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Abstract

With the growth of economic globalization and the
science and technology in the 1970s, the international
trade barriers and the cross-country production costs fall,
The international intra-product specialization, as a new
international specialization style, has been expanding
rapidly in the world and becomes one of the main causes of
the growth of the world trade. The character of
international intra-product specialization is that the
international product specialization penetrates into the
working procedure, that is to say, the special product
procedure is shared into some phases. Now intra-product
trade which is based on the international production
specialization becomes the main style of the economic
relations between the developed and the developing
countries,

International production specialization has becomes
one of the most important research areas in modern
international economy and international trade theories in
recent 20 years (especially after the mid -~ 1990s), These
papers about trade effects of international intra-product
specialization focus on imports and exports, employment,
ratio of factor prices (especially the relative wage equality
between the skill-workers and the unskill-workers), and
welfare etc. For the developing countries, international

intra-product  specialization which revived the trade
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between the developed and the developing countries is a new way
to expand employment and to realize industrialization since
the 1970’s. .

As the biggest developing country in the world, China
becomes one of the most important member of the international
production specialization system, because of Chinese advantage of
labor, international status, and consumable market. The newly
international production specialization which is characterized as the
production stage transfers from the developed countries to the
developing countries, provides a good chance which is benefit to
Chinese corporation to enter into international production system,
to absorb advanced technology and managing experience, and to
update in the product-value chain by itself. The papers which
research China’s cases have important significance to China's
corporations and government,

This dissertation investigates into the trade effect of intra-
product specialization on China in the background of China’s rapid
entry into international intra-product specialization system. On the
basis of the investigation achievements, the dissertation puts
forward the policy suggestions on how to update Chinese
technology more rapidly. The main conclusion is that international
intra-product specialization may promote the growth of China’s
imports and exports, employments and wages.

The main contents of this dissertation are as follows:

The first chapter reviews recent domestic and foreign
researches in the field of international intra-product specialization,
and focuses on the promotive factors of entry into international
intra-product specialization, and the effect of international intra-

product specialization on the style of foreign trade, employments



Abstract

and factor rewards (especially the wage inequality).

The second chapter researches empirically the promotive
factors of China’s entry into international intra-product
specialization on the basis of calculation the VSS in China’s
industry from 1992 to 2005. The conclusion is that the factors
such as relative advantage, scale economy and technology
advancement are the important promotive factors.

The third chapter analyzes the changes of trade style in the
international trade theory model, then researches empirically on
the panel data of China’ industries. The main conclusion is that
international intra-product specialization may promote the growth
of not only China’s imports and exports but also China’s trade
balance,

The fourth chapter focuses on the employment problem which
is the important social and economic problem in China in the recent
years. The main conclusion is that international intra-product
specialization may promote the growth of employments in China on
the basis of theory and the empirical analysis.

The fifth chapter focuses on the wage inequality arose by
international intra-product specialization which has occurred in
many developed and developing countries. The chapter draws a
conclusion from the international trade theory model that
international intra-product specialization may promote the growth
of wage inequality between the skilled-workers and the unskilled-
workers in a developing country. But because of the lack of data
on China’s skilled-workers and the unskilled-workers, it is
difficult to confirm that intra-product specialization promotes the
growth of wage inequality between the skilled-workers and the

unskilled-workers in China. Then this chapter researches
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empirically on the panel data of China’ industries, and concludes
that international intra-product specialization may promote the
wage inequality between China’s industries.

This dissertation puts forward the policy suggestions on how
to promote China’ entry into international intra-product

specialization furthermore in the sixth chapter.

Key words: international intra-product specialization; vertical
specialization share (VSS§); intermediate product; international

outsourcing; vertical specialization
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