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ABSTRACT

This book, set in the background of extensive emergence of benefit conflicts, trade
friction and collision among countries in international community under the condition of
globalization, taking empirical evidence from trade development and friction among Chi-
na, European Union, United States, Japan and other major world trade economies as
well as between China and other developing countries, on the basis of achievements of
modern political economy and economic theories, carries out theoretical analysis and mod-
el explanation, from the perspective of international political economy, makes an endoge-
nous explanation of the emergence, development, evolution and influence of trade protec-
tionism, theoretically and empirically constructs theoretical explanation framework, an
international political economy analysis of trade protectionism, and furthermore proposes
several arguments and public policy suggestions aiming at global public governance and
harmonious development of world economy. There are nine chapters in this book.

Firsily, this book, based on the definition and explanation of related concepts in
trade protectionism and international political economy, presents theoretical and practical
background, literature foundation, framework and main content of the formation of trade
protectionism international political economy. International political economy of trade pro-
tectionism, is a system of comprehensive theoretical elaboration and empirical analysis of
trade protectionism ideas, policies and phenomena in the world, from the view of interac-
tive impacts between politics and economy. It is an actual example of international political
economy theories applying in trade protectionism, and also an important branch of inter-
national political economic theories. Inter-dependence theory, hegemony stability theory,
nationalism theory, dependency theory and world system theory, as the basis of modemn
international political economy theory system, have expanded and enriched traditional in-
ternational relations and political economy theories, while there are still shortcomings so
that further improvement and completion is needed. An indispensible reason for global dis-
semination of trade protectionism is its global governance mechanism defect. The rationality
hypothesis of behavior subjects in trade protectionism and modern international political

economy, is based on the premise that individuals, households, enterprises, govern-
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ments and international organizations, as international behavior subjects, have evaluable
and optional behavior collection.

Secondly, this book constructs theoretical models from the point of view of mecha-
nism establishment of international benefit conflicts, international political business cycle
transmission and international governance, conducts an analysis of micro-mechanisms,
macro-context, and political incentives and environments both home and abroad. Interna-
tional economic benefit conflicts can spill over to other countries through micro-mecha-
nisms, and can also infiltrate into one country from outside ; the micro-mottves to readjust
international economic benefit pattern result in unstability and risk of the international
trade and open countries’ economic growth. Trade policy-making has to take into considera-
tion of interest of native consumers and enterprises, in steady of confining in the macro-
targets, and it is essential to prevent the negative impact of international economic benefit
conflicts upon trade and economic growth in this country through micro-chan-
nels. Economic growth rate, economic scale, industry and economy structure, geographic
location and resources endowment of economic activities, economic institution, historical
and cultural background and social ideology, are the main macro-variables that influence
the readjustment of international economic benefit structure; benefit conflicts are most
fierce in international economic development goals, macro-economic policies, interna-
tional trade policies and economic institution and rules; Macro-conflicts of international
economic benefit certainly influences Chinese trade and investment activities, which is
detrimental to democracy of international economic relationships and construction of re-
newed international economic order that is fair and reasonable, and so native economic
policies should be adjusted timely according to macro-elements and manifestation of inter-
national economic interest conflicts. The introduction of trade protectionism policy is itself
a dynamic game of benefit groups, which exhibits certain political business cycle charac-
teristics. More often would a political business cycle resulted from trade protectionism hap-
pen when there is a higher time discount factor. The international governance of trade pro-
tectionism has to be feasible, practical and irreplaceable and has to be under participative
constraint, incentive and compatible constraint as well as Pareto improvement condi-
tions. In order to avoid global vicious dissemination of trade protectionism and political
business cycle, it is essential to establish and improve related international governance
mechanism, on the basis of existing world trade mechanism and regional trade arrange-
ment.

Next, this research, constructs dynamic trade model of large country, drawing em-

pirical evidence from trade data of China, EU and ASEAN ( Association of South East
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Asian Nations) , three open economies, analyzes trade protectionism in large-open-econo-
my. During trade development of large open countries, import and export proportion in
GNP relates positively with GDP. The imbalance of import and export trade among large-
open-economy countries, is an important manifestation of, for one hand, external imbal-
ance during economic growth and development, and, for the other, inner imbalance of
the economies ; the trade imbalance turns out to be cyclical and dynamic, and has a close
interactive effect on dynamic imbalance of economic growth. Trade growth of large open
economies exerts an influence on native, regional and international economic growth,
with effects of both economic spur and trade friction, large-country-monopoly and multi-
national monopoly benefit groups, and thus causes damage to medium and small countries
and developing economies.

Fourthly, set in the background of change in global inventory and international trade
dependence, this book explores neo-trade protectionism and its development issues. The
answer is not the same as to whether it is worthwhile and possible for trade protection for
large and small economies. It is feasible to upgrade relative competitive advantages of weak
industries utilizing scale economic effect of large countries. The main characteristics of re-
cent development of neo-protectionism in trade are, for one thing, protection of both ad-
vantageous industries and sunset industries, and, for the other, innovation in ideological
tools in trade protectionism. In order to respond to strike of neo-protectionism in trade to
Chinese import and export trade, it is imperative to make strategic trade policies with Chi-
nese socialist market economy features. Economic goods, apart from free goods for native
use, international public goods can be divided into three categories, i. e., and interna-
tional club goods. The first category is mainly produced and supplied by home country,
the second category is provided by world union, and the club ones are offered by multi-
national union. The economy scale of a country directly influences ways and policies of its
participation in international economic cooperation, while relationships of large countries
directly impact on modes and performances of international regional economic coopera-
tion, The significance and proportion of international public goods and club goods in inter-
national economy would consistently increase. It is common tasks for China and other coun-
tries to overcome various constraints, to fully utilize advantages, to construct international
regional economic cooperation to both benefits and interests, and to prevent negative im-
pact of neo-trade protectionism upon world trade and economic development.

Fifthly, this book explores the issues on the hegemony countries, world economy
and trade protectionism. Based on the relate;d literature of international political economy

(IPE), this book analyses the hegemony and stability of the world economy with dynamic
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theoretical models. Although the hegemony countries are active players in the development
of the world economy, but there is not direct positive or negative relations between the he-
gemony countries and the stability and the world economy. Any hegemony country, which
is global hegemony or club hegemony, can calculate the income coming from hegemony
and the provision of the public goods, but the calculation methods and income content
change always because of changing of the income content and resources allocation. Must to
satisfy with some certain conditions, the behaviors of the hegemony countries can lead to
the ability or un-ability of the world economy, and the hegemony countries are neutral. In
the world, however, global hegemony couniries, club hegemony countries and their re-
spective groups, would conduct cost and return calculation of economic and political ac-
tivities when providing goods to seek hegemony profits.

Sixthly, this book, based on related research and empirical data, discusses correla-
tions between geographic location and trade protectionism. The new Europe-Asia continen-
tal bridge, Sino-Kazakhstan oil pipeline and a series of bilateral and multilateral agree-
ments, commonly provide satisfied supply and demand base for international public goods
and club goods of international regional economic cooperation. Geographic location advan-
tages and effective supply of international products are important conditions and fundamen-
tal premises of full elaboration of relative advantages of world trade and international re-
gional economic cooperation. There are both relative advantages and risk in bilateral trade
and inter-regional cooperation. China has become an important trade partner of its neigh-
bouring countries, whose dependence on China market has deepened but varied in
depth. Tt is an important issue to eliminate imbalance and instability in bilateral economic
and trade relations in order to strengthen bilateral and multi-lateral regional cooperation. It
is practical to promote bilateral regional economic cooperation under the framework of Chi-
na-ASEAN free trade zone, so that it can be a link or bridge in cooperation between Chi-
na and ASEAN countries in economy. And it is imperative to prevent trade protectionism
resulted from geographical location elements.

Seventhly, this book makes an research on institutional transition and trade protec-
tionism, taking empirical support from transition and international trade development data
of China, Vietnam and the DPRK in transition. Economic institution of western market
economies is not the only choice and reference standard for any economic transition coun-
try while positive effects exist in interactive imitation and learning in transitional coun-
tries. The later transition countries could learn a lot from the former ones while still face
trade protectionism. As bilateral trade between China and Vietnam progresses, the two

countries’ inter-dependence increases, while the instability and imbalance of the bilateral
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trade is still obvious with the existence of contradictions and problems. Under the frame-
work of Sino-ASEAN free trade zone, it is feasible to solve the bilateral conflicts and fric-
tion by strengthening international regional cooperation. It is essential to fasten the con-
struction of Beibu-bay economic circle and two international economic corridors. China’s
experience in economic transition has imitation and learning effect to other countries. It has
to consider bilateral trade between China and other transitional economies under the frame-
work of regional economic cooperation. It has to expand bilateral exchange and cooperation
in economy and trade between China and other transitional countries and to avoid trade
protectionism resulted from institutional change.

Eighthly, having a review of related literature, based on the evidence from data of
industry development and trade in relevant countries, this book conducts an analysis of in-
ner industrial trade monopoly development and protectionism by constructing theoretical
models. In light of international monopoly restriction in the industry during internationaliza-
tion of production and operation, from the view of increasing returns to scale, it analyzes
new issues of international expansion of production and operation networks as well as in-
ner-industrial trade monopoly. The main objective of international expansion of production
and operation networks on the basis of increasing returns to scale is to obtain relative ad-
vantages and to reduce average cost and marginal cost in production and operation. Inner
industrial trade monopoly is exclusive and monopolized control of import and export activi-
ties by international enterprises and their groups; it is much more obvious in word trade
fields, mainly including technology-intensive manufactures, core raw materials, energy
products with a typical example of oil and service products. It is imperative to make strate-
gic trade policies of large country that is fit for fast economic growth in China. How to
make full use of relative advantages of multi-lateral and bilateral trade, to overcome its
problems and contradictions and to prevent trade protectionism is common problems for all
countries.

Lastly, this book analyses the relations between the financial crises and trade protec-
tionism. Some new form financial crises teem with the development of economic globaliza-
tion and financial sector in the world, and financial crises are the results of contradictions
among credit expansion, financial administration, economic entity and financial sec-
tor. We can’t find the real main reasons causing financial crisis in USA since 2008 if we 1g-
nore the oligopoly structures of international reserve money and American industry devel-
opment. The new trade protectionism policies and behaviors show in the period of interna-
tional crisis while the traditional trade protectionism policies always stop international

trade. China is one of the largest counties facing all sorts of traditional and new trade pro-
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tectionism in international financial crisis since 2008, and there are coming forth some
special trade protectionism behaviors for China’s good exports in developed countries, es-
pecially in the USA and the EU, while some other new trade protectionism policies for
China show in developing countries such as India, Mexico and so on. China should take
some useful countermeasures to deal with trade protectionism in the period of international
financial crisis.

In summary, this book, based on the achievements of previous research and empiri-
cal evidence from trade data and cases, constructs static and dynamic theoretical models,
analyzes the formation, development, evolution and influence effecis of trade protection-
ism from the perspective of international political economy, establishes basic theoretical
analysis framework of international political economy of trade protectionism, makes argu-

ments to prevent the negative impact of protectionism and policy choice.
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