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Abstract

Since Adam Smith’s “Wealth of Nations” has been published
Economics has experienced more than 200 years of development, and
has made great progress, but there are many economic problems need
economists to explore, such as the income distribution gap, the eco-
nomic low level balance encountered in developing countries in the
restructuring, and the international polarization with the economic glo-
balization, the cyclical economic fluctuations in the developed coun-
tries. To the China having been experiencing 30 years of rapid growth
since Reform and Opening, there are many problems need to have a
scientific theory of economic growth as the guiding principle, such as
how to deal with international trade and globalization, how to deal
with the problem of industrial structure, how to deal with the “three
rural” issue, how to deal with the employment and enhancing the
international competitiveness of products and so on.

This book is divided into four parts, a total of 10 chapters. The
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first part includes the introduction and the Chapter 1 ( Literature
Review) . The second part is to construct the model, including the
chapter 2 and 3. The third part is to test the theory of this paper with
a number of the classic economic growth facts after the “World War
II” (case involving the former Soviet Union, Latin American coun-
tries, Japan, the United States, and China), including the Chapter
4,5 and 6. The fourth part is to apply the model in analyzing of food
security, urbanization and industrialization of china, including Chap-
ter 7, 8 and 9.

In the introduction, the author gives a briefing on the signifi-
cance of topics and research background, the basic ideas and chapter
structure , methodology and the basic assumptions used, and the inno-
vations of this paper.

In the chapter 1, the author comments the main economic growth
and development theories since physiocraéy, and combes the
sequence of idea of the existing economic growth and development
theories, pointing out the reasonable contents and the inadequate of
it, found the breakthrough point and the entry point for constructing
the long — term economic growth model in the text after.

Overall, the economic growth and development theories have
been launched along the following three clues and two aspects.

The three clues are as following. The first is to constantly put
new capital concept to explain the economic growth; physical capital,
monetary capital, human capital, and knowledge capital and social
capital. The second is to construct the economic growth theory and to
supply policy recommendations on the border of the government and
the market: Classical theory, Keynesian, neo — classical theory, the

new Keynesian, The third is to build the economic growth and devel-

—__—




opment theory on the controversy that which of a long — term growth
and a short — term stability is more important; Long — term growth,
short — term stability, sustainable development.

The two aspects are as followting: one is constantly explore
whether there are new factors which affect economic growth, and the
other is to explore the intrinsic logic that the factors affect economic
growth. However, so far, the theories of economic growth and devel-
opment focusing on the former aspect are more, and the theories of
economic growth focusing on the after are less.

Chapter 2 and 3 are the theory parts of this paper. This theory is
divided into two parts that are the long — term economic growth model
and the negotiation power — income distribution — government model.

The long — term economic growth model holds that :

(1). In addition to historical conditions can not be changed, all
the resources have the attributes of social resources from the dynamic
perspective.

(2) Among all factors impacting the long — term economic
growth, the institution is the most subjective factor, which influences
the micro — economic behaviors through income distribution structure,
thus affecting the macro — economic performance.

(3) The income distribution structure not only affects the social
supply, but also impact social demand, which takes as the role of a
tie or lever in the long — term economic growth.

The negotiation power — income distribution — government
model holds that:

(1) The income distribution ratio of social wealth is decided by
the negotiation forces of interest partiesl4, which including market

forces and non — market forces that interact each other.
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(2) The income distribution gap is due to the negotiation gap
between the different interest parties, its change has stickiness that
decides the macroeconomic market does not automatically clear.

(3) The government can be divided into the type of bullying the
weak and the type of helping the weak, the former is not conducive to
long — term economic growth, the latter is conducive long — term eco-
nomic growth.

(4) The negotiation gap between the different interest parties is
smaller only while the democracy and the legality can become domi-
nant, and only on the basis of which the government may become the
government helping the weak.

(5) For every social elite who attempts to promote the nation’s
long —term prosperity, it is essential to commit to construct the social
structure that market forces as well as non — market forces are symme-
try.

(6) For any economy that negotiation force structure is polariza-
tion, the long — term economic growth is impossible.

Chapter 4 is to explain the economic growth of the former Soviet
Union under the planned economic system with the NPG model. The
author thinks: _

(1) The reason that the former Soviet Union economy has been
able to grow rapidly is its larger integration coefficient that is caused
by the high degree of centralization of power, which is shown for the
very asymmetric structure of the negotiation force and the property ar-
rangements, as well as its possession of rich natural resources.

(2) What eventually led to its collapse is also the very asym-
metric structure of the negotiation force and the property arrange-

ments, that is, a unified public property, which led to the allocation



