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Abstract

This book’s writing is based on the worry about the growing imbalance of development of
the regional socio-economic, and monetary policy’s invalid in recent years in China. At
the time of the central’s the proactive fiscal policy transition to stable financial policy,
study on regional effects of monetary policy and its commitment to what extent reducing
regional economic disparities, promoting coordinated regional development, no doubt
has important practical significance.

Under the framework of aggregate demand and aggregate supply, this book analyses the
efficiency of monetary policy and their regional effects from four respects, namely, ag-
gregate supply, aggregate demand, money demand and money supply. Then it particu-
larly emphasizes the effects of regional economic and financial structures on the mone-
tary policy transmission mechanism, the regional discrepancies in the instrumental
effects of monetary policy, and the construction of relative indexes used to measure the
regional effects of monetary policy. In the end, it proposes some policies and measures
towards the optimal monetary areas.

The data analysis finds that in the transitional economy the uniform monetary policy can
produce different effects across regions because of the differences of their economic
structures, degrees of development, supply and demand, levels of consumption, char-
acteristics of demands, environments of trust and investment, competence to handle
risks , and preferences of the microeconomic subjects.

Following is the framework of this book, the content and main conclusions ;



Apart from the introduction, conclusion, this book composed by 11 chapters. Chapter 1
is a review of the theory and research resulis of three aspects of the effectiveness of mo-
netary policy, transmission mechanism of monetary policy and the asymmetry. Chapter
2 mainly testifies the existence of regional short-run aggregate supply curve based on the
output gap and makes a further analysis of the regional effects of monetary policy on the
short-run aggregate supply curve concerned. Chapter 3 studies the regional effects of
monetary policy from the perspective of the aggregate demand based on the thinking that
size of the effect of monetary policy depends on the extent to which monetary policy can
move the demand curve. Chapter 4 mainly analysis the regional effects of monetary poli-
¢y from perspective of money demand. Chapter 5 examines the practical regional effects
of the monetary policy in respect of the endogenesis of money supply. Chapter 6 investi-
gates the regional effects of the monetary policy from the respect of the transmission
mechanism of monetary policy and its macroeconomic impact. Chapter 7 studies the re-
gional effect of monetary policy in general. Chapter 8 explores the regional effects of
monetary policy from perspective of the different effects of monetary policy tools. Chap-
ter 9 measures regional effects of monetary policy based on the relative indexes and its
applying the relative indexes in China. Chapter 10 make an empirical research on the
double asymmetry effects of monetary policy among regions in China. Chapter 11 makes
some commendations from perspective of the theory of Optimum Currency Area.

The originality of this book is that it makes some progress in following two respects with
reference 1o a variety of international and domestic theories regarding the regional effects
of monetary policy as well as relevant literatures on the practices; 1) construct a com-
plete theoretical framework for studying effects of monetary policy across regions from
macro and micro perspectives; 2) analyze the regional effects of monetary policy by
empirical approaches, and establish the corresponding index system for evaluation and

other relevant indexes.
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