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Abstract; The thesis, which how the modemization of the co-operative finance would be achieved in
china, is very important to Chinese intellectual in the twentieth century. But up to now, this problem not be
solved satisfactorily. In the sense of social philosophy, it is in connection with general culture which try to
answer the questions below: how will the tense relationship between tradition and modernization be relaxed?
How do we examine and evaluate the efforts of intellectual’s hard work? They had tried to give up the Chi-
nese tradition, and at the same time, to transplant the political and economic systems from the western na-
tions to China.

This paper will try to answer the above-mentioned questions. At first, we will look back the trace of the
Co-operative Society which existed in China as a traditional organization for two thousands years. We found
that its soul, which can be defined as “on a voluntary basis”, is also vital to the modern co-operative fi-
nance. The intellectual of the twentieth century had made a mistake in the relationship between tradition
and modernization. “After the above-mentioned reflection, we will put forward our view to policy-maker: to
establish the Rural Co-operative Bank of China.

Keywords: Co-operative finance, the Co-operative Society, voluntary principle, the Rural Co-opera-
tive Bank of China
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