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Abstract

Our nation’s economy and society have undergone
drastic changes after 30 years of reform and opening up.
Since 1998 our nation has entered the stage of overall
constructing a well-off society. At the same time our
nation’s agricultural output has overcome the longstanding
short supply situation and entered into a new era at the turn
of the centuries. Nevertheless, the dual sociceconomic
structure in our nation was not alleviated but enlarged, and
problems with regard to the ecology and environment are
becoming more acute. The frictions between sociceconomic
development and environment protection are becoming even
more serious in the cropping-grazing ecotone in Inner
Mongolia. This dissertation was presented in this
background.

The cropping-grazing ecotone in Inner Mongolia is
distributed in the northeast, mid-north and northwest parts
of China. It is an important component of our nation’s
cropping-grazing ecotone and the most important
agricultural region in Inner Mongolia. For a long history
this region has been facing very {ragile ecology and
environment, less-developed economy and society, and

serious poverty. The most important reason for this is that
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this region has long been in the stage of traditional
agriculture, which led rural development to a lock-in vicious
circle, i. & “low income-reclamation-environment degradation-
lower income” . However, we should notice that rural
development in the cropping-grazing ecotone in Inner
Mongolia has huge potentials as well, e. g. relatively larger
per capita cropland area, less pollution and strong market
competitiveness of all different agricultural produce. If we
pay sufficient attention to these potentials and revolutionize
these potentials into actual production, plus the new
development path through institutional innovation, we can
speed up the transformation from the traditional economy
into the commercial economy in rural areas of cropping-
grazing ecotone, and realize the coordinated and sustainable
development of economy, society, ecology and environment
in these areas.

The primary thoughts of this institutional innovation
are: (D determining the pillar industry or industries for
developing commercial economy according to the actual
situation of and market demand to the cropping-grazing
ecotone; @introducing the pillar industry or industries into
the rural areas of the cropping-grazing ecotone; (®depending
upon the pillar industry or industries to integrating the
sparsely-locating small farms, and transforming the original
closed subsistence traditional economy into commercial
economy and form a whole commercial production chain;

@transforming of the traditional farms into commercial
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farms; () developing local economy depending upon the
pillar industry or industries; (© realizing comprehensive
development in rural areas of cropping-grazing ecotone based
on the economic development.

As one of the counties in the cropping-grazing ecotone,
Helinger County of Hohhot City made the strategy of
developing dairy industry in the end of last century. It
established the Shengle Economic Zone in 1999 and
introducing Mengniu Dairy Company into the Shengle
Economic Zone through preferential policies. This Company
has been leading the local economy to the commercial
development path and promoting the stable, fast and
coordinated development of this County’s rural economy:
Firstly, rural marketilization index has been raised from
54.13 percent in 1999 to 70.64 percent in 2005. Rural
economy has entered into a relatively mature market
economy stage. Secondly, rural industrial structure has
undergone strategic adjustment. The traditional cropping-
dominating agriculture has been changed into a commercial
livestock-dominating agriculture.  Thirdly, new rural
production organizations have emerged and traditional
“small but everything” farm operations have been changed
into specialized, commercial and integrated operations. A
modern domestically-and internationally-oriented dairy chain
is emerging. Fourthly, under the pulling roles of dairy
industry, the County’s potentials in marketing, policies,

location, feeding and costs have been fully realized, which
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greatly facilitate the fast development of dairy industry and
its competitiveness. Fifthly, rural ecology and environment
has been improved, and a good circulation among economy,
society, ecology and environment has been formed. Finally,
the industrialization and urbanization have also been speeded
up in Helinger County.

Although the development of dairy industry has been
brought and are bringing about rapid development and
improvement of the County’s economy, society, ecology and
environment in the past seven years, and poverty has been
readily reduced, some problems and challenges are emerging
and need to be addressesd, e. g. the melamine scandal. All
stakeholders in dairy industry including dairy farmers, milk
collection stations, the dairy processing companies and all-
level governments need to make different efforts in order for
the dairy industry that benefits every farmers to experience a

healthier growth in the future.

Key Words: Inner Mongolia, Cropping-grazing Ecotone,
Rural Development, Path
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