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A

(1) (lowercase) In newspaper stock transac-
tion tables after dividend report to designate extra
cash dividends in that year. (2) ( uppercase ) In
corporate newspaper reports to designate that the
American Stock Exchange is the principal market-
place for a security. (3) The fifth letter of a stock
symbol if there are various classes of common
stock outstanding, it designate class A common
stock. (4) Uppercase to designate the quality rat-
ing for a municipal or corporate bond, lower than
AA and higher than BBB.

A

()OAE) EREHREX
BAHE D RREEHRAUE
LEFHHHABA (2) (k
5) 40T B R R %
EREXSHFREEANEEE
EX B, (3) mRAXATR
AR SRR LK, b X
HERFHEREATEN A LT
PRED A XBEM. (4) (K
B) WA AR TR
R EERRT A B W T
BBB, .

A shares

Ordinary shares in a company that usually do
not carry voting rights. These Non-votihg shares
are issued by a company when it wishes to raise
additional capital without committing itself to a
fixed dividend and without diluting control of the
company. They are, however, unpopular with in-
stitutional investors and are therefore now rarely is-
sued by a company.

A%&! - ~
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R YAAREHATIAR
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EHRFRARE, — e RATK
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REAFERREBE, Eﬁﬁﬁr
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AA

(1) Active Account: an account handled by
one broker who makes frequent purchases and
sales. (2) Active Assets: company assets that are
used for daily operations of the firm. (3) Against
Actuals: the simultaneous exchange of a specified
quantity of a cash commodity for the equivalent
quantity of futures, usually due to both parties car-
rying opposite hedges in the same delivery month.
The trading of against actuals is the only one to
trade in the OTC. (4) The quality rating for a
municipal or corporate bond, lower than AAA and
higher than A.

B EERTE; ﬁﬁ'ﬁﬂﬁ.
AA £

(1)AA £ “Active Account(i%
HKP) WESHR BEEA
REBEREHFREG K P,
(2) AA £ “Active Assets (& 4E %
EYRESHR, AT ATFE
FEEHEF (3)AA B “A
gainst Actuals( 4% % 4% ) " # 4
ERR. BU—2HEHBEKX
BAERKENASL, —RER T Y
FAER-RHARFHRNE
BXa. BREARWXGZER



—EOTC EAWEH. (4) #F

HEARNIFENARER . Z
£p1&F AAAEH T A,
AAA AAA %
The Standard & Poor’ s bond rating, given R RAH ﬁﬁé@ﬁ‘#

only to bonds of the highest quality. Moody’ s
grants a parallel Aaa rating.

R AAERRTREREN
%, BEERXELBRFLE '»‘Fﬁ
#ﬁ*ﬁﬁl%ﬁﬁ Aaa,

ABC agreement

An agreement between a brokerage firm and
an employee detailing the rights of the firm when it
purchases an NYSE membership for the employee.
It is believed to be known as an ABC agreement
because the employee can (if he/ she leaves) :
(1) keep the seat but must buy another seat for an
individual named by the firm; (2) sell the seat
but return the proceeds to the firm; or (3) trans-
fer the seat to another employee of the firm. Only
individual brokers may own seats on the NYSE.
The individual may work primarily for one major
brokerage firm, but a firm may not have a seat ti-
tled in its own name.

ABC i

S AR A — R
SR T AT AR
Y0 B T BB B B A
Fl, #Hoh ABC HXE B A B R E
BN B4 R R (D TR
PRIV IR Y TS E
WE—AAMEE — B (2)TR
R, A B %
NG TR AL s AL 4 E 1 5
AR, REMABEAL
HAHBELR FRRL, PAZ
AT RN —RABBRAT

above par -

A stock or bond having a market price above %&%ﬁﬁ%ﬁl 'ﬁfﬁ’fﬁ'%ﬁ
face value. FEERME. :
above-the-market order I-'.F*?Eﬁﬁé‘!ﬁ@

An order to sell a security at a price that is ﬁﬁ%ﬁiﬁﬁ_}: U\ﬁ?ﬁ
greater than the present lowest offering price for FAARKEHRAHELETLH
that security in a particular marketplace. For ex- th#h, A, EEEHFRTRK
ample, if the present lowest offering price for a se- SHBRMAERA £75,0 47 %
curity is $45 per share, an offer at $47 is above THENE A E TR
the market.
absolute priority rule ﬁﬁﬁﬁ‘:ﬂﬂ

The rule in bankruptey or reorganization that ENRARFERERNE iﬁﬁﬂ'



account 3

creditors’ rights must be satisfied prior to stock-
holders’ equities.

WREAN, B R AR RA LA
STRERAANBBETFURE,

absorb

(1) General: to merge by transfer all or por-
tions of an account with another account, resulting
in the loss of identity of the first account. (2) Se-
curities: issue that an underwriter has completely
sold to the public. In market trading, securities
are absorbed as long as there are corresponding or-
ders to buy and sell.

B ; 5398 , ,

(DB BLHBENK
FPRKP O —B2TEEK A
HEF AP L RERRN—
MEP AR R, (2)EHX:
HAHBERTRANWESRLH
HELARWIERRIT, ETH
5%, #%%ﬁﬁﬂiﬁ!#’%%ﬁ

) ﬁ# 3'6 5 ﬁ 36 e
absorption point 87 : H
The point at which the security market no ?E%ﬁ‘%ﬁ%%#ﬁﬁ%f
longer can accept further offerings without making if %% % 3t & 3% & kE 5 %ﬁf H
price concessions. B,
acceleration clause Iniﬁﬁ Giaed
A provision, normally present in an indenture BEE Hﬂ%‘f £ 'bb‘fﬁ *ﬂﬁﬁ %

agreement, mortgage, or other contract, that the
unpaid balance is to become due and payable if
the debtor fails to meet interest, principal, or
sinking fund payments; insolvency; and nonpay-
ment of taxes on mortgaged property.

FISAMA R P AR REEH

A, R R A AT o 2 E A
E\ﬂi&ﬁ%’ﬁg%-ﬁf* %ﬁ:{
GE S B Lk 4
ﬁﬁ%ﬁ#@’&%@ﬁ

accommodation paper !ﬁiﬁ g

A note or other obligation guaranteed by THEZHEA lyl 5’}*#] }\ﬁ'ﬁt #9 %
someone other than the beneficiary. %}iiﬁﬁ‘%o ‘
account [L92] .#E

(1) General: a record of financial transac-
tions for an asset or individual, such as at a bank,
brokerage, credit card company, or retail store. It
is expressed in debits and credits, evaluated in
money, and showing the current balance, if any.
(2) Investment banking: a financial and written
arrangement between parties to an underwriting
syndicate, or the status of stocks owned and sold.
(3) Securities: the relationship between a broker-

(1) B A 5
AN (BRI, G RH A+
INESZ I Y EN It
MR, EUBRFHBRET,
LESE S X RS Y
(BRAWE) . (2) BEHAX:
AGEBWABETHELE S
UM% 8, AR
WA, B)ERL: KBRS



4 account balance

dealer firm and its client where in the firm,
through its registered representatives, acts as a-
gent in buying and selling securities and sees to
related administrative matters.

NAEREPZENRR, L
XEAFRELE CHEMRREME
AREA, %#ﬁ#%iﬁﬁi#ﬁ
EWB‘E*%-O

account balance

The difference between debits and credits in
an account. If the debits are higher than credits,
the account has a negative balance.

!KF‘ﬁEﬁ

w—AKF *ﬁﬁiﬂﬁ‘f%
2H, WREFATRY LK
PRBA KM

account day
The day on which security or commodity ex-
changes must be settled. Hence, settlement day.

%#HA
%ﬁ%ﬁﬁﬁiﬁ)&ﬁﬂfﬁ

account executive ( AE)

A brokerage firm employee who advises cli-
ents and handles orders for them. The AE must
pass certain tests and be registered with the Na-
tional Association of Securities Dealers ( NASD )
before taking orders from clients. Also known as
registered representative (RR) or stockbroker.

FHEWH—R, Wl REHK E

WRHATA

%%ﬁgﬁﬁ’#ﬁ%#ﬁﬁg
FPERAWBEMNABR R JKFH
FARRBLHENERFESL
EE# X % W fi& (NASD) 4 2
BIEE A TRBAEF RATH
B Xﬁ‘i@ﬁ:ﬂ}ﬁgx&ﬁ#&¥
ﬁg}\o :

account statement

In the context of banking, refers to a summa-
ry of all balances. In the context of securities, a
summary of all transactions and positions ( long
and short) between a broker-dealer and a client.
Such statements must be issued quarterly, but are
generally provided monthly when accounts are ac-
tive. Also, the option agreement required when an
option account is opened.

ﬁﬁﬁi | il
EBAL P IR
g, HERETE,HEE
X5 5K 2B AR Ak
($ABEX)BLE, XHHE
BB REEM, LA B
Kot —MAE AN, hA, %
AU Pk SR EER LA
RHRH.

accountant’ s opinion

A letter preceding a financial report, written
and signed by an independent accountant, which
describes the scope of the statement and presents
an opinion on the quality of the data presented.
Because financial reporting involves considerable
s opinion is an

discretion, the accountant ’

%ﬂ'ﬁiﬂ#

ERHRELH E&i«%n‘ﬁﬁ
HEMERAELA LPRAT
HERWEE, LR T HF KR
REHEL. BTHEREFMASY
KB, B A R RARBR
#XRHF,2HFELFRTHER



accredited investor 5

important assurance to a lender or investor. The o-
pinion can be unqualified or qualified, the latter
warranting investigation. Also called auditor’ s
certificate.

Ho BHHELSTUELRE &
AWREAREELE, 24 EE,
HEAH AT B S RER T — S
WAE, XY auditor’s certfi-
cate,

accounting insolvency BRI

Total liabilities exceed total assets. A firm FRAGRTLEE F R
with a negative net worth is insolvent on the ENE AR RN, Bk E N
books. AKE LB RAREES
accounting period SitHEE i

A time separation for keeping taxpayers’ re- FITTHBAE 5‘& H#y B&i‘ 8] &

cords. Most business operate on the calendar
year. But listed companies also prepare and dis-
seminate half-yearly interim financial reports.

Bo ASHATUE Fideh—4
2HH, Ei?ﬁ/\ﬁ&.‘ﬁf&%#
RAEXENRSBE.

accounts payable

Unpayed money for goods and services. Ana-
lysts look at the relationship of accounts payable to
purchases for indications of sound day-to-day fi-
nancial management.

Rz fF R

EEERRSUEE lééfk)’éﬁ‘
KK MEDHTA R BLH I
St Es Eal R PSS S &ﬁ
WHE M EENEE AR,

accounts receivable

Uncollected money owed, for goods or serv-
ices. Treated as a current asset on a balance
sheet. It is a key factor in analyzing a company’ s

liquidity.

R ‘
%‘ﬁﬁ%ﬁ&ﬁﬁ&%%ﬁi*ﬁ
S O :d Sl 8 & S 3
AR 3K, ’Emﬁ“ﬁ/\ﬁ%wﬁ:
W—ARBEE.

accredited investor

An investor in an offering who meets certain
criteria under Regulation D. The investor is wealth-
y but doesn’t count as one of 35 people permitted
to put funds into a private limited partnership. At
least one of the following criteria must be met to be
an accredited investor: (1) a buyer with a net
worth individually or with a spouse of $1 000 000
or more; or an annual income of $200 000, or
must put at least $ 150 000 into the deal, and the
investment must not account for more than 20% of

FRENE ,

BEERREE AN D
ERHBERENRREE, AH
FERE-REARREH, B LA
BANR K BRAFRAKAT
BEWISHAZA, BERES
LREDREUTABZ—:(1)
BH K 100 F %7 K bk by A
ARERE® RERNED 20
FER RARESHIS T 7
BNERZD + A AREHTA



6 accreted value

the investor’ s worth. Private limited partnerships
use accredited investors to raise a larger amount of
(2) institutional investors  including
registered broker/

capital ;
banks, insurance companies,
dealers, and large pensions plans; (3) tax-exempt
organizations with total assets in excess of
$5000000; (4) private business development
companies; (5) directors, officers, or general
partners of the issuer; (6) entities owned entirely

by accredited investors.

BAREEKF N 20%, BAK
RAKAAFARZERE X XS
AR FA;(2) HRAARBA
A EMELH/ BERRABR
EAHHENMREH;(3) B %
ERE 500 F ¥ T ) R 4R
(HRABLRRAT;(S5)RA
AAHES BRRAEE —Mb
KA (6) R BRI H ELHA
w%ﬁo

accreted value
The theoretical price a bond would sell at if
market interest rates were to remain unchanged.

A E ra :
ﬁﬁ&ﬁﬁﬁ*ﬁ#*&ﬂs‘
&%ﬁ%é@i%‘bﬁ&o Tl b

accretion

(1) Asset growth through internal expansion
and acquisition. (2) A straight-line accumulation
of capital gains on a discount bond in anticipation
of receipt of par at maturity. Because the carrying
value of a bond bought at an original discount ad-
justed upwards over time approaching the bond’ s
face value.

i i s

(D%ﬁﬁﬁﬁk&ﬁ&ﬁ
TR 8% A (2) it
gl%%ﬁé?%%éﬂ&%@%i

e

accrual bond

A bond on which interest accrues, but is not
paid to the investor during the time of accrual.
The amount of accrued interest is added to the out-
standing principal balance of the bond and is paid
at maturity. Also known as Z-Bond, an accrual
bond is a CMO tranche that is sold at a deep dis-

ﬁ&i’%‘ﬁ‘f &ﬁ&lﬁ#n B
ARHAMARTHEL RIS,
‘T‘ﬁlﬂ B "‘ﬁiﬁo X%Z ﬁ#‘a
£ 4 4 4 # f % (Colatenlized.

count to its par value. i# uﬁﬁﬁ%ﬁﬁﬁﬁﬁ%ﬁn
accrued dividend m‘:&ﬂ

Unpayable dividend that has been declared BE AN AN H h%k
on the preferred stock. . B A
accrued expense Eiﬂ‘ﬂﬂ

An expense that is incurred, but not yet paid

for, during a given accounting period.

%‘E‘E;Eé#ﬁ ME L&
iiﬁﬂbimo ,




accumulation 7

accrued interest

The interest that has accumulated between
the most recent payment and the sale of a bond or
other fixed-income security. At the time of sale,

Brit# 8 ,

- ERARE M E
ABE—KANEERE H XK
HEAFRRAFE, £4EH,

the buyer pays the seller the bond’ s price plus ac- L X% £ # B 24 # B fm
crued interest. EEHAE,
accrued market discount Britiip 4

An increase in the market price of a discoun- HHTHREZYE T2y

ted bond resulting from an approaching maturity
date, rather than from declining interest rates.

TARN TR &GS 5w
Wi ko

accumulated dividend

A dividend due, but not yet paid, to a pre-
ferred stock holder. It is carried on the books as a
liability until paid.

lﬂ&ﬂ el
#ﬁ%&&fﬁéﬂb@ﬁi
XA BA . BRBA AU
#%ﬁﬁwﬁ)\/\ﬁlﬂﬁﬁa

accumulated earnings

A company’s excess profits that have not been
distributed or shared out among the shareholders,
but have been retained in order to avoid payment of
tax in high brackets by individual stockholders. Ac-
cumulated earnings can allow the company to finance
new investment without having to borrow money.

RRES

#HAE *ﬁ&*%’ﬁﬁ{n\ﬁ
TR @ W B EAE, 2R EA
AR 8 5 X B BA AT
ERBATEATF L ERT 6
ﬁﬁ%&%ﬁﬁ%&ﬁ%&o

accumulated profits/ earnings tax

A surtax that companies must pay if they ac-
crue earnings without distributing their dividends
to stockholders to avoid the higher personal income
taxes. Accumulations above the specified limit,
which is set fairly high to benefit small firms, must
be justified by the reasonable needs of the busi-
ness or be subject to the surtax. Some companies
have been known to pay excessive dividends or e-
ven to make merger decisions out of fear of the ac-
cumulated profits/ earnings tax.

iﬂﬂﬁ/m z

#AT KA R 3‘»*&&4&&
BREHFEHANMMB. F
ABRARN TR BRALBRE
WAAB&RH. T HAFAL
ALR RBRE— R EBiEY
B URFAARARBIAER
Bk, LALLM A AL
ELRNeERE FNEXW I
o WHNEEEN LA ERA
L EXARA, AL EHEY
BIHRE,

accumulation
(1) General: adding income from dividends,

MR
(1) =B X BA AR A



8 accumulation bond

interest, and other sources to the principal amount
of a fund, and the treatment of such additions as
capital. (2) Investments: buying a large number
of securities in a controlled way over a period of
time, to avoid driving up the market price.

FRKENU OB —EEEH
Ab2 o FEREHPRT 0 E
¥R, ()RE X HE—RH
B, AR TR A E A

B, NBETHAR R,

accumulation bond

A bond that is sold at a discount. If held to
maturity, interest is realized up to the difference
between the face value and the original purchase
price. If sold before maturity, interest is the
difference between the purchase and sale price.
Same as discounted bond.

RS _

BN ERARE, BRE
HEAME,FLERET R
WEAMERE, BRRWEY,
AR B E A3 841
#%, 5 discounted bond & X

accumulation phase

A phase in the investment life cycle during
which individuals in the early-to-middle years of
their working career attempt to accumulate assets
to satisfy short-term needs and longer-term goals.

!&M&
ﬁ&&ﬁ*iﬁ)ﬁ%ﬂ*é’ﬂ—"i‘
W&, ERHEF NAAEREE
&é‘i?*ﬁﬁi%ﬁb{ﬁﬁﬁﬁ
%&iﬁ&ﬁﬁﬁa:

accumulation plan

A plan where an investor regularly can buy
mutual fund shares in varying amounts, with divi-
dend income and capital gains distributions rein-
vested in additional shares. Such a plan can be ei-
ther voluntary or contractual.

!ﬁﬁ'ﬂ ‘ e 8
%’E&i‘%iﬁﬁ%*ﬁ]c&ﬁ
LESCE 00 S D ON S
: #E&ﬁﬁ#ﬁ%%&%ﬁ&

AC-DC option

An option that the owner could choose to be-
come at some future date either a call or a put.
Another name for hermaphrodite option.

RRAATUALRR AN,
350 AEI, TR
EBRHBR. X4 FERR

ACE XEHRLZHHM
American Commodity Exchange. # American Commodity Ex-
change 43 % .
ACH BEhEEA

Automated Clearing House.

% Automated Clearing House
WES .




acquisition of stock 9

acid test ( quick) ratio

Current assets less inventories divided by cur-
rent liabilities. It shows a firm’ s ability to meet
current liabilities with its most liquid ( quick) as-
sets.

MM (Ea) E
KR U
PEFAN LR, FERBRT
AT DR RS B (30 P
BEAH UKD

acknowledgement

The verification that a signature on a bank-
ing or brokerage document is legitimate and has
been certified by an authorized person. Acknowl-
edgement is needed when transferring an account
from one broker to another, for instance. In
banking, an acknowledgement verifies that an i-

tem has been received by the paying bank.
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ACQ
Abbreviation used on the consolidated tape
for a transaction that represents an exchange ac-
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quisition. Such transactions are infrequent. BRZTZRD N,
acquiree wU & =
A firm that is being acquired. ﬁ&%ﬂj é}@/;\\’a‘] o
acquirer i&'ﬂ%‘ »
A firm or individual that is acquiring other %&%#*&/\E E@&:&ﬁ ﬁaﬁ'
firm. /‘i\Ao
acquisition W :
Acquiring control of one corporation by anoth- w—AEAX G —NEAHES
er. In unfriendly takeover attempts, the potential Rk, AHBEEE =, BEN Y
buying company may offer a price well above cur- EAE T EE F AT TN

rent market values. The management of the sub-
ject company might ask for a better price or try to

PHeo BARAE W EEE N T R
REEROME REFRE= 7:’

join up with a third company. A E B A DA R 3k
acquisition of stock R

A merger or consolidation in which an acqui- WL HEH KT RE
rer purchases the acquiree’ s stock. HEFRKETH
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across the board
A movement or trend in the stock market that
affects almost all stocks in the same direction.
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acting in concert

Two or more investors working together to buy
up stock or take over a company. When five per-
cent of the outstanding shares of a stock are ac-
quired, a report must be filed with the Securities
and Exchange Commission stating the acquirer’ s
intentions. It is illegal for those acting in concert
to manipulate a stock’ s price for their own gain.
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active bond crowd

New York Stock Exchange bond department
members responsible for the heaviest amount of
bond trading. The opposite of the active crowd is
the cabinet crowd, which deals in bonds that are
infrequently traded.
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active bonds

A category of debt securities that are traded
frequently on the NYSE floor and that are conse-
quently handled “freely”
much the same manner as stocks. This bond bears
a fixed interest rate which is paid from the date
when the bond is first put on the market. Most ne-
gotiable bonds are active.

in the trading ring in
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active box

The place where collateral for securing brokers’
Joans or customers’ margin positions in the place is
held, or where securities are held in safe keeping for
clients of a broker-dealers or for the broker-dealers
itself. For margin loans, securities must be hypothe-
cated by the customer to the broker.
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active management
(1) A money-management approach based
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