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Abstract

Oil Security is the primary objective of the American Oil Policy. Ameri-
can Qil Policy has been evolving within the international oil system. It has
been, on the one hand, constrained by the international oil system; on the
other hand, shaping the latter.

The international oil system has evolved stages from the British Domi-
nated Order (1918-1939) to the American International Oil Companies Oli-
gopoly Order (1939-1973) to the OPEC Dominated Order (1973-1985) to
the Managed Free Market Order (1986-1998) to the Embryo of Cooperative
Regime under the U.S. Hegemonic Protection.

The American domestic oil policy is both affected by international fac-
tors and domestic factors. Whether America controls the international oil
order, that is, the American power over the rules of oil supply and price,
is one of the key variants that affect the domestic oil security policy. In a
circumstance of tight oil supply, vulnerable oil disruption and high oil price
volatility, domestic oil security measures such as energy conservation, new
and alternative energy development and oil consumption reduction will be
enhanced. While in a slump oil environment with abundant oil supply and
stable and low oil price, domestic oil security measures will be slackened,
and oil dependence will grow. Domestically, the American indigenous oil
productivity, American oil consumption habits and interest group politics
are primary factors that determine the American oil security policy out-
come. As the first two factors hardly change in favor of oil self-sufficiency,
interest group politics contributes heavily to the inconsistency of domestic
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oil security policy, which in turn leads to greater dependency on foreign oil.

As oil dependency is inevitable, American oil security relies heavily on
international oil policy. American international oil policy can be catego-
rized into policies towards western allied oil consumers and oil producers
respectively.

Prior to the First Oil Crisis, the primary goal of the American interna-
tional oil policy towards the allies was to protect them from the harm of
oil disruption, as the America enjoyed a low dependence on imported oil
and plenty spare production capacity. American international oil companies
were assigned to carry out the mission.

After the Crisis, the objective of the American cooperative policy to-
wards the consumers changed to protect. the oil consumers’ collective oil
security, and particularly the America’s own. International Energy Agency
(IEA) was funded in the aftermath of the crisis to foster the cooperative
activities among the western consumers with the leadership of America to
counterbalance OPEC, the organized oil producers. After the initial stage
of unsatisfactory cooperation in late 1970’s, it began to see fruits born as
OPEC was weakened by its market force strategy in the 1980’s. The organi-
zation has successfully overcome several oil disruptions since 1990. Ameri-
can cooperation with allied oil consumers within the mechanism of IEA is
serving as the cornerstone of its oil security.

American policy towards the oil producers is the other part of its interna-
tional oil policy. Geological closeness and supply diversity are priorities in
American policy towards the oil producers. The western hemisphere plays a
fundamental role in guaranteeing American secure oil supply. West Africa,
the Caspian Region and Russia are also targeted to serve as the diversified
oil supply sources.

American policy towards the OPEC saw a stage of confrontation from
the 1970’s to the 1980°s, and evolved to a phase of dialogue and coopera-
tion since the end of the Cold War. During the confrontation era, the Amer-
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ica sought a policy of market force to weaken the OPEC dominance over
the oil market; on the other hand, it developed interdependent relations with
some key OPEC members to influence their behaviors in OPEC decision-
makings in favor of the producers. In the dialogue and cooperation era,
America reached consensus on oil price and market stability with the latter
and set up a cooperative mechanism within the International Energy Forum.

As a region with the largest oil reserves in the world, the Persian Gulf re-
gion hosts most key oil producers and exporters in the world. Therefore, it
is the determining factor in American and the world oil security. The com-
plicated and volatile security situation there often resulted in oil disruptions
and price volatility. The American policy of oil supply diversity is primarily
to deal with the instability in this region. As the key oil producers in this re-
gion coincide with the ones in OPEC, The American bilateral and unilateral
policies towards them are intensified.

The American policies towards the producers in the region can be cat-
egorized into rewarding ones in form of economic interdependence and
security protection policy towards the friendly producers and punitive ones
in form of economic sanctions and military containment towards the an-
tagonistic ones.

The American policies towards the Arab-Israeli conflicts are affected by
the oil factor in some degree in certain circumstances, but generally inde-
pendent from it. Therefore they are a key hindrance against the American

oil security interest.

Key Words: Oil Security; International Oil System; Domestic Oil Secu-
rity Policy; International Qil Policy; Persian Gulf Region
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