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Abstract

The trade adjustment assistance ( TAA) institution is designed to
provide federal government assistance for workers, firms and farmers
who suffer losses due to trade liberalization or a shift in prodution, to
promote positive adjustment for declining industries or disadvantageous
industries agaist import competition, and meanwhile to compensate for
interest losses they suffer due to trade liberalization so as to realize the
increase of whole social welfare, getting the injured or losers to support
trade liberalization. Unlike US traditional import relief measures, this
institution , as it should be, falls into the category of trade adjustment
policy measures or instruments, but as it is, gradually evolves into an
instutionalized compensation mechanism for trade liberalization, and
the reason of which is chiefly decided by factors of America’s complex
trade policy —making system and controversial industrial policy. This
book , breaking through general research paradigms for trade policy,
applying historical, comparative and empirical research methods from
perspectives of politics, economics and legal science, comprehensively
and systematically looks into the TAA institution in the course of US
trade liberalization. The experience and enlightenment in US trade lib-

eralization are of great significance to China’ s present strategy of
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Abstract

pushing forward of its free trade agreements, and meanwhile are of
great reference value to the construction of the TAA institution with
Chinese characteristics.

In addition to foreword and conclusion, the book comprises of six
chapters.

Chapter One: Constitutional Rationale of US Trade Liberaliza —
tion. The US trade liberalization rose as “the 1934 system” was
established and quickly developed as “the GATT system” was set up
after World War Il . The wrangle about trade policy—making authority
between the Congress and the president and the long - lasting
constitutional game between trade protectionism dominated by
import — competing industries and trade liberalism driven by trade -
oriented industries push forward the development and change of “the
1934 system ” and shape -constitutional rationale of US trade
liberalization. Meanwhile, this constitutional game brings about
quaternity institutional framework under which US promotes trade lib-
eralization. Within this framework, there has come into being an
institutional tension among the “ Fast — Track ”/“ Trade Promotion
Authority” institution serving as the promotion or expansion mechanism
for trade liberalization, escape clause/section 201 acting as the
temporary or emergency protection mechanism for trade liberalization
and the TAA institution known as the compensation mechanism for
trade liberalization.

Chapter Two; Political Rationale & Economic Theory of US Trade

Adjustment Assistance Legislation. Undoubtedly, trade liberalization
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