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A note about copyright

Dear Customer
What does the little © mean and why does it matter?

Your market-leading BPP books, course materials and e-learning materials do not write and update
themselves. People write them: on their own behalf or as employees of an organisation that invests in this
activity. Copyright law protects their iivelinoods. It does so by creating rights over the use of the content.

Breach of copyright is a form of theft — as well being a criminal offence in some jurisdictions, it is
potentially a serious breaci.of professional ethics.

With current technology;things might seem a bit hazy but, basically, without the express permission of
BPP Learning Media:

® Pho\ttobo,,“pyihg our materials is a breach of copyright

® o 'L‘S”cann'\i"ng, ripcasting or conversion of our digital materials into different file formats, uploading them
to facebook or emailing them to your friends is a breach of copyright

You can, of course, sell your books, in the form in which you have bought them — once you have finished
with them. (Is this fair to your fellow students? We update for a reason.) But the i-learns are sold on a
single user license basis: we do not supply ‘unlock’ codes te people who have bought them second hand.

And what about outside the UK? BPP Learning Media strives to make our materials available at prices
students can afford by local printing arrangements; pricing policies and partnerships which are clearly
listed on our website. A tiny minority ignore this and indulge in criminal activity by illegally photocopying
our material or supporting organisations that do. If they act illegally and unethically in one area, can you
really trust them?




How the BPP ACCA-approved Study Text can help you
pass your exams — AND help you with your Practical
Experience Requirement!

Before you can qualify as an ACCA member, you do not only have to pass all your exams but also fulfil a
three year practical experience requirement (PER). To help you to recognise areas of the syllabus that
you might be able to apply.in the workplace to achieve different performance objectives, we have
introduced the ‘PER alert" feature. You will find this feature throughout the Study Text to remind you that
what you are Ieammg to pass your ACCA exams is equally useful to the fulfilment of the PER
requirement. ,

Studying can be a daunting prospect, particularly when you have lots of other comititments. The
different features of the text, the purposes of which are explained fully en the.Chapter features page, will
help you whilst studying and improve your chances of exam success.

Our Texts are completely focused on helping you pass your‘exam.

Our advice on Studying F6 outlines the content of the paper and the necessary skills the examiner
expects you to demonstrate.

Exam focus points are included within the chapters to highlight when and how specific topics were
examined, or how they might be examined in the future.

You can find the syllabus, Study Guide and other useful resources for F6 on the ACCA web sité:
www.accaglobal.corm/students/acca/exams/f6/

The Study Text covers all aspects of the syllabus to ensure you are as fully prepared for the exam as
possible.

Testing yourself helps you develop the skills you need to passithe'exam and also confirms that you can
recall what you have learnt.

We include Questions - lots of them — both within chapters.and in the Exam Question Bank, as well as
Quick Quizzes at the end of each chapter to test your knowledge of the chapter content.
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Chapter features

Each chapter contains a number of helpful features to guide you through each topic.

Topic list

Introduction
Study Guide
Exam Guide

FAST FORWARD )

Eﬂ’,’,,#mples

Key terms

Exam focus points

L]
PER alert

I\

Chapter Roundup
Exam Question Bank

m Introduction

Tells you what you will be studying in this chapter and the
relevant section numbers, together the ACCA syllabus
references.

Puts the chapter content in the context of the syllabus as
a whole.

Links the chapter content with ACCA guidance.

Highlights how examinable the chapter content is likely to
be and the ways in which it could be examined.

Summarises the content of main chapter headings,
allowing you to preview and review each section easily.

Demonstrate how to apply key knowledge and
techniques.

Definitions of important concepts that can often earn you
easy marks in‘exams.

Tell you when'and how specific topics were examined, or
how they may be examined in the future.

This.is a new feature that gives you a useful indication of
syllabus areas that closely relate to performance
objectives in your Practical Experience Requirement
(PER).

Give you essential practice of techniques covered in the
chapter.

A full list of the Fast Forwards included in the chapter,
providing an easy source of review.

A quick test of your knowledge of the main topics in the
chapter.

Found at the back of the:Study Text with more
comprehensive chapter questions. Cross referenced for
easy navigation,




Studying F6

As the name suggests, this paper examines the basic principles of taxation. This is a very important area
for certified accountants as many areas of practice involve a consideration of taxation issues. It also
provides a foundation for P6: Advanced Taxation which will be chosen by those who work in a tax
environment.

1 What F6 is ahout

The UK tax system

The syllabus introduces thé rationale behind — and the functions of — the tax system.
The taxes ‘

It then covers the main UK taxes which apply to individuals and businesses.

Income-tax-and corporation tax cover the widest areas of the syllabus, forming the basis for questions 1
and 2 totalling 55% of the marks. Value added tax is likely to be covered in one of these questions, in
which case at least 10 of the 55 marks will be awarded for VAT, although it is possible that a separate
question.on VAT will be included instead. Capital gains will be covered in Questiorn'3, for which 20 marks
will be available. National insurance may be examined in any question or income tax or corporation tax.

You will be expected to have a detailed knowledge of these taxes, but no previous knowledge is assumed.
You should study the basics carefully and learn the proforma computations. It then becomes
straightforward to complete these by slotting in figures from your detailed workings.

As well as being able to calculate tax liabilities you will be expected to explain the basis of the calculations
and how a taxpayer can minimise or defer tax liabilities

Compliance

The final part of the syllabus covers the compliance obligations of the taxpayer. Although not a major part
of the syllabus it is likely to form an elemient in one or more questions in the exam. A knowledge of tax is
incomplete without an understanding of how the tax is collected.

2 What skills are required?

. Be able to integrate knowledge and understanding from across the syllabus to enable you to
complete detailed computations of tax liabilities.

e Be able‘to.explain the underlying principles of taxation by providing a simple summary of the rules
and.how they apply to the particular situation.

o “‘Bé able to apply tax planning techniques by identifying available options and testing them to see
which has the greater effect on tax liabilities.

3 How to improve your chances of passing

Study the entire syllabus — all the questions in the exam are compulsory. This gives the examiner the
opportunity to test all major areas of the syllabus on every-paper.

Practise as many questions as you can under timed conditions — this is the best way of developing good
exam technique. Make use of the Question Bank at the back of this Text. BPP's Practice and Revision Kit
contains numerous exam standard questions (many of them taken from past exam papers) as well as
three mock exams for you to try.

Answer selectively — the examiner will expect you to consider carefully what is relevant and significant
enough to include in your answer. Don'tiinclude unnecessary information.

Introduction “



m Introduction

Present your answers in a professional manner — use subheadings and leave spaces between paragraphs,
make sure that your numerical workings are clearly set out. Even if you make a mistake in your
calculations, you will still gain marks if you show that you understand the principles involved.

Answer all parts of the question — leaving out a five mark part may be the difference between a pass and a
fail.

The exam paper

The syllabus is assessed by a three<hour paper-based examination.

The paper will be predominantly. cbmﬁﬂtational and will have five questions, all of which will be
compulsory.

° Question one willfocus on income tax and question two will focus on corporation tax. The two
questions will be for a total of 55 marks, with one of the questions being for 30 marks and the
other being for 25 marks.

° Question three will focus on chargeable gains (either personal or corporate) afid will be for 20
arks.
}ugstions four and five will be on any area of the syllabus and will respectively be for 15 marks and
0 marks.

There will always be at a minimum of 10 marks on value added tax. These 'marks will normally be included
within question one or question two, although there might be a separate question on value added tax.

National insurance contributions will not be examined as.a separate question, but may be examined in any
question involving income tax or corporation tax.

Groups and overseas aspects of corporation tax will only be-examined in question two, and will account
for no more than one third of the marks available for that question.

Questions one or two might include a small elementof chargeable gains.

Any of the five questions might include the consideration of issues relating to the minimisation or deferral
of tax liabilities.

B



Analysis of past papers

The table below provides details of when each element of the syllabus has been examined and the
question number and section in which each element appeared. Further details can be found in the Exam
Focus Points in the relevant chapters.

Covered
in Text
chapter
UK TAX SYSTEM
1 Introduction to the UK tax system :
INCOME TAX AND AND NATIONAL INSURANCE CONTRIBUTIONS
2 come and the income tax liability 1a 1b, 1c 1a 1a
3 ) 1a 1a 1a 1a
4 enefits. The PAYE system 1a 1a 1a 1a
5 5 1a
- 4 1a
7 Computing trading income
8 Jpital allowances 1a 1a
9  |“Assessable trading income 1a 1a, 4
10 Trading losses 5
11 Partnerships and limited liability partnerships
12 National insurance contributions 1a
CHARGEABLE GAINS FOR INDIVIDUALS
13 Computing chargeable gains 3
14 Chattels and the principal private residence exemptio 3
15 Business reliefs 3
16 Shares and securities 3 3
TAX ADMINISTRATION FOR INDIVI
17 Self assessment and payment of tax foriridividuals 4 1a 1b
CORPORATION TAX
18 Computing profits chaf ‘to corporation tax 2a 23,5 2a 2a
19 \ 2a
20
21 5
22
23 Overseas matters for companies
24 Self assessment and payment of tax by companies
VALUE ADDED TAX
25 An introduction to VAT
26 Further aspects of VAT 2b

w Introduction n

LEARNING MEDIA|






Leamimn Menia

H>x

G
e
BPPHi & m%mmmimaﬁwn%ﬁ%Wﬁ$§ﬁ -
% 3]F6 -
Rt -
TR T ix
AR5y FEEBLH
1 SEEBLHIE A 3
BEB4Y FrAABLAL
2 ) 13
3 Bk 27
4 BRI GBERF: PAYERZ 37
5 N 57
6 TR 65
s i 73
8  HABIH S 85
9 AEHLERS 109
10 &E5H 121
11 AR R ITEA kA 135
12 [HRARR 145
CEB4r MARBINL 21
13 T NBIM A 155
14 FFEFA N EBE T RBia 165
15 Akt 175
16 JREMUES: 187

DS MAMEBLEE «

17 A BRI 199
EfBsr AREBL

18. %f%iék%%c J219
19 ;%WW 7%»“ 229
20 AT 239
2 SH 249
22 4EH 261
23 ARSI % ' 271
24 AT ERIAEBUK BB T o S 279
PR AR AN ?

25 HEBLEAT W) 291
26 {EBIHAb I 309
RN R 319
BikR 385
&3l 389
PR A RMR




LEARNING MEDIA

Contents

Introduction

How the BPP ACCA-approved Study Text can help.you pass
Studying F6 '
The exam paper

Analysis of past papers

Part A UK tax system :

1 Introduction to the LJ

Part B Incom‘é tax a’nd national insurance contributions
The computanon oﬁaxable income and the income tax liability

(omputing trading income
8  Capital allowances

9 Assessable trading income
10  Trading losses

11 Partnerships and limited liability partnerships
12 National insurance contributions

Part C Chargeable gains for |ndlvmu S
13 Computing chargeable gains
14 Chattels and the principal private reS|denc‘
15  Business reliefs :

16 Shares and securities

Part D Tax adm|n|strat'@m for individuals
17 Self assessment and pa of‘?tax by individuals

argeable to corporation tax
poration tax liability

23 Overseas matters for companies
24 Self assessment and payment of tax by companies

Part F Value added tax

25  Anintroduction to VAT
26  Further aspects of VAT

Exam question and answer bank
Tax tables
Index

Review form and free prize draw

Page

Vii
viii

13
27
37
57
65
73
85
109
121
135
145

155
165
175
187

199

219
229
239
249
261
271
279

291
309

319
385
389




UK tax system 3

LEARNING MEDIA

— X0 > U




HoNRiE, 2 HPDFiIE i ) : www. ertongbook. com



