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A note about copyright

Dear Customer
What does the little © mean and why does it matter?

Your market-leading BPP books, course materials and elearning materials do not write and update
themselves. People write them: on their own behalf or-as employees of an organisation that invests in this
activity. Copyright law protects their livelihoods. It does so by creating rights over the use of the content.

Breach of copyright is a form of theft:— as well being a criminal offence in some jurisdictions, it is
potentially a serious breach of professional ethics.

With current technology, things might seem a bit hazy but, basically, without the express permission of

BPP Learning Media:

e Photocopying.our-materials is a breach of copyright

e Scanning, ripcasting ot conversion of our digital materials into different file formats, uploading them
to facebook or emailing them to your friends is a breach of copyright

You can, o'fcgwse, sell your books, in the form in which you have bought them —/once you have finished
with them. (Is this fair to your fellow students? We update for a reason.) But the ilearnis are sold on a
single user license basis: we do not supply ‘unlock’ codes to people who have bought them second hand.

And what about outside the UK? BPP Learning Media strives to make our materials available at prices
students can afford by local printing arrangements, pricing policies and partnerships which are clearly
listed on our website. A tiny minority ignore this and indulge in criminal activity by illegally photocopying
our material or supporting organisations that do. If they act illegally and unethically in one area, can you
really trust them?
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Question index

The headings in this checklist/index indicate the main topics of questlons but questions are expected to cover
several different topics.

Questions set under the old syllabus paper Audit and Assurance: enffces (AAS) are included because their style and

content are similar to that of the P7 exam. The questions have“béen amended to reflect the current exam format.
Pa e numhef

Time
auacatmn
Mms

Marks ~ Question

Parts A and B: Regulatory enviionment and

professional and ethica! ca;msmeratmns
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Bartolome'(AAS 6/05)

Smith & Co (6/08)
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Part C: Practice management

Hawk Associates (AAS 6/04)
Fox & Steeple (AAS 6/06)
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Nate & Co (12/07)
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Turnals
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Pulp (6/08)
Aspersion (AAS 12/01)
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Volcan (AAS 6/05)
Poppy (12/08)

Keffler (AAS 6/06)
Harvard

Albreda (AAS 12/05)
Lamont (AAS 6/07)
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69 Axis & Co (Pilot paper)

70 Avid (AAS 12/01) (amended)

71 Bertie & Co (12/07) i 20 36 63 302

Mock exam 1

Questions 72 to 76

Mock exam 2

Questions 77 to 81

Mock exam 3 (December 2009 paper)
Questions 81 to 85

Planning mr» question practice

Our guidance from page xxiv shows you how to organise your question practice, either by attempting questions
from each syllabus area or by building your own exams — tackling questions as a series of practice exams.

ACCA examiner’s answers

The ACCA examiner’s answers to questions marked ‘Pilot paper’ or “12/07’ can be found on the BPP website at the
following link:

www.bpp.com/acca/examiner-solutions

Additional question guidance
Additional guidance to certain questions can be found on the BPP website at the following link:

www.bpp.com/acca/extra-q uestioa-quidé‘nce

Using your BPP Learning Media products

This Kit gives you the guestion practice and guidance you need in the exam. Our other produéts can aiso help you pass:

° Learning to Learn Accountancy gives further valuable advice on r_evisio’n
° Passcards provide you with clear topic summaries and exam tipsf '

° Success CDs help you revise on the move

° i-Pass CDs offer tests of knowledge against the clock

You can purchase these products by visiting www.bpp.com/mybpp.

You can view demonstrations of i-Learn and i-Pass products by visiting www.bpp.com/acca/study-
materials/#ilearn. Scroll down the page until you find the sections for i-Learn and i-Pass and click on the
appropriate 'View demo' button.

Finding questions




Topic index

Listed below are the key Paper P7 syllabus topics and the numbers of the questions in this Kit cdvering those

topics.

If you need to concentrate your practice and revisi
questions that refer to a particular subject, you wil

Analytical procedures
Assurance services

Audit evidence

Audit planning

Audit reports

Audit strategy

Brands

Confidentiality ‘
Construction contracts

Deferred taxation

Discontinued operations

Due diligence

Ethics

Forensic audits

Fraud and error

Going concern

Group audits

Intangible assets

Internal audit

Internal financial control effectiveness
Inventory

Laws and regulations

Leases

Materiality

Money laundering

Non-current assets o
Opening balances and comparatives
Other information -
Outsourcing

Professional liability.. .
Prospective financial information
Provisions and contingencies
Quality control

Related party transactions
Reporting to those charged with governance
Risk assessments

Share-based payments
Segmental information
Subsequent events

Using the work of others

Written representations

LEARNING MEDIA

Advertising, publicity and obtaining professional work

on on certain topics or if you want to attempt all available
I find this index useful.

10,17, 58(c)
47, 48, 52(b)

31, 56(d), 71(c)

19-28, 30, 53(a), ME1 03, ME2 Q3,
36, 37, 39

59-71, ME1 Q4, ME2 Q4

35(a), 39(c)

20, 38

2, ME2 Q5

37

19, 51(b)

20, 30

33, 41, 57(a)

1-9,13,57(a), 68(b),ME1 Q5. ME2 Q5
21, 31(c), 54 '

15, 16

60, 62

17,49 50, 57(c), ME1 Q4,

26, 30, 55 (b) and (c)

29, ME1 Q2, 51(c)

29, ME2 Q1

28, 38, 52, 54

67

48(c), ME2 Q3

21,65

8, 13(a)

19,22, 25,32, 47, ME1 Q3

63(a)

64(a), 69(c)

29, 56(a), ME1 Q2

68(c)

42, ME2 Q2 B
21,22, 25, 26, 27, 41, 52(c), 55 (b)
12, 55(c), ME2 Q5 W, B
18,19

40(c), 68(a) . ..

32, 35-39, 44-48, 51(a), 55(a), 58, ME1 Q1, ME2 Q1
51(b)

36 .

69(d), ME2'Q4(a)

37, 50, ME2 Q3

48(h)
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Using your BPP Practice and Revision Kit

Tackling revision and the exam

You can significantly improve your chances of passing by tacklirig revision and the exam in the right ways. Our
advice is based on recent feedback from ACCA examiners,

o We look at the dos and don’ts of revising for, and taking, ACCA exams

° We focus on Paper P7; we discuss revising-tfie syllabus, what to do (and what not to do) in the exam, how
to approach different types of question and ways of obtaining easy marks

‘Selecting questions .
We provide signposts to help you: plan your revision.
. A full question mdex

: ”Making the most of question practice

At BPP we realise that you need more than just questions and ', odet answers to get the most from your question
practice. %

° Our Top tips provide essential advice on tackllng questwns presenting answers and the key points that
answers need to include "

° We show you how you can pick up Easj‘ma;ks on some questions, as we know that picking up all readily
available marks often can make the'differerice between passing and failing

° We include marking guides to:show-you what the examiner rewards

° We include examiners’ cemm%até to show you where students struggled or performed well in the. actual
exam

questions
° In a bank

issues that could be covered and approaches to adopt. Note that the examme; t answers for the
December 2009 exam have not been updated for technical changes coming into effect for exams in 2010
(particularly in relation to the IAASB Clarity Project). However, the BP adel answers for these questions

(in Mock Exam 3) have been updated. :

Attempting mock exams

There are three mock exams that provide practice at coping: the pressures of the exam day. We strongly
recommend that you attempt them under exam conditions ck exams 1 and 2 reflect the question styles and
syllabus coverage of the exam; Mock exam 3 is the December 2009 paper.

m Using your BPP Practice and Revision Kit @w/



Revising P7

BPP Learning Media is committed to giving you the best possible support in your quest for exam success. With
this in mind, we have produced guidance on how to revise and techniques you can apply to improve your chances
of passing the exam. This guidance can be found on the BPP Learning Media web site at the following link:

revising-for-A A-;ei(alnsgdm

A paper copy of this guidance is available hy Jémaiiing learningmedia@bpp.com

Paper P7 is a challenging higher,lévéi paper consisting of two compulsory case-study style questions in Section A
(worth a total of 50-70 marks) and two out of three short scenario questions in Section B.

In her examiner‘s‘,,ﬁhapb’mach to this paper, Lisa Weaver, the P7 examiner, has stated that plannihg and risk
assessment are key areas which are likely to form part of a compulsory question. Evidencé‘}js also likely to feature in
Section A. Reportinig could come up in either a compulsory or optional question, similarly ethical and professional
issues. Current.issues could come up anywhere on the paper so it is important th st ts do not ignore this area
and make sure they keep up to date by reading student accountant and re\(iewigig‘“’the' accountancy and financial
press. %,

One of the general features of Professional level papers is the availability of brofessional marks. These will generally
be awarded in Section A and comprise four to six marks. They will-be awarded for the degree of professionalism
with which answers are presented. For example, if you are asked to setout your answer as a letter or a report,
marks will be awarded for presentation. Other professional. marks could be awarded for the form of your answer
such as the structure or logical flow of arguments. You should assume that if a question asks for a certain format,
that there will be some professional marks available. -

To summarise, although this paper does contain an opﬁonal element, we strongly advise that you do not selectively
revise certain topics — any topic from the syllabus could be examined anywhere on the paper. Selective revision will
limit the number of questions you can answer and hence reduce your chances of passing.

You should use the Pas dﬁahd any brief notes you have to revise the syllabus, but you mustn't s:;jend all your
revision time passively feading. Question practice is vital; doing as many questions as you caryinj:,ful?will help
develop your ability-to analyse scenarios and produce relevant discussion and recommendat‘igm‘s.;{‘fhé’ question plan
on page xxiv tells 'you what questions cover so that you can choose questions covering a ,vfar'fetyr of syllabus areas.

Make sure you leave enough time in your revision schedule to practise 30 mark Section Aguéstions, as such
questions are compulsory in the exam. The scenarios and requirements of Section A guestions are more complex
and will integrate several parts of the syllabus, therefore practice is essential. Also ensure that you attempt all three
mock exams under exam conditions. b

B Passing P7




Passing the P7 exam

Displaying the right qualities and avoiding weaknesses

(@)

Reading time

You have 15 minutes of reading time — make sure you.use it wisely. Given that Section A will consist of two
compulsory questions, worth 50-70 marks in total, you could spend the time analysing and planning these
questions and doing them first, and then choaose and tackle the optional questions from Section B.

(b)

The following are examples of things te avoid — and note our comments about action to take in each case.

Failure to complete the paper

This problem can be avoided by ensuring that you have a very disciplined exam
technique and that you set times in which to answer questions and, when that
time is over, you move on to the next question. Lots of practice at answering
guestions in timed conditions will help you to discipline yourself in this way.
Remember, it is easier to get marks at the outset of answering a question
(when all the marks are still available) than to get the last few remaining marks
for a question (when you have made all the easy points and are struggling with
the most difficult aspects of the question).

Not reading the question

We recommend that you read each question mqré”than once. Try to force
yourself to read slowly as well. Although the exam is tlme limited, reading the
question properly is a good investment.

Lack of comprehension and
analytical skills

These are higher level skills which you have to learn at this level and the best
way to enhance them is to practise as many questions as you can. In addition,
once you have completed your own answer, you should always work through
the suggested answer referring back to the question so that you can see the
links that have been made.

Lack of lower level assumed
knowledge

You should endeavour not to commence your P7 studies until you have
completed your F8/2.6 studies. It is not possible to pass P7 unless you have a
very firm und{ajrstanding of basic auditing theory.

Lack of awareness of current
issues

You should.ensure that you keep up to date with current issues in the auditing
and business world, by reading examiner articles as a minimum, but preferably

by keeping an eye on the accountancy press throughout your studies.

Failure to respond in a
practical/commercial way

. e

Lack of relevant practical
experience

answer to this problem is to practice lots of questlons read other people's
nswers to questions in this Kit and on the ACCA website and to tryan think
about how you would respond in practice if it were one of your clients.

You may not be able to do anything about this if you are not employed in a
relevant field. However, if you can, do. For example, if you ¢an discuss with
your managers the necessity of getting relevant eéxpérience and they are able to
meet that need, try and obtain as much relevant experience as you can. If not,
the best you can do is follow the advice for the previous point, which should
stand you in good stead.

Inability to reach a
conclusion/make a decision

You must get into the habit of drawirfé é&n@!u§£cns where the réqunrement is to
do so. Again, practise questions where this is required, and, when reading
questions note whether you are requlred to draw a conclusion or make a
decision.

Poor exam technique/time
allocation

This point links to the first point made above. There is a great deal of guidance
concerning exam technigue in this kit. Read it and put it into practice.

Passing P7




