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Abstract

After the Second World War, it has developed a new form
of trade. Developed countries often import at the same time ex-
port the same type of products, the form of trade which the tra-
ditional trade theory can not explain. We have defined such trade
phenomenon as intra-industry trade. The traditional trade theory
of comparative advantage can not explain the phenomenon, so
economists have relaxed the assumptions of the traditional trade
theory and the new trade theory which used the economies of
scale and imperfect competition and other forces to explain the
phenomenon of trade arising from was come out. The initial
study of intra-industry trade is mainly in industrial manufactured
goods trade, but the research on trade in agricultural products is
relatively little. China is a large agricultural country, and agri-
cultural production plays a fundamental role in China’s economic
development. The development of the trade of agricultural prod-
ucts has an important role to increase farmer’s income and build a
harmonious society. Some scharlors states that there is intra-in-
dustry trade in the agricultural products trade of China. This
shows that China’s trade of agricultural products has broken
through the boundary of inter-industry trade and has participated
in international division of labor to more deeply. The research on

the cause, level and affenting factors of this intra-industry trade
o ]
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have great impact on finding out the development trade rules of
China’s agricultural products and locating quality characteristics
to identify gaps in order to enhance agricultural products interna-
tional competitiveness. From this point of view, this article em-
phsizes on the study of present situation of intra-industry trade
in China's agricultural trade products and its impact factors,
First of all, the author analyzed the development of China’s
agricultural trade status. China’s import and export of agricul-
tural products are growing, but the share on the total foreign
trade has shown a gradual downward trend. The geographical di-
rection of China’s import and export of agricultural products is
concentrated, in particular for the export market. The export
products are mainly labor-intensive. Regional agricultural trade
enjoys uneven development, the eastern region the best, fol-
lowed by the central region, the western region last. State-
owned enterprises in agricultural trade have lost their dominant
position and foreign-funded enterprises and private enterprises in
China are now the main parties for foreign trade of agricultural
products. Through checking on changing trend of export market
share, the index of revealed comparative advantage and competi-
tiveness, we see that comparative advantages and competitive ad-
vantages of China’s agricultural products to some extent have de-
cling. A .number of products with competitive advantage or com-
parative advantage in the 1990s have also lost their advantages.
Followed by calculating the G-L index, Briilhart marginal
intra-industry trade index and Thom & McDowell marginal in-

tra-industry trade index, the level of intra-industry trade in the
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agricultural products of China is analyzed. First, there is intra-
industry trade and inter-industry trade of China’s agricultural
products trade, but the overall level of intra-industry trade in
China’s agricultural products is relatively low. However, the de-
velopment trend of G-L index enjoys a gradual increase. The ag-
ricultural products accounting for larger share of total agricultur-
al products trade enjoy low level of intra-industry trade, and the
import and export volume accounting for the smaller types of ag-
ricultural products on the contrary enjoy higher the level of intra-
industry trade. Second, from agricultural products as a whole,
marginal intra-industry trade index of different periods has little
fluctuations. In the past 10 years, the value of Briilhart marginal
intra-industry trade index has been less than 0.5 indicating that
the increments of China’s agricultural trade are mainly from in-
ter-industry trade and intra-industry trade in China’s import and
export of agricultural products plays a minor role. Third, the re-
sults of Thom & McDowell marginal intra-industry trade index
revealed that the increments of China’s agricultural trade are
mainly from the increase in vertical intra-industry trade.

The author then calculated the G-L index, Briilhart margin-
al intra-industry trade index and Thom & McDowell marginal in-
tra-industry trade index between China and four main trading
partners in agricultural products and analyzed the level of intra-
industry trade between China and her four main partners. There
exists intra-industry trade and inter-industry trade in the bilater-
al trade of agricultural products between China and her main

trade partners, but the level of intra-industry trade is relatively
.« 3.
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low. The level of intra-industry trade between China and the
United States and the Sino-Japanese in agricultural products is
higher than the level of intra-industry trade between China and
Russia and South Korea. For agricultural products as a whole,
the marginal intra-industry trade index of bilateral trade of agri-
cultural products between China and four trade partners enjoys
fluctuations with different rates. It can be seen that bilateral
trade of agricultural products are mainly from the increase of in-
ter-industry trade. The results of Thom & McDowell marginal
intra-industry trade index show that trade of agricultural prod-
ucts between China and four major trading partners is mainly
from the increase in vertical intra-industry trade.

Finally, on the basis of the summarizing up the results of previ-
ous set up intra-industry trade theory model and empirical analysis
and combining with the development of agricultural trade in China,
from the perspective of bilateral trade between the countries the
economtretic model is established to analyze the factors affecting the
level of intra-industry trade in agricultural products. At the same
time, the factors affecting the level of marginal intra-indsusty trade in
agricultural products are analyzed, that is, dynamic analysis of the af-

fencing factors in the agricultural products.

Key words: intra-industry trade, marginal intra-industry
trade index, marginal horizontal intra-industry trade, marginal

vertical intra-industry trade index, agricultural products
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