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ABSTRACT

After the accession to WTO in 2001, China has experienced a rapid growth in for-
eign trade and trade surplus as well, with the latter exceeding one hundred billion US
dollars in 2005 and continuing to set up historical new records in the next three years.
Huge amount of foreign trade surplus has brought about a series of internal and external
problems, such as exchange rate appreciation, trade conflicts, environment pollutions
and so on, which has provoked the academic rethinking of trade surplus. Is trade sur-
plus advantageous or not? Should we continue to pursue trade surplus?

Based on such background, this book tries to make a comprehensive examinalion
on trade surplus on every side, including; (DThe historical background of trade sur-
plus. @The constitution of trade surplus including domestic regions constitution, for-
eign trade partner origin constitution, commodity constitution, operating entities consti-
tution and trade patterns constitution. (3 What economic effects has trade surplus
brought? What are the advantages and disadvantages? (4 What are the forming reasons
of trade surplus? This book analyses the long-term and short-term, major and secondary
reasons from the perspective of supply and demand, institutional change, policy and
statistics. (3)What is the developing trend of trade surplus? This book analyses the trend
based on internal and external factors. (®How to deal with trade surplus? In this book,
policies are put forward from three perspectives: to control trade surplus, to optimize
trade surplus and to develop outward foreign direct investment to make full use of trade
surplus.

Major methods used in this book include developing method, dialectical method,
comparative analysis method, empirical analysis method combined with theoretical anal-

ysis method, quantitative analysis method combined with qualitative analysis method.
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The theoretical sense is to promote the empirical use and development of the relative in-
ternational trade theories in China and the practical sense is to offer some useful thought
about how to treat and deal with the trade surplus.

The main conclusions are; (DFDI dominating the foreign trade is the main charac-
teristic about the trade surplus, which determines the other characteristics. (2The char-
acteristics in the constitution of the trade surplus determine its effects. To improve the
effects, it should start with the transition of the constitution of the trade surplus instead
of reducing the trade surplus value. @It is both inevitable and necessary that China
keeps trade surplus. Reducing trade surplus is not the fundamental goal. It should first
convert the main bodies in the foreign trade and then, improve the trade surplus to raise
the international competitiveness. At the same time, it should develop overseas direct
investment, attach equal importance to foreign trade and overseas direct investment and

expand the scale and the benefit of the international economic activities.
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