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A note about copyright

Dear Customer
What does the little © mean and why does it matter?

Your market-leading BPP books, course materials and elearning materials do not write and update
themselves. People write them: on their own behalf oras employees of an organisation that invests in this
activity. Copyright law protects their livelihoods. It does so by creating rights over the use of the content.

Breach of copyright is a form of theft— as well being a criminal offence in some jurisdictions, it is
potentially a serious breach of professional ethics.

With current technology, things might seem a bit hazy but, basically, without the express permission of

BPP Learning Media: ‘

e  Photocopying.ouramaterials is a breach of copyright

e Scanning, ripcasting or conversion of our digital materials into different file formats, u,ploadmg them
to facebook or emailing them to your friends is a breach of copyright ¥

You can, oficou,fse, sell your books, in the form in which you have bought them - once you have finished
with them. (Is this fair to your fellow students? We update for a reason.) But the‘"ilaé‘rnswa‘“re soldona
single user license basis: we do not supply ‘unlock’ codes to people who hav_e‘ bought them second hand.

And what about outside the UK? BPP Learning Media strives to make our materials available at prices
students can afford by local printing arrangements, pricing policies.and:partnerships which are clearly
listed on our website. A tiny minority ignore this and indulge in criminal activity by illegally photocopying
our material or supporting organisations that do. If they act illegally and unethically in one area, can you
really trust them?
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53 Gitlor 36 234
54 MJY (SFM, 12/05, &iF) 36 237
55 KYT (FS,6/99, aftiF) 36 239
56 Shegdor (SFM, 12/02. &) 36 240
57 Boxless (SFM, 12/04, {&if) 36 243
58 A HAL  (SEM,12/05, 1&iF) 36 . 245
59 Ml adE (12/07) 36 248
60 Asteroid R4t (6/08) 36 250
61 Aston Co (12/08) 36 253
62 Phobos Co (12/08) AR 255
63 Stone Chippings (6/09) 36%, | 259
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65 Pondhills (FS, 6/01, 1&iF) 54 261
66 Somax (FS, 6/96, 141F) 54 263
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Question index

The headings in this checklist/index indicate the main topics of questions, but questions are expected to cover
several different topics.

%
Questions set under the old syllabus Paper 3.7 - Stratqu: Fi j%fai%danagement (SFM) and Paper 14 — Financial
”ﬁi&?ﬁr to the questions that appear in Paper P4 —

Strategy (FS) are included as their style and/or content ar
Advanced Financial Management.

Time Page number
allocation
Marks Mins Question  Answer

Part A: Role and responsibility towards
stakeholders

Crunch Inc

1 ‘
2 Multimedia C%W ilot paper)
3 Agenda for.Change (12/07)

4

n
e

b, 0
Solar Su J;’ma};ﬁ(w‘ ets (12/08)

5 Strayer (SFM, 6/02)
6 Cost of capital

7 Wit and Pratney

8 Jonas Chemical Systems (Pilot paper)
9 Do-it-Yourself (Pilot paper)
10 CD

11 Digunder (12/07)

12 Neptune (6/08)

13 Slow Fashions Co (6/09)
14 Your business (6/09)

15 Sleepon (SFM, 12/04, amended)
16 Trosoft (SFM, 12/04, amend
17 AVT (SFM, 12/01, amended)
18 Fuelit (FS, 12/00, a‘%;”

I

19 Avto fﬂ gty )
20 Semer (SFM, 12/05)..

21 Wickern (SFM, 12/01, amended)
22 Waurrall (SFM, 6/04, amended)

23 Your company (FS, 6/99, amended)
24 Blipton International (12/08)

25 Jupiter Co (12/08)

Part C: Acquisitions and mergers

26 Gasco 150
27 Saturn Systems (6/08) 152
28 Mercury Training (6/08) 154
29 Intergrand (SFM, 12/02, amended) 157

Finding questions w

LEARNING MEDIA



30 Demast (FS, 6/94)

31 Minprice (SFM Pilot paper)
32 Paxis (SFM, 6/05, amended)
33 Omnikit (FS, 6/97, amended)
34 X-train

35 Carpetshop

36 Laceto (FS, 6/01, amended)
37 Kulpar (FS, 12/00)

38 Fly 4000 (Pilot paper)
Burcolene (12/07)

Part D: Corporate reconstruction and
reorganisation

40 AIR
41 Dalewater
42 Vadener (SFM,
43 Evertalk (SFM, 6/0
44 Romage (FS, 600, amended)
45 Airgo (FS, 6/97)

46 International Enterprises (12/07)
47 Snowwell (SFM, 12/03)

48 Venus Systems (6/08)

49 BBS Stores (6/09)

214
217

Parts E and F: Advanced risk management
techniques and mulitinational issues

Troder (SFM, 6/03, amended)

51 HYK (FS, 12/99, amended) 230
52 Global financial markets 233
53 Gitlor 234
54 MJY (SFM, 12/05, amended) 237

55 KYT (FS, 6/99, amended)
Shegdor (SFM, 12/02, amen

239
240
| 243
245
248
250
253
255
258
259
261
263
266
269
272
276
280

Asteroid Systems
61 Aston Co (12/08)
62 Phobos Co (12/08)

63 Stone Chippings (6/09)

64 Pharmaceutical Co (6/09)

65 Pondhills (FS, 6/01, amended)

66 Somax (FS, 6/96, amended)

67 Galeplus (SFM, 12/04)

68 Polytot (SFM, 6/04)

69 Microchip Engineering

70 NTC (SFM, 6/02, amended)

71 Sydonics Engineering (Pilot paper)

w - Finding questions _
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72. McTee (SFM, 6/05) - 54 284
73 FNDC (SFM, 12/06) . 54 289
74 Uniglow (SFM, 6/02, amended) 36 L
75 Impex 54 . 293
Mock exam 1

Questions to 76 to 80

Mock exam 2

Questions to 81 to 85

Mock exam 3 (December 2009)
Questions to 86 t0 90 ..

Planning yﬂur,ﬁquestion practice

Our guidancé"fro'm page xxiii shows you how to organise your question practice, ‘ei‘ther“,bi'fgttempting questions
from each syllabus area or by building your own exams — tackling questions asa series of practice exams.

ACCA examiner’s answers

The ACCA examiner’s answers to questions marked ‘Pilot paper, ‘1_2/07’, ‘6/08’ or “12/08’ can be found on the BPP
website at the following link: .

www.bpp.com/acca/examiner-solutions

Additional question guidance

Additional guidance to certain questions ga‘r‘f’bé*foﬂhd on the BPP website at the following link:

www.bpp.com/acca/extra-question-gtidante”

Using yourBPF“i.éarning Media products

This Kit gives you ti;‘gé dues‘ﬁoh practice and guidance you need in the exam. Our other produ

*  Learning to Learn Accountancy gives further valuable advice on revisio
. Passcards provide you with clear topic summaries and exam tips®.
. Success CDs help you revise on the move R =

° i-Pass CDs offer tests of knowledge against the clock W

You can purchase these products by visiting www.bpp.com/mybpp.

Finding questions w//
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Topic index

Listed below are the key Paper P4 syllabus topics and the numbers of the questions in this Kit covering those

topics.

If you need to concentrate your practice and revision on certain tbvﬁics or if you want to attempt all available

questions that refer to a particular subject, you will find this index useful.

Acquisitions
Adjusted present value
Barriers to trade

Basis

Black-Scholes model

Capital asset pricing model
Capital structure

Caps

Cash flow

Cash flow forecast

Collars

Corporate failure

Corporate governance
Countertrade

Credit crunch

Currency forward contracts
Currency futures

Currency options

Currency swaps

Debt problem of LDCs

Debt valuation

Delta hedge

Demergers

Divestment

Dividend capacity

Dividend policy

Economic exposure ;
Economic value added (EVA)™
Efficient market hypothesis -
Ethics "
Euromarkets

Exchange rates

Exchange traded derivates
Financial distress

Financing

Foreign investment

Free cash flow

Greeks

Hedging

Interest forward rate agreements
Interest rate futures

Interest rate hedging
Interest rate options

Interest rate swaps

Interest rate parity

)/
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Mock 3 Q2

7,12,16, 18, Mock 1 Q1

19, 58

55, 65, Mock 1 Q2,

6, 8, Mock 2 @3, Mock 3 Q3
19, 21, 23, 29, 37, 44, 66, 75
37,72

50

24

Mock 3 Q1

50, 73

47

1, 30, 48

68, 70

Mock 3 Q4

54, 68, 70, Mock 1 Q2, Mock 2 Q2
64, 69, Mock 1 Q2

25, 54, 68, 69, 71, Mock 2 Q2
63, 67

40

25,57, 75

74

44

44

46

Mock 1 Q5

65

8, 46, Mock 3 Q2

31,42

1,2, 3,4,27,48, 64

68, 72

53

60 % 9

48

9, 20, 37, 45, 59, Mock 1 Q1, Mock 2 Q1
19, 29, 33, 34, Mock 2 Q1
22,29, 32, 37, 38, 39, 43, 47, Mock 3 Q1
74 :

60, 62, 71

Mock 2 Q2

51,62, 73, Mock 2 Q2

Mock 3 Q5

51, Mock 2 Q2
66, Mock 3 Q5
53

Finding questions



Syllabus topic
Investment appraisal

Loan syndication
Management buy-out
Mezzanine debt

Modified internal rate of return

Money market hedge
Multilateral netting
Option pricing theory
Performance measures
Political risk

Private equity finance
Purchasing power parity
Real options
Reconstruction

Share options "
Share valuation .. .
Stock exchangedistings
Strategic financial issues

Strategic planning
Swaptions

Synergy

Takeover regulations
Takeovers and mergers
Tax haven

Transaction exposure
Translation exposure
Treasury management
Value at risk

Weighted average cost of capital

World Trade Organisation

m Finding questions

 Question numbers

8, 0, 14, 15, 18,21, 29, 3, 4, Mock 1 Q1,
Mock 2 Q1

Mock 3 Q4

60, 70, Mock 1 70Q2

54,

Mock 3 Q1

47, 48

19, Mock 1 Q1, Mock 2 Q1, Q5

28

21, 53, Mock 2 Q1

7,11, 16, 18, 35, Mock 1 Q3

43, 44, 49
17,39
28, 30, 31, 37, Mock 1 Q1
2,28
3,4
33,42, 44, Mock 17
67 ;
39, Mock 1 @f+.

27 Y Y

29, 30,31, 82, 33, 34, 35, 36, 38, 39, 41

57, Mock 1 Q5

/60, 65

 42755,65
0 70

75, Mock 3 Q5

18, 20, 23, 25, 28, 32, 34, 36, 37, 39, 43, 47, 49, 66,
Mock 1 Q1, Mock 2 Q1

58, 64
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Using your BPP Learning Media Practice and Revision Kit

You can significantly improve your chances of passing by“t'ackling revision and the exam in the right ways. Our
advice is based on feedback from ACCA examiners.

° We look at the dos and don’ts of revising for, and taking, ACCA exams

© We focus on Paper P4; we discuss revising the syllabus, what to do (and what not to do) in the exam, how
to approach different types of question and ways of obtaining easy marks

We provide signposts to held y'ou plan your revision.
Afull question.index

° A topic i}ynﬁex"l"i"sting all the questions that cover key topics, so that you can locate tzn“é”q sstions that provide
practice "(m,‘these topics, and see the different ways in which they might be examined. .

° BPP’.:a%’gy?@stion plan highlighting the most important questions and explainiﬁg \ y you should attempt

them

° Build your own exams, showing how you can practise questions in a series of exams

o

At BPP Learning Media we realise that you need more than just questions and model answers to get the most from
your question practice.

° Our Top tips included for certain questions provide essential advice on tackling questions, presenting
answers and the key points that answers néed to include

° We show you how you can pick up Easy marks on some questions, as we know that picking up all readily
available marks often can make the differerice between passing and failing

. We include marking guides to show-you what the examiner rewards

° We include examinersr” commienis to show you where students struggled or performed well in the actual
exam P :

o We refer to the ZﬂﬁQ'BPP Study Text (for exams in December 2009 and June 2010) for de |
the topics covered in questions FS

camber 2009 papers.
at could be made,

. In a bank at the end of this Kit we include the examiner's answers to the June.and”

Used in conjunction with our answers they provide an indication of all possible bﬁiqﬁgsﬂ
issues that could be covered and approaches to adopt. By, W

There are three mock exams that provide practice at coping with the pressures of the exam day. We strongly
recommend that you attempt them under exam conditions. Mock ‘Vexa'ms 1 and 2 reflect the question styles and
syllabus coverage of the exam; Mock exam 3 is the December 2009 paper.

LEARNING MEDIA
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Revising P4

General exam suppart rom BPP Learning Media

BPP Learning Media is committed to giving you the best possi 2 support in your quest for exam success. With
this in mind, we have produced guidance on how to revise and-techniques you can apply to improve your chances
of passing the exam. This guidance can be found on the BPP Learning Media web site at the following link:

ti

Any part of the syllabus co

uld b f@siéd in the compulsory Section A questions, therefore it is essential that you

learn the entire syllabus to maximise your chances of passing. There are no short cuts — trying to spot topics is
dangerous and will s 'ffca’ntly reduce the likelihood of success. t

As this is an adva;ﬂcedw!evel paper, it assumes knowledge of the topics covered in Paper FS— Financial
Management, ""iﬁmﬁudi‘ng the Capital Asset Pricing Model (CAPM), investment appraisal techniques (such as NPV and
IRR), cost of eapital and risk management. You should revise these topics if necessary as they have a significant
impact on your understanding of the more advanced techniques.

It's also useful to keep reading the business pages during your revision period and not just narrowly focus on the
syllabus. Remember that the examiner has stressed that this paper is about how organisations respond to real-
world issues, so the more you read, the more practical examples yaniH have of how organisations have tackled
real-life situations. T

have to revise the syllabus, but you mustn't spend all your
ital; doing as many questions as you can in full will help
duce relevant discussion and recommendations. The question plan
hat you can choose questions covering a variety of syllabus areas.

revision time passively reading. Question pra
develop your ability to analyse scenariosi,aw
on page xxiv tells you what questions cover s

Make sure you leave enough time:in yo
questions are compulsory in t
and will integrate several
mock exams under exani cg

revision schedule to practise 30 mark Section A questions, as such
he scenarios and requirements of Section A questions are more complex
syllabus, therefore practice is essential. Also ensure that you atté‘mbt"an three

- Revising P4 w//
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