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ABSTRACT

150 years ago, Hong Kong is merely a small fish-
ing village. Toady,Hong Kong has been known as a fa-
mous international financial Center, Trading Center,
Tourist Center and Communication and Transport Cen-
ter. What the Hong Kong’s development speed. is
scarcely found in the world . It’s after the second
world war, especially, the 1970’ s and 1980’ s in this
century that Hong Kong has accomplished the four
stages of the cconomic development within thirty years
+ A. The stage of post-war recovery and the rehabilita-
tion of re-export trade ; B. Industrialization stage; C.
Economic taking off Stage; D. The stage of moderniza-
tion and diversification . Hong Kong has been charac-
terized as Newly Industrialized Economy for its success- -
fu} economic achievement in Asia .

It is proved by both economic theory and practice
that, when the economic structure and development
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standard in a country or region move or transit to
higher levels, a series of problems will in inevitably e-
merge, no exception for Hong Kong . The most serious
problem for Hong Kong’s economic development in the
future is the low degree of its industrial structure, the
instability of the basis of industrial development and the
ambiguity of the orientation of industrial development.
It is known that economic growth is closely linked with
the change of industrial structure . The growth of econ-
omy as a whole will not be obtained unless the industri-.
al structure evolutes smoothly. Therefore, it’s the re-
sponsibility of Hong Kong’ s economists, under the
complex social and economic condition, to look into the
evolution rules of Hong Kong industrial structure, re-
veal development orientation and put forward the effec-
tive measures which could be used as the reference to
the government. The methodology of the mixture of
theoretical study and empirical analysis was used in this
book. The main purpose is to give a systematic analysis
to Hong Kong industrial structure and raise some new
viewpoints.

The book is consist of three parts; Part [ consists
of five chapters, focusing on the analysis of the current
status and features of Hong Kong industrial structure,
2



furthermore, the factors that promote the industrial
development and a comparative analysis on industrial
development between Hong Kong and Korea and be-
tween Hong Kong and Singapore. Part I consists of
three chapters, focusing on the challenges and opportu-
nities faced by Hong Kong industrial structure in 1990’
s. The external environment faced is that, a new
changé. has occurred in both the industrial structure in
the world and the international division of labor, be-
sides, the regionalization of world economy is forming
as a trend , the competition from the other NIEs in Asia
will be more and more serious, meanwhile, the read-
justment of China’s industrial structure raises the new
requirements to Hong Kong industrial structure. At the
same time, Hong Kong is facing with the labor short-
age, higher inflation rate,poor scientific and technolog-
ical foundation. The book has further specified the de-
velopment trend of various industry in Hong Kong in
1990’s. Part 1 consists of five chapters, which has de-
scribed the development orientation of Hong Kong in-
dustrial structure and put forward five relevant solu-
tions.

In the author’s understanding, the development
orientation of Hong Kong industrial structure shquld be
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described as that when developing the services indus-

tries, Hong Kong should pay more efforts to promote
the transformation of manufactural industry, the solu-
tion is to develope the high-tech and high value-added
industries. In the past thirty years, Hong Kong has un-
doubtedly fully achieved the high speed economic
growth, but the success in the past does not ensure the
success in the future, Hong Kong must make full use of
the opportunities created by China’s open policy, real-
izing the transformation of manufactural industries, in

other words, enlarging the production of high value-

added. Only under this condition, Hong Kong can

achieve the real transformation of Hong Kong economic
structure and join the world competition in higher lev-
els.

The new understandings and viewpoints concluded
and explored by this book include generally as follows:

A. Recognitions about current status and develop-
ment trend of Hong Kong Industrial structure.

a. Hong Kong’s manufactural industries will con-
tinue to move to China, Hong Kong should develop the
high value-added manufactural industries.

b. Hong Kong’s economic transformation is basi-
cally an extensive enlargement, not a intensive up-grad-
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ing.

B. Making clear of the development Orientation of
Hong Kong industrial structure, and applying the ef-
fective solutioms.

a. Hong Kong government should get rid of the
no-intervention pplicy and formulate the industrial poli-
¢y, establishing the manufactural industry as a leading
industry of Hong Kong in the future,

b. Hong Kong should produce more large scale en-
terprises so as to realize the transformation of industrial
structure.

c. With comparative advantage, Hong Kong should
develop the middle-level technological industries, accu-
mulating more capital to finance the high-tech and high
value-added industries.

d. Because Hong Kong is a net debtor as an inter-
national financial center, there is a surplus capital in
Hong Kong financial system to finance the industrial
sector.

e. The current status of Hong Kong enterprise’ s
structure which is dominated by small and medium size
enterprises will be maintained for a period of time,.
Hong Kong should establish the secondary market as
soon as possible, so as to allow the small and medium
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size enterprises to raise capital in the stock market to
finance their business development.-

This book advances some original understandings
of the development rules of the Hong Kong industrial
structure, but the more complex .issues are to be

strengthened.



