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Preface

A university campus, if it holds no intellectual activities or possesses no ac-
ademic atmosphere, no matter how physically beautiful or modern it is, it would
be spiritually desolate and barren. In fact, the earliest historical European uni-
versities started from academic learning, The relationship between a university and
the academic learning cannot just be interpreted literally, but more importantly,
it should be set on the ideas and academic learning which are the so - called
sources of the energy and vitality of all universities.

Zhongnan University of Economics and Law is a high education institution
which enjoys rich academic atmosphere. Having the academic germs seeded by
such great masters as F anwenlan, Jiwenfu, Panzinian and Mazhemin, genera-
tions of scholars and students in this university have been sharing the favorable
academic atmosphere and making their own contributions to 1t, especially during
the past fifty ~ five years. As a result, at the beginning of the new century when a
new historical new page is turned over with the combination of Zhongnan Univer-
sity of Finance and Economics and Zhongnan University of Politics and Law, the
newly established university has set its developing strategy as “ Making the Uni-
versity Prosperous with academic learning; Strengthening the University with sci-
entific research” , which is not only a historical inheritance of more than fifty
years of academic culture and tradition, but also a strategic decision which is to
lift our university onto a higher developing stage in the 21st century.

Our ultimate goal is to make the university prosperous and strong, even
through our struggling process, in a greater sense. We tend to unify the destina-
tion and the process as to combine the pursuing process of our magnificent goal
with the practical struggling process. The youth’ s Academic Library of Zhongnan

University of Economics and Law, funded by the university , is one of our specif-
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' 1c measures.

The guideline or academic theme of this Library lies first at promoting the
publishing of selected academic works. By funding them, an academic garden
with high — quality fruits can come into being. We should also make great efforts
to form the awareness and atmosphere of selected works and improve the quality
and standard of our academic productions, so as to make our own contributions in
developing such fields as finance, economics, politics, law and literate humani-
ty, as well as in working out solutions for major economic and social problems fa-
cing our country and the Communist Party. Secondly, our aim is to form some ac-
ademic teams, especially through funding the publishing of works of the middle
— aged and young academic cadreman, to boost the construction of academic
teams and enhance the strength and standard of our academic groups. Thirdly, we
aim at making a specific academic field of our university. By funding those aca-
demic fruits which have some original or innovative points in their ideas, meth-
ods and views, we expect to engender our own characteristic in scientific re-
search. Our final goal is to form an academic school and establish an academic i-
dea system of our university through our efforts. Thus, this Library makes great
emphases particularly on the middle - aged and young people, selected works,
and original academic monographs.

Sowing seeds in the spring will lead to a prospective harvest in the
autumn. Thus, Let us get together to cultivate this academic garden and make it

be opulent with academic fruits and intellectual flowers.

Wu Handong
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Abstract

Medical treatment has become one of the problems regarding to peoples liv-
ing that be mostly concerned by Chinese people in recent years. To solve it prop-
erly or not, directly threatens the achievements of reform and opening up policy
and the realization of socialist harmonious society. Actually, the Chinese health
medical care system reform gets a very different result with the original inten-
tions. At the first glance, the medical problem results from the high prices of
medicines and the inefficiency of the medical service institutions, but in essence,
it is due to the drawbacks of the system, which is absence of effective demand
side in the medical service market and the demand and supply can not match.
The effective way to solve this problem is introducing the powerful commercial in-
surance into health medical care system, because it can control the medical ex-
penses effectively and increase the operation efficiency of the medical service in-
stitutions. The cultivation and development of commercial insurance is not inde-
pendent of institutional innovation of health insurance. In a word, the institution-
al innovation of health insurance in China is not only the external demand to pro-
mote overall performance of health medical care system reform, but also the in-
trinsic request to develop health insurance healthily. The best way for health in-
surance industry to develop rapidly and soundly is to find right positioning in
health medical care system reform, cooperate with the government smoothly and
find out appropriate opportunities to develop,. What is more, it is also important
to change the management strategies and upgrade the professional skills.

Since the Chinese health insurance started much later than other countries,
insurance company generally , lacks of the professional manage strategies, staffs
and skills, it is difficult for it to be determinant in its cooperation with the govern-

ment or other medical institutions. Based on the system theory and the institution-
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al changes theory of new institutional economics, the author analyzes how the
health insurance will develop by innovations in system in the course of innovation
in the medical care system. It is meaningful both theoretically and realistically to
research on path ~ choice and path - dependence of the innovations on the health
insurance institution from the prospective of the interaction between health insur-
ance and the health and medical community institutional reform.

The purpose of this book is to explore the ways to make health insurance play
a more important role in the process of achieving the social harmony. At the same
time, the ways of making health insurance to be favorable to the health and medi-
cal community institutional reform and constructing a new health and medical se-
curity system are discussed in this book as well. Insisting on the opinions from
the system theory and combining the institutional analysis with historical analysis,
the normative analysis with empirical analysis, the qualitative with quantitative a-
nalysis, static analysis with the dynamic analysis, the logic deduction with the in-
ternational comparison, the author illustrate that the institutional innovation of
Chinese health insurance is a complicated systemic project related to macroscopic
system and microcosmic mechanism. The cultivation of eligible product provider
and capable product consumer is the premise to the institutional innovation of
health insurance, and the results of it as well. Basing on the overall analysis of
the historical transition of health insurance in our county, the author probe the
impetus and reasons behind it, analyzes the path — dependence of the health in-
surance system changes and points out the path — choice of its innovation.

The book consists of an introduction and seven chapters

In the introduction part, the author introduces the backgrounds and raises
the research questions and aims of this book. Also explaines why this subject was
chosen and discusses the definitions of main specific terms, and then introduces
the logical framework and the research methods. Last, main contents and several
open questions are mentioned. . In this part, the author summarizes the status
quo of health medical care system reform and health insurance at present, and an-
alyzes the problems existed in them, and based on which the author believes be-
lieves points points out that one of the main reasons that the reform did not a-

chieve the goals are is the absence of effective demand side in the medical service



Abstract 7

market lack of the dlemand for the medical service and the efficient demand for
health insurance market. Even though the reform on health insurance has been
started, the efficiency is not very good due to the innovations on the solo institu-
tion. Therefore, based on the constraints of the innovations in health insurance,
we should explore ways to make innovations to improve the efficiency.

The first chapter is the theoretic foundation of the analysis on health insur-
ance system. In this chapter, based on the analysis of ‘health—the demand for
health—medical care— raise the money for health—health insurance’ , the au-
thor comes to the conclusion that the medical service and its partner, which is
health insurance, is a kind of derivative demand based on the demand for health,
which is a primitive demand. Then the characteristics and operating rules are dis-
cussed from the angles of insurance theory, economics, sociology and the system
theory.

In the second chapter, regarding to the relationship between institution and
efficiency, which is the key problem of this book, the author reviews the part re-
lating to the institutional changes and efficiency improvements in economics of
regulation, the new institutional economics, the institutional changes theory and
the transition economics. Based on the literature review and analysis on path —
choice and path - dependence in institutional changes, the author believes that
the institutional analysis is the appropriate methodology for this research due to
the characteristics of health insurance in the transition period. Moreover, the an-
gle and the method of further theoretical analysis on health insurance system are
determined.

In the third chapter, based on the analysis and the summary of the interna-
tional tendency and the foreign countries’ experience of the development on
health insurance, the improvement of health insurance in China is reviewed and
described, and the constraints of its institutional changes are discussed. Based on
the above analysis, the author analyzes the necessity and the path — choice of the
innovations on health insurance institution.

The fourth chapter is a further research of the third chapter and can act as
the theoretical framework of this book. Since the innovation on health insurance

institution is a comprehensive project and exists some institutional barriers beyond
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health insurance system, the breakthroughs to solve the problems encompasses
the following ways: reestablishing a scientific health security system for health
medical care system; reorganizing the relationship between social insurance and
commercial insurance; promoting the development of health insurance and achie-
ving the harmony of the whole society.

The fifth chapter is also an extension of chapter three. In this chapter, start-
ing from the path — dependence of health insurance institutional changes, the au-
thor analyzes the innovations of the systems related to the innovation of health in-
surance institution including the corporation system, the product research and de-
velopment system, the risk management system and marketing system. Further-
more, based on the analysis of the insurance corporation system that is necessary
to operate healthily for health insurance, the author discusses the obstacles in the
insurance corporation system and management system which are unfavorable to the
improvement of health insurance and the corresponding path — choice and areas
needing reforming are proposed.

In the sixth chapter, from the prospective of the consumer behavior modes
and informal institutional environment necessary to health insurance institutional
changes, the author discusses the current situation of insurance — consuming hab-
its and the characteristics of the insurance — consumers’ behavior. The unfavor-
able factors existed in the informal institutions are also mentioned. The way of im-
proving the informal institutional changes are proposed as well.

The seventh chapter’ s topic is the innovation of health insurance regulato-
ry. This chapter’ s discusses start from the meaning and layer of standard health
insurance behavior every party’ s duty in health insurance market is mentioned
and the role of government is discussed as well. The innovation path of health in-

surance regulatory system is explored at the end of this book.

Key words: Health insurance; Health medical care system reform; health

security system; Institutional innovations



B B e, (1)
— IR GBI EE S oo e (1)
T BRI R G HST IR e e (6)
= R TESEAREELE e, (10)
g ﬁ“%%ﬁﬁﬁ% ......................................................... (11)

B8 RIBESEEMREE - oo, (15)
BT (BRI B EBE 2L AT oo (15)

U e (15)
B e e (16)
I AR e e (18)
BN AR IYRIFZEAIT e (24)
—  BEBEWIIUEAME oo (24)
T O BERRRH BB EE et e, (27)
Z OBERGHHBETIEER i (28)
/= @%{%pﬁ%;ﬁé\%ﬁ*ﬁ .......................................... (29)
— HEREREZFE e (29)
TR E AT e (30)
T BRI EH D e, (30)
gy @%%@3@%%1@5}% .......................................... (31)
— ENHRGERGHHBEE i (32)
T ENRBNAREME RBEBERE e, (33)
Z OEFRERENHEE, BEAMEAFE oo (33)
B OEFREREG AT ZTMA o, (35)



