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Abstract

Under the open and competition of banking system in China, based on micro-eco-
nomics, contract theory, finance, marketing, econometrics and statistics, this research
employes methods such as the combination of theory and practice, the criterion and em-
pirical, on-line survey and field research, comparing analysis and so on to study the
problem of deposit product design. We focus on (1) analyzing the case of the Citibank
deposit products which purpose is to summarize and refine the microstructure of deposit
products, (2) analyzing the special attributes of the deposit contract, and (3) analy-
zing the design mechanism of the bank deposit products. In the parts of deposit design
mechanism analysis, we concentrate on nine important fields. They are (1) the legal
environment of the deposits design, (2) the rights and obligations of the contract,
(3) the theoretical analysis of banks charging small depositors, (4) the empirical a-
nalysis of monthly charge of the U. S. banking accounts, (5) the relation between the
early withdrawal and deposit interest rate pricing, (6) the model of bank run and the
equilibrium interest rate pricing, (7) the correlation between the interest rates, (8)
the pricing of the optimal monthly fee for bank account, and (9) the suspension meas-
ures of withdrawals and deposit insurance in deposit contract. Through the analysis of
the current situation and problems in China’s banking deposit product design, and com-
bining with the features of products of the Citibank, we put forward ideas and keynotes
to improve product design in China.

This research tries to develop a theory of the deposit design, which has an impor-
tant significance of theoretical and practical on guiding the practice of the deposit design
in China, and hope to consolidate the status of banks in the financing system by enhan-
cing the attractiveness, competitiveness and stability of the deposit products.

Contribution of the research: Firstly, this paper gives a new definition of deposit
products from the view of the contract, and based on it we analyse the attribution of de-
posit contract, and also abstract the microstructure of the deposit products from the
practice of the banks, such as Citibank and Industrial and Commercial Bank of
China. Secondly, in the study of incentive and restrictive mechanism of deposit con-

tract, we focus on analysing the effects of cost of breaking contract, such as monthly



Abstract 3

fee, on the behavior of after depositing and the pricing of interest rate. Especially, we
analyse the monthly fee through the serial lucubrate of “Reasons — Optimal — Empirical
study” . Thirdly, bring forth some operable proposals for the improvement of deposit

products design in China.
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