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Abstract

Abstract

In 1966, American Scholar Vernon pointed out the international
product life cycle theory that explained international trade taking
place from the angle of technical dynamic development. The interna-
tional product life cycle theory provides theoretic direction for those
developing countries whose economy and technology comparatively
lag, which can participate in international trade competition through
technology importing, and combined with labor forces and natural
sources advantages of their own countries. However, the situation of
world economy has a great change along with science and technology
change quickly. Owning to the speed of technological innovation ex-
pedite, competition advantages endowed with cheap labor forces and
natural sources increasingly weakened, technological innovation has
gradually become the ultimate power in the international trade devel-
opment. In this situation, a country may easily traps into plight if it
participates in international specialization only depending on cheap
labor forces and natural sources advantages, but neglecting technolo-
gy innovation . The disparity with the developed countries will be-
come bigger and bigger . That is the viewpoint of " International
product life cycle theory” in this paper. In allusion to these prob-
lems, the bases of a country participating in international trade com-
petition should transfer to technological innovation, importing over-
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seas advantaged technology actively and rationally. At the same
time, it should pay attention to cultivate and develop technology
innovation ability of its own country, establish trade core competition
through sustaining technological innovation to assure long — term
competition advantage.

Since carrying out reform and opening — up policy, China’s
economic internationalization is persistently arising, it has become an
important strength in driving national economic development. Mean-
while, with the improving degree of China’s economy participating
in world market, it faces international trade competition increasingly
severely. How to advance international trade competitive power and
establish foreign trade core competitive power is a key problem to as-
sure sustainable development of our country in opening — up policy.
Reviewing our country’s foreign trade development progress, we can
find that factor sources endowment features make a decisive role in
international specialization system, we are always in the middle -
low production taches, production competitive advantage is relying
on cheap labor forces. However, with the global high technology
development, the competitive advantage of different countries are
continually changing, at the same time, we face a new challenge of
our country’s traditional trade development strategies. In the new
competitive environment, we should form our sustaining competitive
power, actively adjust foreign trade development strategies, and fas-
ten national trade development and technology innovation system
construction. The basic point of trade development should put into
technological innovation, through sustaining technology innovation
especially self — innovation to cultivate our country’s trade core



competition in order to assure favorable status in severe international
competition.

The book’s study may divide into three parts in general. The
first part is the introduction; it introduces the causes of the selected
topic, the situation of the domestic and overseas studies and the
whole arrangement of the book. The second part includes the first
chapter to the fourth. This part is basic theoretic study. In the sec-
ond chapter, as a cut — in point based in the product life cycle theo-
ry, through adaptive analysis of the product life cycle theory, this
paper points out, in the era of knowledge economy, with the chan-
ges of the international economic content and technological innova-
tion development, if a country pay too much attention to technology
importing but neglecting independent technological innovation. So,
in the intense international competition, a country may be in washed
out or defeated situation. On this basis, the book further proves the
relation between the independent technological innovation and the in-
ternational trade competition, points out independent technological
innovation has increasingly become the basic influential factor in in-
ternational trade core competitive power. The third part includes the
fifth and the sixth chapter, this part belongs to basic theoretical study
application part. In the third part, on the basis of the theoretical
studies of the second part, the paper makes a concrete example proof
to China’s international trade competition advantages in allusion to
the problems of China’s foreign trade competition advantages and
puts forward correspondent measures and advices.

Integrating the whole paper, there are several creative points in
the book:

Abstract !
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Firstly, the book brings forward the conception of product life
cycle trap It analyses the technology gap trade theory which repre-
sented by product life cycle theory and reveal its limitation. Then it
put forward the conception of product life cycle trap and probes into
its manifest as well as the causes of formation. The book considers
product life cycle trap is such an economy phenomenon that a coun-
try whose technology lag can be achieved economic development by
technology introduce, but if it simply depends on technology intro-
duce, it will be lost in an difficult position of economy and forfeit its
competitive advantage when external condition Change.

Secondly, the author puts forward the concept of international
trade core competition. The book puts up a systemic theoretical anal-
ysis to technological innovation and international trade competitive
power, and points out in the era of knowledge economy, technology
creation is an important factor in a country’s trade competitive pow-
er, and put the concept of international trade core competitive pow-
er. The author considers that international trade core competitive
power is a capacity that a country can make a long and persistent in-
ternational trade competitive advantage when participating in interna-
tional trade progress process. From the constitutes, international
trade core competitive power can be divided into two factors in two
levels, that is the manifest factor and the sources level factor. The
sources level factors are those factors that influence international
trade competitive power. In practice, there are many factors that in-
fluence the status of a country’s trade competition, for example,
(factor gifts, economic scale, basic equipment, enterprise system
etc. ). But in the era of knowledge economy, it is the independent
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technological innovation that determines a country’s core competition
in the international trade.

Thirdly, the book designates that China’s foreign trade core
competitive power can be constructed by independent technological
innovation. The author makes an analysis of China’s trade competi-
tive power and points out the situation of China’s fast development in
foreign trade. But with the changes of the national economic situa-
tion, We face an intense challenge in further development. To arisen
the international trade competitive power, we need to fasten technol-
ogy creation. For many factors, technology exterior is the most im-
portant support in our country’s industry technology growing. The
exterior makes an important contribution for our country’s technology
chasing in a definite period. But the exterior technology that is lea-
king independent innovation can’t support our economic persistent
development, nor can construct foreign trade core competitive pow-
er. So we need to adjust our country’s industrial technology policy.
In foreign trade, we should establish national trade promoting tech-
nological innovation system and elaborate the roles for international
trade competition.

Fourthly, the book brings forward the theory of national trade
promoting technological innovation system. Reviewing the theory of
the national innovation system, the author puts forward the theory of
the national trade promoting technological innovation system, which
makes it more concrete and microcosmic in the theory of national in-
novation system. The book defined the national trade promoting
technology innovation system as: a country can connect those organ-

izations such as foreign trade enterprises, colleges, research organi-
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zation and government departments which participate in international
competition in the process of foreign trade progress, to realize the
technological innovation resources, have a benign recycle in the
main bodies, construct foreign trade core competitive power depen-
ding on technological innovation, and promote foreign trade persis-

tent development.

Key words: Intermnational product life cycle trap Trade core
competitive power Independent technological innovation Trade - pro-
moting technological innovation system
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