L2 2222 A S

B
EIXHR G R
Ui £33 B

Wi /&




LR B EREATL (| S

2255 g ES 4
GRS DTS 80

Wi F

F R A GEHE KB

- _



-

BEEEREKR (CIP) ¥R

G RERARERTE. UV N6/ RS, —Jb5. &
B W B2 BF B ik, 2008.6
(LR M ECERER M)

ISBN 978 -7 — 5095 - 0728 - 5

Towpeee .8 M. 2558 - - FE-BHNR V. F129.48
O A B 0 CIP B (2008) % 079818 5

FB AR E R R AR
URL: http: //www.cfeph.cn
E - mail: cfeph@ cfeph.cn
(MW BE#5R)
gk EEATERRELREET 285 MEBHFS: 100036
KA ELIE: 88190406 WA HIEHIE . 64033436
HMBERTER  AHFERELEH
787 x 960 XK 16 F 14 EIgK 198 000 F
2008 4E 6 A% 1R 2008 4F 6 AL RTS8 1 IREDRI
EN¥:1—2000 EH: 28.00 T
ISBN 978 — 7 — 5095 — 0728 - 5/F- 0589
(E BB, ALATAR)




Lo £ M3 F R PR A
% E &

FEER: x—% # #

BEEER: &322 EZ24 AFA

£ B (REREENF):
Exrf ERE EIHE

EF FEKR XK
wEHR FRE BRMK
BEF ZBE#% EHW
miEd & F E—%
ZEr EHRE X
* B HA% A¥FAR



W

8 R
1eM ZONG XU

(LAMBRFRFRIL) (RTHA (FALKAY)) L LAMKERS
EVPRTHEFAFAFARARDBE R KRG AZIIASE, (FRLA) 8
W, STERLAMKFR “FRIK” b “ALTBR” HEAERS, %%
FRHAR, MERAFARGXAFELA TS EEZNE L,

AT 1986 F ARINFRIFLEER LA LAMBEER, 2AEKSE
FHRGERT , AR EFR L ALARKAERAU D AR FTERAEH
LAHFHMERE, FRENHAA BABFER,9AMAAE 2,22 AL
FHRR EF MBAMPA A ¥ L5 BR 5, FREIMANTELFL, EHBA
RBFF FREFAL, L A B IFARFAN LB EREH, £
FHEF S F 2RE LLFE BRTIF . TEMNFE IR LEAL
EEFM MEAFSDLERALREELRBRLAERFMN, ALALERAHE
BN FZRBERBERFAT BRFLEIET, REFRAEABEH
ERHEFMN, MR EFRABPAALSFERFFHAR S , FREGEA I EA S
A2 ELBA XY AN EFRFEEREMEALT B,

EAFRRFE, LABKFR HLEEL, X “BREABALE, &
REE. FIhRHB. 245 K5, LADEAFHEABAL” H 8
#w, FHRBEFRE, ARCBAPHATHT S L REELE, R P H
SRMAEMEBFHELEBIRTPREENEAAZTLAIZA, RERLEE
BAREGERE, BN LAMBEFROELLECFINE IR G LRI
T, AFBRBRATREHALEFRS, “FEALM” CRAEEFFEIRE
AL B AR,

EEBN T+ 3 4R, LAMKERZI ARG o126 X3t , XA
“REEAMWBFEF"HRNE “BRACEZRXBRRARE HFEHEE

FEHARERRREISE

.



.
S

5=
N

PP S

o
=

BHFESHE R RGBT : LG EGHH

BARAANERGLRERIL LR FREAEMN IR AF B FRLE Ikk
BRTEE PR BRUARGEFRIPEHAREABCHEL A EG LR
R, BFRER, ALFRBERALEBANE - B A 3R IEREHE X
FEBREBHARKERBLENGAN , BHTHRAFLERETAE H
BhEHFAERLEFAAL LA EEA EAF, BRX— 04, FR KB4
WERTLE REFRRE M EFRLEHNE , B LB IREE Tk, HF
AET —HBFKRPFHERFEAR, AR BAXIBFRFLAR, #—
TERERHAL BAFTHESL, 2R EROLAMEKFBRERIA), (¥
RIXAYHAEX—HFFTHEHRY,

ik (FRIL) Rk, RAZRFHERLEFAFALYEEH KT,
(FRXL) ARyt y, PHFRELE, AERFTRLA, AT
BIZRTRERFAEZALFTAHAIANS, RLAZAR (FAILH)
BB, BIFEHGHLE, I—HREBALRENHAAKRELEFRAMNES
AN, BLEIhet, XLEERANEFTRET ARFRAART 4 EHA
R, MARATEARFAGHARRRK, EAiEd, RALARKN %
#, CHABRBETROGFRTR, TAHELANERNF, ERMPE,
RLAHH, RELARD, IRIAHK, RA-LAXEY.: il
MEZBWHAABRA, BAXRIWE, RRBERF, BF 7, AAME,
RAEBRFTEMGHRAAR, TRAR, X—HRERBERETHLSERBC
FRARAZGCRTRK, RATUHRFATEEFATE R,

A4, (FAXA) YHBRREMBRFRARERR, BHFERE
BT ORI EZNER, HAEARBRRZARGLA. FRERODFERAYH
NEFOLEELEELZG YR, hh, S2ERAMNERELEB R 10 LEY
FMBR, RARRERFAFLERZLE, HERE, '

(FRALA) AR, FAPEMKESFEBRAHRALE, 2%
BRHEBRPCHRIELALARABHABRA R THSFS, ARAMNATE
A E (FRIAR) gy, LAMRERRASHEEM,
BABLEHCEE, 2L RRiEdS, EREN—FATRESGHRE!

(UFEMBERFERIN) RES
2008 4E 2 H 28 H



* 7%

ALNHHATEY, EBFFERAREMT L, K20 -LANTH
R, H2F2FEER LG, ¥HXHAANAR ARG K FHENESR
RAE, REEAAH R ANGES, YTEFEOHAEAT L ZRFGHATHAM,
SHEHARLFRIEERIENESHERBI, AR ETZAHG TR, 12
£, BN HBZALFFFEATRANETLORAHRR, REBHIXNRE
BERAFHBERHFFEALL, RREARFATFEARFEINHE RS
wuMEL, EEHME,

hHETEMRATATEAASE:

1. PEARRX LB RA— 2 RGBRBERFIAENF 27 EHHNAELHFF T,
BRE AL E, BHFFHFTHLLE—H, 2THRAKSEHH L, B
ERBAT RS EMBHKES, fld, EEH AT LA, AHDXED S
HERATH, THTF X, KERREIRSZE, 22, ARLLET RIS %
AL, FHTBBIT K. A AR B kBT 4% LA4HRS
BOBREBERANYE R, BRGAHERELTERT KA F RO KB AP
FEUBRAALFFEABG L L, BEBEX—%, BEFLTRABRERS T,
PR LMK RE. —d K, ERTHFETARAIBEAALR—H
BRHH, MENAIREH TERIFHBRALFOBOHERLH %A LR
ARRPENS N, BEAG— AR TXRMNH L,

2. — IR EMREH TN XL, —IMNE—ZHEIE
HALEHFAMEAERGHEREL, EXA-FTFT2ATHERXFERE



2 LWL FHERARG B LGHEH YA

k? ATHRRAKRRALHDERE, NFAAEERLT—EHEFTH 04
Bz B AERAGNPAETN RN YL SN, BEKFERLK, 4
ABEFRERGMBE AR RRESCH AT RGKG, 22, R A LG SH
RAFEFIFEHDHNESZRAGRKL, ERARZEKLY, FuA
EXHWHBEMANZISIKBEEXFLRA, AEBA—FHFT LHU LD
A, BEMBERAELRERYT AR, ATERFEXFLBUA, RLEH
ERamES ARSI, B LRGE RN EMEG FRAET LES,
REFERTHHLZLERRAGE G S, RERAmE, ALEE, MEHHK,
EHRBMFEIALSE, RATHAMNERALETAL,

3EARRAREMTENER Y, BAIABEREHLTG? HF
FHRHNERAFETEHHALIAMAAEL, AARIE3HALAITA
BAMEHHAR, EREFRTEALFBAARARL, 2 HTH, B
BAALS XL RAG THKE, EXRMHEHBPHERESA, 74
e,

A EXSERERFE A, MARES, REFHAEN, HEZLAATE
AELZHEAFAEY, EREMET A —BELLEBERL (XEEY
TA—AL), RBBEELLHGEN, BEAREHG AL AR XA it
RSB EARE, FHAW, SHSE, KATHFRTOEL LA
FaBt RN oo B RFELHERT, UEFFFHINXEG LB ER
s RGR S, AR FTFRETAHGERG, ELEEKRERIER TR
B, RBLAANERNTRAFMBTTEBRFEANNGHE, RIFLHEH
ME. AR, AL ARKETRZ

EFBEHTARL, HEATELERABRBEANARRERE £ £
ko XBEFNHELHNETLTHHME, BHEREAMNE L IRGHAETH
Foit oA, AHEHLY, RALBOF L EREFETLY, BAHAE
EABRBFTHTRARENE, ERBRAHEHHANE, ZHEHNELTRES
RN, EAHYIRE, BPOHETE, TERARE-ABIHiTHE, B
—AEZEABERLPH AR, UFETAAAARTEEIRGB R ER
WAL E, TUBLAREMITENZ AW N &GINR,

GHFFRHARAHL, FFREANFLFEABRT—REBE2FEESA L
XAt HAREN, £E, REGHFFELZEALHAY, BB F L FE



T L BB GG AN, RNTRASHFFARARRALEZLH, £
F¥3RAERELNAT, BHRFETREF/MERK, 124, IFFH/Z
ML HREMER, FARASEEH LA (HAAHE) PAMFES
ENM AL BKRARY, ESEUHRAY, AEHELETALTRE S L
$RFT, ERRAAFLFROEBRAITEAR. HLHEFERHB
FEEFk, EHEEX—RAFAGHEAREAR T, BHAIRTHR
i 8

"o
2008 4 6 /1 24 H

1 i



=
u R QAN YAN

ERARREFRIAMNEF LT HERMERAR, BRAKKIFR
GHWELTERRRAALT S RANEREL R, PEVARIBHHE, BXE
G500, BASRENWANKEANRAEAE LRERAREHE T
RET - IMREREA AFALTNENETELIN AR AR AETRNG
EBBRAHN, BRHERALEHREN KNS, #BEFELLERRE S
EEWHNAESL, KRERFIRTHFREMNREAE, EXFHFR
Fo() RUABRETRBIAGRTNALEXRZRABRY; 2) AAERS
FRBAEBETHHEEHAFRENARENE, AHEABE. EARK.
HEBF (ER) TH, HRHERE, REBHEEIALZEANESR
—WERERF; Q) UAKIHRFELBRETHEANFHIEFF
FREETENRELBRIRENERAE; 4) KN TARERTE/ &
B, AENFENRABFARANF R AR ERG| T ERXH,

AEHNARIHAAEFRTRNERLALENRERNMAN, UXERAN
=8, #REIRAN. HELZHTRER, A=DMEXRETF,

1 ERALHINEL, EREAWERL, HARTEFHRTXE

FRABNTHERALAHAWELTAE, RETEIHETNXZRAR
B, YENARERALEHARENEH T N EXNITER,
HRALHNAE, BXRNEELRA LA ERE, HREE-MEX
FEHUABAMABALRANER, EEEHRETNHRT, BRXRHH
ERUTHEES AN AFRERMATREAMEN, BREEZE, BX
ABTATARERS T, AFRPE, RGBS, WEBAK, KH
R, HAABEURNE-THRNER, RARRETERL — K,
RELQRANEEFEARNLE—. ER, EHARNEREGHT, ZHHEUA

S



EHE

-

B

fé‘;

[
el

2 LFL P EARARGHTE: LUGHEG R

MAKELFTHER (REAT) WY, 2SAXFREHAR, B
LEBRALASKMERTAR, AHERAT —RASERME 5%
HEAWER, mRAAKEE., HHELRE S, TABARHLE, 1
EHABEEXSEARBGALRENEE, NKBAE, FENHTHLF
BO(BRFRPARALER BRI NS, EXA—WRAETH) ME
LAWHNARFHRIER, CERA-—WRERXERA NN LER 5
A, PRERNNETRE, AN, AR#FRBAASBHEER, b
REHORTTERY RSB U RARRERTA LY, RAEXLEL4
GFRHFBEDRNALAE, BREFANLB, IATEENBRLERF
B, RAXERRY . RURAEA S TRARANCEETRE 4 %5
o AWNARNAST, "ESATELERALEAMALEEANTE,
AR AERLNEABHREAM,

QD ERASHAETFHEREN AL, ABHK, KN AEFRT
CHAHENEINE, BEXAERNRELAXFERAUAR, RRHT
GHARKFRABHGE N, BHIRBEERAAARNGRLTTHAET
CWE AR, BRFAZERNSLERRESBYRASB LT 0% R4
“RREH” RATHSW, #MEUT. BHEANKETAL. FHE
XHERAABT, ALENEER. BHRKRE, FRENFREN & B %
TR,

EEHGME, ARHFEE. BHERYB ARG, BHhBTEHEKEH
EEEH., BHER, RURPPEAREENLS, FATTHRAK, 24
BIUBRMAER R — RN ERE, SNHRTALEEBA—RAEY
B, o, UEAKEKERGERGENMA, UK 0% 6 BEE
BABEFERGRA, UEEERY MR EREEREH G RRRE.

MEXHRAN LA, AREAERFERNBEEREA LA, REx
RABEREMNATERRABERAREERTERBFE AW T RAEY
BB EER, TR BB TR — AR KRR A B R,
B EE, SRERTERERNMAB KK ZANEXHEERE
SR, HEFREHNHERBBER ., M RERS KUY = —%k,

FERKLBANEAE Y REN. BER5ERLABRT —HELE
WA, EREARKANALE L, EFTEIRHM, ERALNBEZ



T, 2B HT AEARH FHAPEAEZEARANRE, 2HH
FREEA A AHFARRARRATLRE, UF ARE, KWAHFXE
VHERMEFOHENRTG. AT FREFEARGHANRET, Fx
FHEREITHS AT LARMANEZERERFWRARS, BAHAN
HTERBRINAREE - ERRRNEARENT RRAINAKRALLE
H o
MAFERXLSGRRELHHABRKA PSRN LERRRT, MEAEK
ML, PREFELEHRLLEHNFRRE, EANEREARNEERTH
EEREABA, ERNGRFETERECEN G, BXNBBHREAR, ¥
FRARMEK., HLEHAURMBIER A -KHEKRAERR, £ H
EFHABRERARENAERE .
3.EREHMFEAEFERNBR, WP REFEHNTR, K—-4
“HBN” WARXST T AREHANERARNZFGR N BY, Edxt
ERRULPBRETEHAZTFERNER, EHERNMAFTRGAZR, 5
AEBRACHBERLT, o mRHEBH O RFRTAE, FBELE-
HEENFREMENCBEROAXTARY, BHREAEMNNAFTER, K
AEAEBBEHENTHEREANNTURI AL HFRRE, EREAK
BREXCFHELKNATYHERERZSH, EFERRTERULREHNN L
G, MEE-—NMHABHLSAXLEABRARRBYITHARE, REAR
~AERXRWRERETLFBROBL, BN “HIHRREK” WAHE
Wgd, RRTVERTRFEETE (WFELHFIH) WEBAKE,
HEETHHEREN SN RENRT: PEFE LRAERTEHRE
BEETEHREEZASABRBEARAGTE, ARMEXAEKTER
WEERA, FERXRTLBELFHNEHRBERA -SSR, NTHVEMR
BEEARGET E., R, BA#SHEFRNNBL A B H L BERL
EARBRARG LRSI E, ~MEHRKHANREPERRAT ARG E
T eBEERAER LAASERE, TEHAXREFHERKMRAKHLLH
B WER, EVE UMW HHRNKE Y, HLHFHMZRUE B THH
B. X$HEHE. HoRERAERBERARIBRENS, BRSETL
WA &M
AFUACHBFETERFET L FAE, BHFUMEXHTERX

YN



=z
4 *-\/ LR R BGGIIE s L E K

FREARGCHENERMHAREE, EXERNEFARE, B LHE
WEAEZHBETERRA (RK) WhEBHFRLBREENEE, BAFNEX
TR

FEREHEEEIWRAESFEARR - MAFARAMEELS AL
MBRAAGREGAR, AHEX-FTERTT 2R, FEREFT - L4 Fk
WHRRR, RYREIENENAT M- REXLERER, RHFEX
HEWEN, BXRFREMNABURXNMRRFRARHLXABIRE. &K
AERERFETUEBRESFEFHERALEHRTE, TESTHPEER
WEFREHBEEREBAAEERN, CRASGFERAFRRPEHLERHAK
AR, —ZERARSHFLR, THELWANHEEESRRE -4
WhEH, TREREEMNENAKBET R P&, FFARRBXT
PERIWERANGER, FHAETHEAENKET X,

APHAREERS ARG, B, WTHEEERZ, AFHE
EAMARE, ReBA N BEAM A RUNERRFEARRA WRIEX
¥, TAEKKTEAMGHEEHR, XATRAAP WA THERN &
o HK, W TFhHFFRHR, FEART - HEENIAR, WRELFZ
TEXR, AANFRATF -G BARG, FEEARGHHELI NS
Rz, WETHEEKE,



INTRODUCTION 1

INTRODUCTION . zonucron

MING AND QING DYNASTIES" CYCLE OF TURMOIL
AND ADMINISTRATION: A REPREHENSIVE CASE FOR
CHANGES OF NATIONAL ORGANIZATIONS AND
STRUCTURE

States are responsible for defining property rights, and for the prosperity and
recession of economic history, and its stability and changes, its internal property right
structure adjustment is the main clues to understand the evolution of human society.
Ming and Qing dynasties’ cycle of turmoil and administration provides an excellent
perspective to observe the national institutional changes. The aim of this study is
through analyzing Ming and Qing dynasties’ historical experience of turmoil
administration cycle, to reveal the general changing laws of national organizations and
property right structure, to explain the driving forces of national stability and changes
in history, and as well as the evolution laws of property right structure defined by
nations. This study, (1) puts forward and verifies endogenous transaction cost
hypothesis which explains dynasties’ cycle; (2) uses endogenous transaction cost
hypothesis to explain the evolution laws of Ming and Qing dynasties’ controlled property
right structure, takes financial system, official corruption, provincial official activities,
trade system evolution, mental control, etc. as endogenous variables and brings them
into unified theoretical structure; (3) uses the historical experience of Ming and Qing
dynasties to verify China’s New Institutional Economics’ theoretical hypotheses based on
short — term reform experiences; (4) discusses the conditions in which normative

countries can come into being, and provides theoretical support for Chinese political
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and economical gradual reforms.

Taking transaction cost as a main line, according to the clue from outside to
inside, from framework to detail, this paper analyzed the process from three levels.

1. The changes of national organization patterns. In the most macro level, this
paper studies the changes and adjustment of national organization patterns under the
influences of military technology and transaction cost, proposes dynasty cycle’s
transaction costs hypothesis, and draws a basic analytical framework for the entire
organizational structure of Ming and Qing Dynasties.

In accordance with our interpretation, the scope of a state is not an exogenous
geographical variable, but rather it is a function of national military supply technology
and internal organization cost. In the context of set military technology, with the
expansion of scope, the equilibrium of state exists on the point that marginal cost and
marginal revenue is equal. Beyond this scope, the size of a state is in instability. In
ancient China, the economies of scale of protection, collaborative water — control, risks
resistance, external coordination and the demand for united market, have greatly
increased the revenue of national reunification, and urged small states to reunify.
However, under the condition of pre — modern technology, the rulers maintain the
control of vast territory (a big population) with limited resources, which will be subject
to the constraints of transaction costs. To avoid that the increase of transaction costs
would lead to national instability, the rulers designed a series of institutions to
strengthen the control, such as restrictions on individual freedom, inhabitation of
commerce and trade, the imposition of ideological control, etc.. In the long run, these
institutions that short — term reduction in transaction costs is to improve the efficiency
of the rules, have not only curbed social output (implying that the supply ability of
protection and other public goods, and national reunification returns were reduced),
but also continually generated new transaction costs, then the gap between revenue and
transaction costs of national reunification has widened further, eventually led to the
country’s independence or secession. This process begins with margin, protection of the
state, tax and the scope as a third party contract implementation, are gradually stolen
by competitors. Under pre — modem conditions, China still can’t overcome the

contradictions between dominated scope and resources, and therefore can only in the
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cycle of turmoil and administration.

2. Property right restructure in changing national organization patterns. Under the
framework of the changing national organization patterns, from the aspect of finance
and taxation, this paper studies how the institutions that reduction in transaction costs
is to strengthen national control have affected the restructure and evolution of property
right structure. State’s definition on property rights is restricted by transaction costs and
is subject to the purpose of taxation and power control. Violent advantage makes the
cor'~act between the state and individuals can’t be reached on the basis of equality.
The initial property right structure of a society usually begins under strict supervised
hierarchy “like slavery”, and evolves with the changes of supervision and control
costs. Under different transaction costs conditions, the costs of rulers’ supervision and
control are different, so is the property right structure.

In the early days of a dynasty, the cost of the ruler’s supervision and control is
lower, so the ruler directly use the bureaucracy to levy taxes, control subjects, and
provide protection, law and other public goods, and establishes a three — dimensional
system of low — tax, social control and financial powers, which constitute a stable
system basis for the ruler to maintain great unification. Among these, the ruler uses
low tax policy to encourage the cooperation of subjects, uses strict control and
supervision to lower the cost of taxation and supervision of subjects, uses a highly
centralized financial system to provide resource protection for controls.

With the increase of transaction costs, the ruler’s supervision costs will increase.
The ruler’s pursuit for power decides that he can’t adopt institutional decentralization or
give subjects economic freedom to save supervision cost, but only connive a degree
bureaucratic corruption to strengthen the loyalty of bureaucratic ranks, prevent them
from shirking their duties. As a result, there is a huge non — financial system outside
official financial taxation systems, social property right structure come into a three —
dimensional system of thin corvee and low taxation, financial centralization and
corruption.

The function of informal financial system makes a de facto financial
decentralization exist between central government and bureaucracies. Bureaucracies

dominate in determining the proportion of distribution, in the maximum assumption;
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they would expand their own share. And in order to do this, they would strengthen the
extortion on grass — root taxpayers resulting in the generation of “Huang Zongxi weird
cycle” ; or they would intently promote the development of commerce to broaden the tax
base, thus bringing the business prosperity and economic freedom improvement. Driven
by informal financial system, local officials’ institutional changes may lead to the chaos
that commercial development and rural grassroots are severely deprived, that opinion
that local officials’ institutional changes will promote a more efficient property right
structure is incomplete.

The proportion of informal financial system in all tax income is higher and higher,
financial centralization vanishes, and the central government loses resource protection
for maintaining social control, the former bureaucratic system has become the de facto
tax packager, they not only levy exorbitant taxation, but also let taxation function
gradually replace national regulatory functions, finally lead to the malfunction of state
supervision. Ming and Qing Dynasties’ three — dimensional system of low taxation,
social control and financial centralization completely collapses; dynasty is divided into
separatist non — government situation.

3. The impact of property right restructure on economic performance. This paper
takes property right economics as a tool, from the perspective of a super — micro
analysis, analyses the impact of Ming and Qing Dynasties’ control institutions on
economic performance, through the decomposition of property beam to present control
system’s effect. Then this paper comes into the conclusion that: control causes personal
property dilute; the privates, in the view of maximum assumptions, will adjust the
waste generated by property right dilution, therefore make some important property right
attributes into the Bazel’s public area, and will be seized by closest people. The
behavior that seizes wealth from public area could reduce the waste of social resources
in the short term, but in the long run, its negative impact on economic growth is far —
reaching. It not only leads to non — government in the late controlled society, but also
it makes a closed community culture take on a growing rent — seeking characteristics,
ultimately a state’s development deviates from the path of economic growth, and will be
locked into the “high ~ rent — seeking growth” poverty balance.

The revelation of Ming and Qing dynasties’ institutional evolution to nowadays



