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Abstract

Being the strong material base for human society to enter the modern mode, hi-tech
industry has become the main impetus for development of each country’s economic since
the mid-20th century. It is the development scale and level of hi-tech industry that
should be first taken into account when measuring the country’s economic energy and
ability to improve. The Sixteenth National Party Congress has proposed that in order to
speed up the establishment of the technology innovation system which combines produc-
tion, learning, and market-oriented research, it is necessary to develop the capability of
independent innovation, build an innovative country, stick to the independent innova-
tion with Chinese characteristics and the development of high-tech industries so as to
guide and support the gather of innovative elements to the business and promote the
transformation from the scientific achievements to the practice. Therefore, it is of practi-
cal and far-reaching strategic significant to research the influence of taxation policies on
the development of high-tech industry. Centering on the topic of the development of hi-
tech industry and the tax policy, this thesis use seven chapters to analyze it with the
basic thinking of theoretical principle-policy transmission method-summary and evaluate
the past policies-arrangement for drawing up the effective design-the system in a support-
ive environment -conclusion and outlook. The specific contents are as follows.

Chapter 1 Introduction . This part mainly analyzes the realistic significance and the-
oretical significance of the topic. A summary on the literature home and abroad is also
included to make brief introduction to the framework, research method and the basic
point of innovation.

Chapter 2 Basic Theory. This part makes conclusion of the theory of technological
innovation and the economic growth center on the basic theory. Secondly, after assess-

ing the relation between the development of hi-tech industry and the economic growth
.1 -
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from the aspects of quality, contribution and empirical analysis, it is safe to reach the
conclusion that the hi-tech industry is not only the main industry of technical progress in
theory, but also the embodiment of the contribution made by the optimization of industri-
al structure and the improvement of factor productivity. In fact, the hi-tech industry has
become the leader of China’s economic advance, which makes an increasing contribution
to the booming of economic. Additionally, the paper makes a specific analysis on the
demand and the supply of the main intermediary required by the tax policy to affect the
hi-tech industry as well as the relationship between the development of hi-tech industry
and the tax policy. Finally, this part argues the influential factors on how the hi-tech in-
dustry improves the traditional industry and how the latter one improves the former one
with the state$ macroeconomic policies and the motivation system.

Chapter 3 the Characteristic of Hi-tech Industry. This part is set to find adequate
theory foundation for the interposition of government and assess the two necessary factors
of researching and finance in the development of hi-tech industry. First, based on the
concept of high technology, hi-tech enterprise and hi-tech industry, this part of paper
makes specific analyze on the meaning of hi-tech industry and five characteristics of its
development. Second, this part analyzes the necessity of the interposition of government
according to spillover, uncertainty, the incompleteness of information and technology in-
novation of hi-tech industry and hi-tech products. It also explain the government effect
in the development of hi-tech industry on the basis of market failure, the system of eco-
nomics, government and enterprises. Third, it analyzes the means of policy tools, defi-
nite effects of tax policy and main effective conduction method from aspects of the in-
come and expenditure. Forth, it explains the significance of research in the development
of hi-tech industry in light of the R&D capital and output expanding, total factor produc-
tivity, technological competition and industry achievement. At the same time, it takes
the taxation policy as example to explain the R&D capital formation and the effect of tax
policy in the form of questionnaire. Last, it makes the relation between the finance and
the economy growth clear in the follow-demand relationship and supply-oriented relations
and points out the restriction of financial scale, financial efficiency and finance law that
the development of hi-tech industry faces in our country according to the practical situa-
tion.

Chapter 4 Conclusion of the Tax Policy. After experiencing the periods of initial

.2
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starting, improving and expanding, the hi-tech industry in our country has already de-
veloped into a large-scale industry and has made a great contribution to the national
economy. The most aspects of hi-tech industry have been dealt with in the incentive tax
policy. The various encouraging methods play an important role in the development of
hi-tech industry which, however, have some disadvantages according to the dynamic
point of view. The empirical analyses also show that the innovation of the law-executors and
the environment of tax policy is more important than the effectiveness of the tax policy.

Chapter 5 Conclusion of Experience and Common Methods in Developed and Devel-
oping Countries. Based on the restrict of the development of hi-tech industry, this part
mainly chooses some developed countries such as the US, Japan, European Union
(France and Germany), UK, Canada and some newly industrialized and developing
countries such as South Korea, India, Brazil as samples to analyze the method of man-
agement from the aspects of public expenditure and tax preference. The conclusion finds
that what each of these countries value are the combination of production, education and
research, the transformation of the achievement and the importance of the minor enter-
prise and the human resource. What's more, they lay down concerned laws to guarantee
the consistence and coordination of the tax policy and other policies. Since different
countries have different economic standards, they are differ in the application of the pol-
icies, technology innovation and definite preference. Therefore, we should introduce
special policies in the future according to these experience and attach importance to the
investment in the R&D, then initial guidance of hi-tech industry, tax-concessions, the
company’s right to choose and the sharing of the innovation risk.

Chapter 6 Design of the Tax Policy. As one of the strategic leading industries in our
country , the hi-tech industry is of vital to the national competitiveness. The development
of hi-tech industry is significant for our country to take a new road to industrialization,
build an innovating country and implement the Theory of Scientific Development. In or-
der to get expanded and be stronger, the hi-tech industry requires the government’s sup-
port, especially the supportive tax policy. In this part, the paper makes it clear that the
tax policy should be designed according to different levels, areas and spreading of tech-
nology innovations. In the specific design, the paper mainly focuses on developing three
kinds of capacity, that is, the direct financial input, the preferential taxation policy, es-

pecially in the income tax and the reserve of talent incented by tax policy. It should be
- 3.
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acknowledged that tax policies may support the development of the hi-tech industry
based upon the corporate risk and form of business organization. To guarantee the effec-
tiveness of these policies, some appropriate evaluating methods and concerned taxation
policies, take building a complete appraisal system for the financial input and a clear
management method for funds and policies for example, should be introduced.

Chapter 7 Fit Environment . The development of hi-tech industry requires not only
the support of tax policy but also the fit environment, which includes’ environment of
market, industry, human resource, etc. For example, the government procurement
could perfect the product market, the supporting of agent could improve the agent mar-
ket and the building of multi-level capital market could help to complete the environment
of capital market. In the aspect of industry market, it is necessary to form favorable en-
vironment through various ways so as to promote the development of hi-tech district. In
the aspect of environment of human resource, a great inner-motivated system and a re-
formed HR management system may benefit the environment of HR inner and outer. In
other aspects, it is necessary to reform the official assessment system to build a favorable
politics environment. Additionally, a culture environment of incenting innovation is also

welcomed.
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