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Abstract

Because of special urban-rural dividing system and rural col-
Jective land system, there have been two kinds of agricultural la-
bor transfer in rural China, i. e. local transfer and migration. U-
tilizing the 2002 national rural household survey conducted by
the Income Distribution Project Group of the Institute of Eco-
nomics, Chinese Academy of Social Science, the impacts of Chi-
nese rural labor transfer on the economic welfare of rural resi-
dents have been studied and the different impacts of two kinds of
rural labor transfer on the economic welfare of rural residents
have been comparatively analyzed in the book. According to the
results of the study in the book, some policy proposals to speed
up rural labor transfer, especially migration, to solve China’s
sannong problems (agricultural, rural and peasants problems)
are provided.

The economic background and the changing governmental
policy of rural labor transfer after China’s reform and opening up
has been reviewed in the book. The size and the developing
trends of rural labor transfer has been explored, and the corre-

sponding growth, components of rural residents’ income and its
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changing trends has been explored. Rural economic reform and
urban economic reform had been executed in turn, and too keep
up with the changing economic situation, the government has
loosened regulations and policy restricting rural labor mobility,
which has brought about the ‘ihcreasing size of rural labor trans-
fer, especially the quickening pace of rural labor transferred
from agriculture to other industries in the 21* century. As rural
labor transfer is processing, the income level and composition of
rural residents have changed significantly, and the wage income
has been growing faster than the household producing income.
The wage income has become the major element causing the in-
come growth of rural residents in recent years. The income from
local non-farm employment and migrating employment is the ma-
jor part of the wage income, and the rapid growth of the latter is
caused by the rapid growth of the former.

The descriptive statistics of the 2002 national rural house-
hold survey data has shown that the participation rate of labor
transfer of rural households in each economic class is considera-
bly high, and the participation rate of labor transfer of rural
households increases as their initial income increases from about
60% of the lowest 10%4 income class to about 78% of the high-
est 10% income class. The participation rate of local transfer of
rural households increases remarkably as their initial income in-
creases, but the changes of participation rate of migration among

each income class are very small. The econometric analysis of




participating decision about labor transfer of rural households
has shown that the participation probability of nearly all rural
households increases as their initial income increases except the
very few rural households of the highest income class, and the
rural households’ laborers, land, productive fixed asset, social
capital, the location site and traffic condition have influenced the
participation probability of rural households.

The income level and income distribution of two kinds of ru-
ral transferred laborers respectively engaged in local non-farm
employment and migrating employment has been examined in the
book. Using the national 1% population sample investigation
data in 2005, the study finds that migrant laborers have earned
much more than local non-farm laborers by 25. 6%, but the in-
come differentials within local non-farm laborers is larger than
within migrant laborers because the Gini coefficient of local non-
farm laborers is 0. 3622 and the Gini coefficient of migrant labor-
ers is 0. 2878, |

The study about the impacts of rural labor transfer on the
income level, the income distribution and poverty has shown
that through labor transfer rural residents in each economic class
have gained an increase in per capita disposable income from
2, 540 yuan when no labor transfer to 3, 260 yuan, a reduction
in income inequality with the Gini coefficient decreasing from
0. 4706 to 0. 3816, and poverty alleviation with reduced po;verty
head-count ratio and poverty gap ratio. Consequently, rural la-
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bor transfer as a whole has bettered the economic welfare of ru-
ral residents, Further study has indicated that although both of
two kinds of rural labor transfer-local transfer and migration-
have bettered the economic welfare of rural residents, the ways
and the extent in which two kinds of labor transfer have bettered
the economic welfare of rural residents are different. Compared
with migration, local labor transfer contributes more to the av-
erage income of the families of locally transferred laborers and all
the rural residents, but produces neutral impact on the income
distribution of rural residents, and is less helpful to increase the
income level of the poor rural residents in the lower income class
and alleviate poverty in rural areas, Migration contributes less to
the average income of the families of migrant laborers and all the
rural residents, but helps to reduce the income differential a-
mong rural residents, and generates stronger impacts on poverty
alleviation in rural areas, so it is more beneficial to the poor ru-
ral residents in the lower income class. Additionally, with simi-
larity to other studies, the study in the thesis also finds that al-
though migrant laborers can receive higher personal wage income
or even higher personal earnings than locally transferred labor-
ers, but labor migration contributes less to the families which
migrant laborers belong to than local transfer does, the main
cause of which is that locally transferred laborers can spare more
time in the household agricultural production and local transfer

has lower opportunity costs, whereas migrant laborers inconven-




Abstract

iently engage in household agricultural production part-time so
that migration has higher opportunity costs plus additional out-
flow costs,

The study about the impacts of rural labor transfer on
household expenditures has found that Chinese rural labor trans-
fer, mainly rural local transfer, helps to enhance consumptive
expenditures such as per capita living consumption, per capita
housing expense of rural households, but has no statistically sig-
nificant impact on investment expenditures such as per capita ed-
ucation expense, per capita purchasing expense for productive
fixed asset. Compared with each other, local transfer has statis-
tically significant impact on household consumptive expendi-
tures, whereas migration has no statistically significant impact
on it, The study result probably shows that the present develo-
ping circumstances and policy factors has probably hindered the
rural residents from investing their income earned by non-farm
employment in productive assets and expanding production scale
in rural areas. As the same time, rural households think that
migrating earnings are not pomanent but temporary because of
the current urban-rural dividing system, which causes that mi-
grating employment and its earnings have few effects on rural
households’ consumpution.

The study in the book provides substantial empirical evi-
dence for thoroughly solving China’s sannong problems by means

of labor transfer, Accelerating the reform of the existing urban-
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rural dividing system and rural collective land system and further
improving the market system in rural areas to speed up rural la-
bor transfer are important measures for solving China's sannong
problems. On the issue about the way of rural labor transfer, ac-
cording to the results of the study in the book, migrating em-
ployment should be a priority in spite of the importance of local

non-farm employment.

Key words: Labor Transfer Local Non-farm Employment
Migration Economic Welfare Rural China
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