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Foreword D

In 2009, in response to the Global Financial Crisis, the Chinese government
introduced a series of stimulus plans to promote the earliest economic recovery
around the world. In this context, the National Association of Financial Market
Institutional Investors (NAFMII) has played an active role in guaranteeing the full
implementation of macro-economic policy and promoting financial system reform
by achieving remarkable growth in the amount of capital raised through Debt
Instruments for Corporations in Non-Financial Sectors, which helped strengthen

the positive role that financial market played in economic development.

The development of bond market has provided fertile soil for the growth of
credit rating industry. As a result, China’s credit rating industry made significant
progress over the past years. The credit rating business continued to expand,
with the rating technology, report quality and internal control steadily improved.

China credit rating industry is becoming ever more influential.

In 2009, under the joint efforts by all parties, Annual Report of Credit Rating
Industry in China Inter-Bank Bond Market (2008) has been published. It was the
first annual report on China’s credit rating industry and has been well received by
all readers. On the basis of the successful experience last year, we drafted the
Annual Report of Credit Rating Industry in China Inter-Bank Bond Market (2009),
which we believe is a good summary of the evolution of this industry in 2009 and
will contribute to further boosting standards, transparency and sustainability of

China’s credit rating industry.

This year’s report consists of five sections and three special topics. The first
section briefly describes China’s credit rating industry in 2009, covering the
market environment and the relevant policy and regulatory changes, ending with
an analysis of a special topic on one of this year’s key innovations in China bond

market, collective notes for small- and medium- sized enterprises. The second
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section of the report portrays the recent development of China’s credit rating
industry by looking into credit rating agency’s infrastructure expansion, business
performances, and credit rating trends. At the end, this section discusses upon a
special topic regarding potential approaches to enhancing bond rating. The third
section of the report pays particular attention to the obstacles that China’s credit
rating industry currently faces, and finishes with a topic covering the compliance
procedﬁre that China’s credit rating agency follows. The fourth section of the
report introduces recent international development on credit rating industry as
well as the latest regulatory changes. The report finishes with a section focusing
on 2010 China’s credit rating industry outlook and forecast. In the appendix
section, we include references on credit rating symbol system, China’s credit
rating industry memorabilia, a list of National Recognized Statistical Reading
Organizations and a summary table containing information on all bonds issued in

2009, with corresponding credit rating information.

NAFMII took a lead in drafting the report and we owe our thanks to our working
partners for their inputs, including China ChengXin International Credit Rating
Co., LTD (CCXIl), China Lian He Credit Rating Co., Ltd. (Lian He), Da Gong
Global Credit Rating Co., Ltd. (Da Gong) and Shanghai Brilliance Credit Rating &

Investor’s Services Co., Ltd (Shanghai Brilliance) (listed in alphabetical order).

Given that China credit rating industry is still in its adolescence, problems are
inevitable and pending solution. We would be very grateful for your valuable

comments and suggestions regarding to this report.

By National Association of Financial Market Institutional Investors
and 2009 Annual Report Task Force
March 12, 2010
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