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ABSTRACT

The British Budgetary Question implies that British contributions
to European Community’s budget is higher than it received from EC’s
budget. It is the BBQ in brief. The British budgetary question arose
from Britain negotiation with EC about entry EC during the 1970 -
1972. When Britain became a member of EC in 1973, the budgetary
question was reserved. From 1973 - 1984, the problem of British
budget was the dominant theme of British EC policy, it with European
integration stagnation coexisted and disturbed the relationship between
Britain and EC. The Conservative Government of Edward Heath who
led English into EC sought to remedy a loss, but it was unsuccessful.
Although the Labour Government of Harold Wilson and James Cal-
laghan strove to resolve the BBQ during 1974 - 1979, even the Wilson
Governments renegotiated it with EC, Britain obtained very liitle.
When a Conservative Government under Margaret Thatcher was elec-
ted in Britain in 1979, Britain’s dispute over its contributions to the
Community’s budget was increasingly fierce. The relationship between
Britian and other members got tense, BBQ} was dominating over the
community’s affairs. It took until 1984 the Fontainebleau Agreement

ended a battle for BBQ under the background of reintegration. Final-
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ly, European integration is been put on the agenda of EC.

The dissertation consists of an introduction, five chapters of main
body and a conclusion. The introduction puts and defines the British
Budgetary Question, briefly presents the general situation of study on
BBQ, recommend my method of studying question and value in the
paper. The British Budgetary Question that the politicians and schol-
ars in the west regard it as the problem of a great influence upon the
relation between Britain and Europe and the process of European inte-
gration is worth studying.

The first chapter discusses the British Budgetary Question ari-
sing. Firstly, the cause of the BBQ of inquiry is based on the British
disadvantage when Britain negotiated with EC for entry. Secondly, the
process and result of British negotiation as to contribution to European
Community’s budget are described, and point out the fact that Britain
reserved the BBQ after entry in 1973. Thirdly, there are analyses of
the meaning of the reserved BBQ on the realization of British entry into
EC and the enlargement of EC.

The second chapter examines the British Government of the Con-
servative and the Labour making great efforts for settling the BBQ dur-
ing 1973 —1979. At first the Heath Government again raised the prob-
lem of large net-contributions. Heath urged the other member states to
consent to the creation of a European Regional Development Fund
which would provide rapid and tangible benefits for Britain. No agree-
ment was reached before Heath left office in February 1974. Then the
Labour Party won the general election in spring 1974, for Prime Min-
ister Harold Wilson and James Callaghan took measures to try to settle

the problem of budget from 1974 - 1979, particularly the Wilson gov-
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ernment regarded the BBQ as a very important problem in the renego-
tiation. The renegotiation of the BBQ is emphasized in the paper.

The third chapter focuses on the dispute over the question of
British contributions between the Conservative government of Margaret
Thatcher and the EC in June 1979 to December 1983. It is the result
of the conflict of the budgetary contradiction that the Thatcher govern-
ment conflict with the EC for the question of British contributions.
There are not only Mrs Thatcher’s factors but also British factors in do-
mestic politics and economy, beside the EC and the other member
states play an important role for their interests. At last the Eurosclero-
sis situation promoted the nationalism, which is to settle the BBQ. The
BBQ dominated EC’s Council for years, therefore the British govern-
ment failed to produce an agreement.

The fourth chapter deals with the solution of British net-contribu-
tions. It mainly analyzes the cause and process of settling the BBQ un-
der Thatcher Government in June 1984. By 1984 with the reintegra-
tion tending upwards, both the UK and EC realized an urge to settle
the BBQ, Who want to achieve an favourable agreement by the two
sides. After the unsuccessful March European Council in Brussels the
UK achieved an agreement with the EC at the Fontainebleau Meeting
of the European Council in June 1984, so the BB() was settled eventu-
ally.

The fifth chapter reveals the characteristics of the process of set-
tlement of the BBQ, at the same time it clarifies the relationships be-
tween the solution of the budgetary problem and the development of
the European integration on the whole. The settlement of the BB() that

continued for ten years appears the characteristics of the long term,
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the complex and non-complete. These specialities linked to the
process of the European integration close. The BBQ arised from the
development of the European integration, however, it was restricted
by the process of the European integration, yet the settlement of the
BBQ contributed to pushing the European integration forth.

The conclusion reaffirms the significance of the settlement of the
BBQ. The solution of the British budgetary not only contributes to the
new relationship between Britain and European Community, but also

provides new model for the European integration.

Key words: Britain, European Community, the budgetary ques-

tion, European integration
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