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Abstract 3

Abstract

In the 1980s, firms began to change their way of production, particularly the
Multinational corporations who lead to the fragmentation of production have profoundly af-
fected the pattem of international division of labor. Service industries, as a comprehen-
sive sector to measure a country’ s development level, have showed new functions in to-
day’ s global economic environment. Among these service industries, producer services
has become one of the fastest growing ones, and formed mutually promoting relationships
with manufacturing industries by affecting every stage of production chains. With the in-
creasingly deepening liberalization of trade in services, trade in producer services also
obtained fast development, and the mutual relationships with multi-level of merchandise
trade has also been formed under the circumstances of fragmentation of production.

Based on the background of manufacturing fragmentation, this paper investigated the
development mode and determinants of trade in producer services, and the mutual pattern
of trade between producer services and goods has also been analysed. This thesis firstly
studied the production network area of most rapid development in the world, that is, the
East Asia production networks. Empirical results show that the development mode of trade
in producer services in East Asia is still the same with the one in manufacturing goods,
whose main feature is marginal industrial transferring between different regions. At the
same time, the regression results of gravity model based on panel data prove that the de-
terminants of merchandise trade are still effect in trade in producer services. On this ba-
sis, this paper analysed the theoretical model of mutual trade pattern among goods and
producer services from the point of general equilibrium, and empirically investigated the
trade pattern between East Asia and main developed countries.

According to the above thought and methods, this thesis includes seven chapters.
Chapter 1 introduces the research background, thoughts, relative concepts and main
contributions. Chapter 2 systematically outlines the theoretical and empirical literature.
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Chapter 3 investigates the development features and reasons of trade in producer services

in East Asia. Chapter 4 examines the competitive status and export competitive structure
of trade in producer services among East Asia countries and regions. Chapter 5 analyses
the trade structure shifting and industrial transfer of producer services in Fast Asia. Chap-
ter 6 investigates the determinants of trade in producer services. Chapter 7 theoretically
and empirically analyses the mutual trade pattem among goods and producer services un-
der the framework of manufacturing fragmentation.

Through theoretical and empirical analysis, this thesis reached the following conclu-
sions:

Firstly, the trade in producer services in East Asia as a whole has demonstrated
rapid growth. Developed countries, particularly US and Japan, have played important
roles to boost the trade in producer services in this area. At the same time, trade in dif-
ferent producer service serctors has also showed different growth relationships.

Secondly, in the transfer of producer services’ comparative advantage among East
Asia, US and Japan also played important roles. Though the open degree of Japan in
terms of service department is comparatively low, Japan exerted a huge influence on the
transfer of the producer service industries in East Asia. Hong Kong had a significant im-
pact on the producer services of certain countries. In spite of the relatively low level of
producer service industries in NIE, the service industry transfer in these regions began to
expand with the development of the manufacturing industry. Meanwhile, it has a smaller
impact on some of the ASEAN countries as well as China. The finaneial service industry
has the tendency to transfer in the East Asia area. The most obvious transfer relationship
of the financial service industry is presented by the transferring from Japan to NIE coun-
tries. As for the Business Professional Technology service industries, it also demonstrates
obvious characteristics of industrial transfer.

Thirdly, in the export determinants of trade in producer services from East Asia to
developed countries, the coefficient of technology distance is rather positive, which
shows that the progress of information and technology in developed countries has tremen-
dously boosted the services export from East Asia. The traditional determinants in gravity
model all demonstrated significant effects as expected, which include GDP, GDP per
capita and geographical distance.
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Fourthly, it empirically proved that the trade in producer services between East Asia
and main developed countries conforms to the incomplete free trade mode of producer ser-
vices, which is established in the theoretical model of this thesis. In this mode, trade of
intermediate goods is the “engine” to mediate trade between the above two areas, and
determines the size of export in producer services and that of trade in final capital goods of
East Asia. At the mean time, the mutual improving relationships have been formed be-
tween trade in producer services and intermediate goods. Multi-level trade in this model
demonstrated features of bilateral trade, in which comparative advantage is low-labor-cost

oriented .

Keywords: Framework of Production Networks, Trade in Producer Services, Marginal
Industrial Transfer, Mutual Pattern of Trade.
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R, WBEBEEBENETERLENETERS AR LR,

=W AR S

HEPEE RSB ERET ML NZIBIESICERER, EERETHL
REAERARHRRE, BEARMRBRSE=FRTEBANREFHE, 1L
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EXHEATFP, EUNKREPHE, 6 RBLEHR, sSTRAHR, FAAA
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