B 21 T S R R R IIHM
=l ¢ RIET RS

LtEESFFRTHAFTRIREIM

' — » = 23
LI DY D2
(% ZhR)
Reading Course
in Finance
and Banking English

REE HF

B ¥ & 4k i sa A2



2] rEEFFF IR ERE RIIKM

Bl 1 D 1

(F =)&)

o B PN FIEn



=t
m
v
e
‘_H
pes
e
1S

FIERA . EOE
T, 2HE

BHERSKE (CIP) HiE

Al L R (Dinrong Yingyvu Yuedu Jisocheng) /30 0 i
=2 W —deats P gL L, 2005, 12

(20 20 @y B B il RN . it 1 59)

ISBN 978 -7 - 5049 - 3895 -4

oA e Pk ML i i P r— o T e —#
¥ IV. H319. 4

P RAS T 0 CIP Bdin % it (2005) 45 142348 &)

o PEA s

0 11 A | e R W K OV R TR TS

A &SR (01063272190, 66070804 ({4 1)

[ [ B K hup: //www. chinatph. com
(010163286832, 63365686 ( {4 £i)

PR B (010)66070833, 82672183

HE#w 100055

SEORE N

EURI ol o ) 4 A R 2y 0]

o) 169 48 K x 239 584

Lok 29.25

FEOSTIT

Mk 2000 5= 7 J155 1 2006 48 2 J145 2 fR

EYR 2007 929 J1 559 B

VL 25101 —30100

WU 38050 U0

ISBN 978 - 7 - 5049 - 1895 - 4/F, 3455

QB A IR ACRE DL E e R IBLG (010) 63263947



—
W
d_J'
X
brani(”}
=5
(i

SRIEERENTREMELFARML. HEZARERLE
EMEN, FHLLBIENTEEARS B R BB UK
RRA, 2REZFHELEE. EHEE, IRLBAEFHLS
B “BOHE M AR EA. FEMAERT S
HRF, RERHNERBHFAEEHOIHREE, H£%, 3T
"RE+ LB OASRZ, ARABEE, AL BAEHEH
— KL, HEHN LB A ERAMNEEBE,

(2B EREHR) B—ARAT. BRAHHM, #iF
AMIBFRRAGRFNEREMN, CEARSERNARE, 5%
ERAEMABRERRPIBES ZEE, AXMLRLBET L
& iF ¥ # 3% ( Financial English Certificate Test, FECT) # # J
Fo ABRHERTEF. 8. WK, RH5ELLhFEE, GE
TERIGZAF2ZH, B—ARIEFHE LI ERM, 23
SHEERERNGT, AL BA T ANERETALAR
BT, FARFERATEAEINEMNER, Y-S HBEASH
HAR, ZEAL, EARMF B EEFIEELBE L L
R, KHETF2006 £#TT BT, BITREMEE N R BFFH,

BATHEMER KRR AG LR EAHFMEK, 2BEHWEMER
Bo BITME 28 BRX, 2H6ANMFME. 7L, H#TAS5E%.
REFAE, 21, ZEURIZEW S, FRBREXHA. B X,
ERMEE, BAEBRRARERETIENEN, XFHT 5
sy, AR ERES, RELERAFEE, HEESESE




4 2 ¥ Reading Course in Finance and Banklng English

¥ o

‘:*

AAETTRABEFIINE. BAREIHF RO EREARE 28 %

AR Ly s ek E, ME MW w%;%@m HEEW
RAEEREFTHNER, E-ARY2FN "A b e
PEERH HNFEEHEFT, BEAED Sii%r#%%lﬂuﬁ
fEFE) AT T %7, ARG HEAFFLRAHAAE %

Ak
FEE

ABABFAEF R THNEZFTHGAFIRE T H
?ﬂéﬁﬁcﬁia*ﬁ AW R RN REE A E LSS, EH, BE
EOUFE, mEHFEREARFETHAHNTE GTHEEAE
Wmm.% V*H%ﬁﬁh

wm &
2006 & 2 A



21 el B 2 b £ 0 bt

—. BHRTEFRT

Tk
O R P
Gl arRil:

(E 8 &R B HA)
WINRIFEGE W
TR T 7L D

LN
skoos SRR
LRt

PR
WM LR

(REsagr i b EFiRgHRFH

B P IOREC T0RD

B e R
Py Ji 1% fﬁéﬁ@ﬂ‘iﬁ
BT IT A gy

15k pihe J-ﬂ g5
R
e 4R A T I
F T T B BB A

(FHEFERH "+ -1

ol B 7 B ) AR

(HEHEHT "+ -0

A R b AR AT R R o

Wil g

B B b AT bR O D
( M iRAE)

I;.ﬁm.H. |_—|_,-)l,

oL R R s OB
(A GEHE -

RS B T (AR
(W IMAL) (EF

et TG L ELET O MO

(EEFHEHRE “+—17
o T T RS

i)

($AHERY "+ 1"

BARETE P
TR R
R T

,I . ji"

KB
LA R
{luity o5
JEALA
S hil#e

I

ALK

FERRE
& LR B

Y
GESERE Sk Sk EE R

LAL

RO

e

L i
T8 %R AR A
Hogw

L T
EES SRR €]

Tl Frie
S ERIE Sk Bk SO

T
Kl L

i
F i

T4

T4
L4

35.00 UG
33.00 56
32.00 7G

27.50 T
26.50 JC

29.00 5T
39. 00 4G
38.80 G
30.00 ¢
25.50 3¢

29.00 ¢
45.00 4

20. 00 ¢
41,00 53¢

34.50 0
46.00 7L

25. 00 %

2005.
2006.
2007.

2005.
2002.

2005. 06
2003.
2002.
2003.

2006

2004,
2006.

20006.

2006.

2007.
.08 HiRK

2007

2005,

06 HiiK
06 1141
05 iR

05 iR
04 AR

N
02 H i
06 H il
08 i1 i

.06 1 g

02 141
12 YA

12 1yl

07 AR
05 HiiR

09 Hihit

F&i 37.00 0 2006. 09 HAR

T4

ER

it
+ i

32.50 5T

25.00 JC

3100 ¢
33.50 JC

BEHE T AT EEAMAUEM/ERE T AHEEFHAL)

2006

2006.

2003.
2003.

.09 R

09 ik

03 R
01 AR



el R 55
[ #4Lq

Ly st il
B Erife
L e

B ERT &Y

LRI B
(R B G N OB 215 000

(BREGERE "

[ # B e
| B i 5

[ B bl LB T MR )

FML LIS L 58 b i
FHERZSTECH R

(FAFHEHYT ~ -1

[HERES T4 5 S 2~

(FdABmEHE "+ 17

[] e 8 A% 1]

P UK B WA ] B e 5 )

REFFRT

{/IH}A—,‘_%
{REG R CiE L A
TR HTTECH R
AR (5 )
AR O SRR
WA 7o gL 3 441 oy Ky
FEREN 5
BT AR
PHCR B 5 )
(FEBHEHRY -

BB /1"_%{)

IR 5'S

W i
TRty
B RO HH )
Al by
HGUEH
3 0
HIERI
Ik
R
Rt

Ty

ik 7

DR

X

B R AR B

WAL
P kg
BRI
) 76
FRL S
iR

il

'f — a7 EEEA R
PR ST O D)

j;‘lln ﬂ;

(BEHAFEE LT RERFRM)

TR S CH D
JKUG THICHE )

X1
R

TEEEFHRE T oL EHERILHD)

£ 'c! Alig

B 223
A4S r B i D] b
ORI CHY 0D

X T4

K
g {1 3
e

=

I

¥

XA Al

S

T,"".

L

T4
i
)
T
i i

I #hi

F 4
T4
F i
F#i
425
¥

BEE T

F 4
1 4i

'i'al:
T4

28.50 J©

30.00

31.50 45
25.00 I

30.00 i
36. 00 4G
35.00 2
36. 60 i
40, 00 ¢

20. 50 1

20. 00 JC
29.00 JC
28.50 Ji
20. 00 Jt
36.50 JC
32.50 4G

30. 50 JC

28. 00 Ji

25.00 it
24.00 4

24.50 J¢
25.00 ¢

2004,

2003.

2002

2007.
2007.

2005

2006,

2002

2005

2006.

2007.

2003.
2006.

2006.
2003,

02 Bk

04 {141

.05 Bk
2005.

09 {14 Al

04 113 i
09 HiiR

.09 i
2002.
2004,

10 1K i
06 11 i

02 1Yk

- 10 JE AR
2003.
.01 HhRR
2002.
2005.
2004.

04 iR
09 R

03 {14
08 Hi i

02 R

09 iR

O R
08 HH K

09 HihR
01 Hiw



m, REAFTERT

Weer PR i 45.00 0 2007.09 {14

IS g Wmesk A T4 2400 0 200403 {14

AT i

BT SO Bowo f g B 33.00 40 2005.04 R

HEFE AT BB FaE EH 3005050 2003.06

AT IR TR LA R i fls L Fhi 1550 L 2004.07 (B

SR Y A g IR 4

Be v 5 gl

TEEL R BE S AR i H% 29.80 50 2004. 08 H
I, ST EFES

(ol R £ o

b LR
A il TR A
[ 5% e 35 TiF 27

firth ik T Il TH 28.00 50 2004, 01 il
vl Al ) [o4 £y 3 FHi 28.007C  2003.06 i
o) G il )
O 2 il g 45 29.80 30 2004, 08 R
. BRUETFERES
b Hob{ % i EH 3450 50 2003, 03 HR
S RbTEHRE (S D) PR S F45 315000 2004.02 HiR
(BAHERE "+ 17 EERAAMHEH/F LT EF D
TR PO D R TH 3150 o0 2007.09 !
(HEHEFS L ETRAEER)
WESF T AR FH 31,00 2003.08 HAE
AR
itk r oAbl T 27.00 5 200401 LR
(b 8 3 80E W H)
. EREIBTFET
Grfil LR (R T T 38.50 U0 2006. 02 AR
(A EBEFEFTRREFERLES)
Rl ST B PR TR OB TR hEN T4 16.00 )¢ 2007.02 Mk

(krHEER TR EREHH 50
St AR
PRI S R

PRI @oll it gl B Ak ¥ 22000 2004.02 HRR
WA £ L B

o el ST PR AL



Topic One: Banking Industry

RITAL |

1. The Banking Industry in China
FERYRTT L

2. The World Bank

A BT
3. The Financial System

ERnA R

4. International Monetary System and Balance of
Payments
E PR 5 T AR R A E PR L
5. The Economic Role of Financial Sector
SREMITNAT A
6. International Monetary Fund (IMF)
E NI TR - S
Topic Two: Money and Economies
T S
7. Politics Vs. Economics
BURH25F
8. Money
&%
9. The Macroeconomics of International Curtencies

[ P B3 T B R B

10. Bretton Woods and The Gold Exchange Standard
T BRIARAR XS SIS A ]

20

37

53

70

87

101

103

121

138

154



Reading Course in Finance and Banking English

11. International Economic Glebalization

RN =X S
12. History and Development of Syndicated Lending

HR A BEERA DT S R
Topic Three: Investment System
BRRS
13. Assessing Investment Systems

BB RO

14. Tnvestment Products and Services Provided by
Insurers
TR AR LAY 5 SRS

15. Why Invest Globally
I AT R BE

16. Futures and Options

A% 5 AL

17. Why Do Tax Rules Influence Investment Decisions
A AT 55 T LR I R PR

Topic Four: Accounting

2t

18. Pooling of Interests Accounting
SAFEIATE AL

19. Accounting for Valuation of Receivables
PRI E 2T

20. An Overview of Corporate Financing

25 7l R SR A

21. Family - oriented Policies
TA ) 2RI F O £

Topic Five: Law

EE

22. Invitation for Bids
WA

172

188

201

203

219

234

256

271

287

289

311

325

348

363

365



23. Contract Law
ElElS

24. Penn Square Bank
BAHEET A ARTT

Topic Six: Optional Reading

#h7E B3

25. The Balance of Payments
E PRI

26. Why Finance Matters
Aft e S ERNEE

27. Networks and Data Communications
M2 SR EIRR R

28. The Many Different Kinds of Debt
LR 55

S % 3k

411

413

419

429

443

453










The Banking Industry in China
HE R RIT

1948 FFHARRAKL, REFFEROLF BT HNEE, 21
THNEEEHTS, ACHRUFEARRTATRES, WEHH L
RITHER, BRERAT. REH T L RATERTIA A2 Tt
RATH R, 2003 4 A28 0, PEHRATIEBREHZALAEREGTE
ARBIATENR 2 2B EREER R,

as PBC) in 1948 marked the beginnin ew chapter in the

T he establishment of the People’s Bank of China ( hereafter referred to
Chinese banking history. Through five decades of evolution,
particularly nearly two decades of reform and opening to the outside world,
China’s banking sector has entered a stage of vigorous development. With PBC
as the central bank, the current banking system in China consists mainly of
wholly state-owned commercial banks, which coexist and cooperate with policy
banks and joint-equity commercial banks operating in their respective
authorized business domains.

With its headquarters in Beijing, PBC maintained, as of end-1996, 2450
subordinate establishments. Under the all-in-one monopolistic banking system,
which lasted until 1978, PBC engaged in both central banking and commercial
banking operations. During the course of the reform and opening up, some
specialized banks and financial institutions were established or restored and took
over part of PBC’s business activities. In order to strengthen the central bank’s
capacity for macroeconomic management, the State Council made a decision in
1984 for PBC to function as a central bank. Following this decision, a central
banking system began to take shape. The financial sector reform in China
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entered a new phase in the latter half of 1993 when The State Council Decision
on Financial Reform defined the PBC’s key functions as: to formulate and
implement monetary policy so as to maintain the stability ot the currency; and
to exercise firm supervision over the financial institutions to ensure the safe and
effective functioning of the financial system.

The central banking system was further strengthened when PBC’s legal
status as China’s central bank was specified by the Law of the People’s
Republic of China on the People’s Bank of China enacted by the Third Plenary
Session of the Eighth National People’s Congress in March, 1995. The central
bank law provides that PBC’s basic functions are to conduct monetary policy
and supervise the financial system under the leadership of the State Council.
Specifically, it shall formulate and implement monetary policy ; 1ssue Renminbi
and regulate its circulation; manage the state foreign exchange reserves and
gold reserves; supervise financial institutions and regulate financial markets;
act as fiscal agent; provide payment and settlement services ; and represent in
international financial institutions as well as participate in international financial
cooperation on behalt of the state. ' PBC is duly authorized to manage /monetary
base, control aggregate credit and adjust benchmark interest rates as well as
issue currency. The State Administration of Foreign Exchange, an immediate
subordinate body of the PBC, 1is entrusted with foreign exchange
administration.

As provided by the Law, no government agencies at any level, non-
government organizations, or individuals may interfere in PBC’s performance
of its functions. PBC is independent from the Ministry of Finance and other
government agencies. It is prohibited from financing fiscal deficits. It
maintains a centralized organizational network with branches and sub-branches
throughout the country free from interference of local governments. The key
responsibilities of the branches and sub-branches include financial supervision
and regulation, research, banking and monetary statistics, assistance in
balancing the positions of financial institutions, management of the state
treasury, currency distribution, foreign exchange administration and provision
of services for inter-bank payment and settlement.

In order to accelerate the transformation of state-owned specialized banks
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into full-fledged commercial banks and to increase the flexibility and capacity
of the central bank for macro-economic management, China established three
policy banks in 1994 | namely, the State Development Bank, the Agricultural
Development Bank of China, and the Export-Import Bank of China. Their
establishment marked the initial separation of policy-related operations from
commercial banking business. Placing priority on both economic efficiency and
social benefits, they operate in their designated areas and are not expected to
compete with commercial banks. Their basic operational financial goal is to
break even and only to make small profits when conditions allow. Through
three years of efforts, they have embarked on a steady track of development
and are playing an important role in financing key state construction projects,
facilitating agricultural development, and promoting foreign trade, particularly
the export of electronics and machinery.

The State Development Bank was established on March 17, 1994, with
its headquarters in Beijing. Its assets totaled RMB280 biilion yuan at end-
1996. This bank 1s responsible for financing key state construction projects
and for macro-adjustment of the structure of the lending facilities. Its tasks
include creating a stable and long-term source of financing through mobilizing
financiai resources in the economy so as to meet the needs of priority
construction projects ; providing policy-related credit and interest subsidies to
priority projects; improving investment efficiency by adjusting the aggregate
and the structure of fixed-asset investment. The potential recipients of its
credit are mainiy those large projects that are designed to alleviate the
bottlenecks in the economy ., operate in the leading industries or extend the
application of advanced technology as well as those inter-regional policy-
based projects.

The Agricultural Development Bank of China was founded on November
18, 1994, Located in Beijing, its headquarters maintains a branch and sub-
branch network. Its assets totaled RMB706 billion yuan at end-1996. Its main
responsibility is to program and provide funds for agricultural development,
including for ihe procurement of agricultural products and for priority
agricultural development projects in line with the state agricultural development

policy and credit policy. The main lines of business include providing loans for



maintaining commodity reserves covering such products as grain and cotton;
for procurement and distribution of major agricultural products including grain
and oil; and for poverty alleviation and development projects designated by the
State Council. ADBC maintains a centralized fund management system,
which, through monitoring a set of indicators, ensures that loans are put to
designated uses and are duly repaid.

The Export-Import Bank of China was established in Beijing on July 1,
1994, with no operational subsidiaries. Its assets amounted to RMB22 billion
at end-1996. Its main line of business is policy-based export and import
financing. The major task is to implement industrial and trade policies by
providing policy-related financial support and services aimed at expanding
exports. Specifically, it provides export credit and related loans to encourage
export of such goods as machinery, electronic products, and equipment for
complete plants. Its services include export credit insurance and guarantee as
well as those aimed at facilitating economic and technical cooperation.

Reform of Financial Supervisory Regime

In accordance with the Decision on the Restructuring of Government
Agencies at the First Session of the Tenth National People’s Congress (NPC)
on March 10, 2003, the China Banking Regulatory Commission (CBRC) was
created. On April 26, 2003, a resolution of the NPC Standing Committee
delegated the CBRC to temporarily supervise and regulate the banking sector, a
function performed previously by the PBC. On April 28, 2003, the CBRC
announced its establishment. And on December 27, 2003, the Six Session of
the Tenth NPC Standing Committee voted to pass the Law of the People’s
Republic of China ( PRC) on Supervision and Regulation of the Banking
Industry, the Amendments to the PRC on the People’s Bank of China and the
Amendments to the Law of the PRC on Commercial Banks.

Being an agency directly affiliated to the State Council, the newly
established CBRC has the mandate to supervise and regulate banks, asset
management companies, trust and investment companies and other non-bank
depository financial institutions. The main responsibilities of the CBRC
include: (1) formulating policies, procedures and measures for supervision

and regulation of banking institutions ; (2) proposing amendments to the



