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Circular of the Ministry of Finance,
China Securities Regulatory Commission,
National Audit Office,

China Banking Regulatory Commission,
China Insurance Regulatory Commission
on Printing and Distributing the Basic
Standard for Enterprise Internal Control

Cai Kuai [2008] No.7

In accordance with the relevant laws and regulations of the
People’ s Republic of China, and in order to improve and stan-
dardise enterprise internal control, enhance business management
standards and risk prevention capability, promote sustainable
business development, safeguard the proper functioning of the so-
cialist market economy and protect the interests of the general
public, the Ministry of Finance together with China Securities
Regulatory Commission, National Audit Office, China Banking
Regulatory Commission and China Insurance Regulatory Commis-
sion (collectively the “Issuing Authorities” ) have formulated and
herewith publish the “Basic Standard for Enterprise Internal Con-
trol” ( “Standard”) that shall take effect from 1 July 2009. The

Standard applies to listed Chinese companies. Unlisted large and



medium — sized Chinese companies are encouraged to.adopt the
Standard. When implementing the Standard, a listed Chinese
company should carry out an effective self — assessment of its in-
ternal control and issue a self — assessment report on an annual
basis, and may appoint an accounting firm with certification of
understaking business relating to Securities and Futures to exam-
ine the effectiveness of its internal control.

When an enterprise encounters issues during the course of
implementing the Standard, it should report them to the Issuing

Authorities on a timely basis.

May 22th, 2008
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