4.05 1.88

= B 0 0.04 0.1 0.63 1.39 0.6  3.81 0.68
OB 0 0.04 0.1 0.63 1.06 1.76 3.35  -0.96
EELEWEHEERE 0 0 0.34 1.41 1.81 1.56  2.45 1.84
FRE 0 0.01 0.16 -0.03 1.82 1.43  2.58 0.91

B A 0.01 003 009 019 1.48 0.8 8.06 2. 14

o H 0 0.06 0 -0.25 0.1 -0.62 2.86 5.32
BB 0 0.04 -0.01 0 0.54 -0.22 1.4 3.01
Hf T E xR 0 0.05 001 019 074 013 3.51 2.42
TEH (B B A 45H) 0 0.05 0 -0.1 0.4 -0.1 2091 3.55
E| 0 -0.01 0 0.35 0.57 0.92 2 0.19
R 0 0.05 0.05 0.54 1.3 0.88  2.92 1.41

FA & & : Maddison (2001 ).

BN MRAR 22 38 B AR TR, A0SR M 2001 4R T84 oh R (9 A 34 GDP 4
WK Ak 9% , EIA T [ 2001 42 A GDP {7k F R TAE 24 48 R
B ARR 7% T 30 4F IR K R HA 5% , T E 42 48,

M TR T 20 H2 FREME, R R K X E Rk X 3578 T
5N B 25 3 B8R TELBE , £81) U S 9 D/ | o [ A 1R BN L TR flURn H
%, XUEE R ACH T = P-H4F ], A GDP K s/ T4 JL
g, e — 2 R S X i AR A K T B B 4 ) R R R,

R BB BN, ACERSH X MESFITREESAEE, —HEE
W/ER DR hNET R AR D B, ETE 1960—1990 4E[H] A ¥ GDP
B R (B ,2000)

X IS BRI KIS, AMTIARSRE R SRR AHRRRE
FHKSAME KRS 2R AR, 2FHKNEREM A7 It

@ REHFRITREO(CH R ZRIF(2004) ) TR EH AL GDP MK REEITE, A X F
BN DR AR RS E F AN R A 1961—2000 4F 40 458, A3 GDP K%
53505.1% .7.5% 8. 4% 6. 1% 1. 6% # 9. 1% , M =N AZHCL# AR B R LS HFNTH), M
EA SR A GDP it 1 J75%7T; B 7E 1978—2000 4F 23 4EH, A+ GDP 4E 4 K %3k
9.6% , A\¥3 GDP 703X 23 SEBUIER T 7 LA L,
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L35 o B 1% PR R 5T
Tinii zerigshang Ehong e Zhicki Vs Younjtie
KRREFIEWEEREBRGRFENRFER, MZAH A 4
ARG RESH T FZEFRTU L MERZREERL? M2aFEER
I L SXEBHARANESFRK 525 ER? 2L +H5k—
SR 23K B 2R PT LAGRAR b 2 3k P 2 B AR A A Jo 3 JBE AL T S R WAL 1) ¢
I E RS, T — 28 R R A E AL T i B 2% R B R 94751 o, i L
R K LA A 3 IE RS 5 KIS BT BT 5T i R R

— HEESFEKPHNEEY

BIE18 iitad, W2y - M R RBI G SN R SRAR R HoR
HERE R, 3 —E 25 & R BA 8 M4 F (Kibritcioglu ,1997) ),

S BAEERt e R RN, AT RARH —EMBRIAE
72 I B BRAK S BT aR E AR THREE ML= . M EEMAE L
JR BRI, e R HE A 7 1 B 5 R s 2 B Al N AR 7™ ) ke R W R e, I
ZHEBRAEFINER, TEETNE—RIGERREMHEREL T AEHH
A KRB —E R, SR B A EE &4 ) R RE R
KEEN THHRFE HERBEMER AT RER, NS A ™ S E
KERD,

ISR BT R RE S, B BRI E AT A B SR R TR A B E i —
S 27 ) AR AT AR BT I BT BS B MR IR BT 5 A0 SOAk” o R — b
HE. FHEAERNRECHHCE ST A T SOFH) PR B, 5T A £ SOFMH
RSB HES AT, MIERRAZOEMWEE T BRI X
BI'T BEWKIR (1949 ) UK b [ S04k S P8 7 SCRIEAT 1 W, A R B A
9 SCAR R o SR R A Pl By B R R S B E B R

YERBRE T S F A B R A, U8 S 3 M b 32 HH — R BRI SR A% R B A
ZFHRPRER . W (1973) X, ABH AR EFT K M A R
R, P77 E 4R, IERH TXERZBEAEA YRS TTHE MR EA
AN P=% L EaR R ™ . 7 18 theE , s EAM TG HEF 2 B L& 17 5%,
FREELIMAERK, B EREHFI TAFRAA AR, 6E T 88

© SHRBENFNR EFRREEFTRDBROAS AZE MR, HBXHOEE, &
PER R BR — AT AL, B3R T BE 1R
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