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Summary -1

Summary

This dissertation takes Marxist theory as guidance, uses the rel-
evant economics theories such as modern national defense economics,
modern industrial economics, modern public economics, modern in-
stitutional economics as reference, and colligates the substantial evi-
dence analysis and normal analysis, the general analysis and special
analysis, the historical investigation and realistic investigation as an-
alyzing tools to analyze thoroughly the right institution arrangement on
how government and market system work together to make the national
defence industry operate effectively. After thorough analysis, the au-
thor of this dissertation tries to find a preferable combination mode in
which government and market system can work together more effec-
tively. National defence industry is the key and strategic industry on
which national security counts. Starting with defining the operation ef-
ficiency in national defence industry, this dissertation investigates the
government function, the market mechanism and the combination of
government and market system. At the same time, the author of this
dissertation reveals the function and efficiency of the government in
national defence industry operation, discusses the phenomena, the
causes and the countermeasures of some government failures. The au-
thor also examines the government function in China$ national defence
industry. The dissertation then reveals the characteristics and func-
tions of market mechanism in national defence industry, analyses the

market failures and the settlement of them. Moreover, it discusses
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the evolution and the path choice of the market — orienting transforma-
tion of Chinese national defence industry, reveals the relationship be-
tween government and market in the operation of national defence in-
dustry, analyses the influences of the special institution arrangement
on the relationship between government and market. The author also
probes into the reasonable site of government and market in national
defence industry by examining China& practices. The research in this
dissertation has important referential values in expanding and deepe-
ning the study of national defence industry, and also provides advices
and consultations to the practices of accomplishing the optimum collo-
cation of national defense resources and promoting the harmonious de-

velopment of both national defense and economy.
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