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Abstract

The Stock System or the Share Economy is one of property organization
forms that centralize the production factors that belong to the individuals or the
production units with unified use and management, bearing sole responsibility
for its profits or losses, sharing in incomes by share through issuance. This Mon-
ograph more systemically expounds Marx’ s theory of stock system, the western
scholastic theory of stock system, the stock enterprise systems of the main capi-
talist countries in the world and the Joint-stock system reform of the state-owned
enterprises (SOEs). The purpose is to extract and make use of the successful
experiences of the stock system enterprise in the western countries through the
comparison of the commonness and the specialty between China and foreign
countries, and thus make more adjusted of the stock enterprise system and pro-
vide some enlightenments to China’s reform.

The Monograph includes the introduction and eight chapters. The introduc-
tion and the chapters are summarized as the following .

In the introduction, theoretical and practical significances of the selection
of the topic are described through reviewing studies on relevant domestic and in-
ternational literatures, and the structure, research methods and innovations of
the Monograph are illuminated.

In Chapter 1, the author describes Marx’ s theories of property rights and
stock system.

Marx regarded that the property right relationships is the law form of the
ownership system relationships. Although he analyzed the capitalist economy re-

lationships, he discussed the origin and development of the property right sys-
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tematically from the view of the variance disciplinary of the society basic eco-
nomic institution and historic materialism for the first time. Marx took property
right as integration of a set of rights. In the property rights structure of all the
ownership systems, apart from the ownership of the means of production, Marx
also studied on the right of possession, the right of use, the right of control, the
right of management, the right of claim property, the right of inheritance, the
right of inviolability and their relations. Marx analyzed the unify, separation and
recombination of property rights in detail and expounded the development trend
and the influence of the basic property institution.

Marx’ s theory of stock system came into being in the middle of 1860’ s.
He set up the scientific theory of stock company and stock capital after deeply
researching on the stock economy of the western main capitalist countries. Marx
made a detailed analysis on the genesis, characteristics, function and historic
position of stock system based on the dialectical relations of productivity, rela-
tions of production, economic base and superstructure, especially on the dimen-
sion of development of market economy and deepening socialization. A series of
important conclusions were drawn up. From Marx’ s exposition, we can see that
the stock system is a form of enterprise organizations that is suited the productive
force development under the condition of socialization production. It is an ad-
Justment on the organizing form of the production relations. It is a new realiza-
tion form of capitalism private ownership under the prerequisite of capitalism pri-
vate ownership.

In Chapter 2, the western country’ s theories of stock system and theories of
property righls are described.

Modern western economists have studied the development, feature and in-
fluence of the stock company. Some representative theories include; America e-
conomist Chandler’ s the management coordination theory; America economist
Veblen, T. , Berle, A. and Means. G. C. , Burnham, J. and Galbraith, J. K.’
s “the managerial revolution” ; Coase’s theory of firm; America economist Al-
chian, A. and Demsetz H. ’s the team production theory; Jensen, M. and
Meckling, W. H. ’s the principal-agent theory; American economist William-

son, O.’s the theory of the modern company organizing and the corporate gov-
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ernance structure; The stakeholder theory; “The share economy theory” . The
western scholars follow a static explanations method of hypothesis-reasoning-
demonstration. This method has difficulties in showing the interaction among the
economy development factors in all. It makes people understand all the process
of economy development unilaterally. The western modern theories of property
rights take the property right and institution as the object of research. Much ef-
fort has been made on analyzing the effects of the efficiency of the resources allo-
cation exerted by property right. Influential persons among them are Coase,
H., North, D., Williamosn, O., Demsetzh, h., Cheung, Steven. For ex-
ample, Coase argued that the clear property rights system is the precondition for
free transaction, hence a reduction of transaction fee and a further step to reach
optimization pareto allocation. But it is an unsubstantiated proposition. It should
not be the starting point for our reform.

In Chapter 3, the author explores the American stock system firm.

American’ s stock system has developed from the basis of the Single Propri-
etorship and the Partnership. The main attributes of the enterprises include a
higher level of ownership structure dispersion, the corporate governance aiming
at maximizing the value of stock owners, no supervisor board and director board
bearing the former’ s responsibility, which is a single level committee system
and composed of internal and external directors. Together with a developed en-
terprise control rights market, It mainly depends on the external power to control
the management.

In Chapter 4, the firms of stock system of Britain, France and Germany are
investigated.

In Britain, it is a typical reprehensive of the external control corporate gov-
ernance model too. Enterprise financing is mainly by direct ownership finance,
the structure of sharing ownership, shareholding of multi-organizations covering
a large proportion, sharing ownership dispersing with a high level, ownership
flowing quickly, the corporate governance aiming at maximizing the value of
stock owners, the external control mechanism being dominated by the stock mar-
ket. The incentive mechanism such as the stock option system of CEO is adopt-

ed, and the structure of the corporate governance consists of three parts, namely



