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ABSTRACT

International agricultural trade of developing countries
did not increase rapidly like industrial final products, which
restricted its agricultural development to some extent. A
large variety of trade and non-trade barriers in agricultural
trade was the main reason. The aftereffects of the non-trade
barriers were agricultural slow development and failure of
poverty decreasing plan in developing countries. The main
question that developing countries are seeking for the
answer is how to accelerate rural economic development
through stimulation of international agricultural trade increase.
Now, construction the preferential trade arrangement and
seeking larger spaces for economic development were the
policy chosen by most of developing countries. Most of
developing countries believed in that they must unite and
fulfill the South-South cooperation in order to change
injustice and unreasonable rules and systems in international
economics and to break away from mainly dependent on
developed countriés. Furthermore, primary products is
mainly the raw material of the industrial finished products,

so when China agriculture connected with international
- 1 -
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trade system, she should be actively take part in the
regional cooperation in order to resolve resources restriction
in process of China rapidly economic development.

The regional cooperation between China and ASEAN
had made great strides in recent years. The leaders of two
sides made a decision to construct the China and ASEAN
Free Trade Area (C-AFTA) in ten years on Dec. 2001.
The signature of the China and ASEAN owverall economic
cooperation frame agreement means the program got ready
to start. The regional cooperation between China and
ASEAN got into a new stage. However, benefits conflict of
East Asia regional integration existed, which mainly
focused on primary products. So, agriculture and primary
products problem were always an impassable gulf.
However, in the framework of C-AFTA, the agriculture is
the one of the important cooperation field. It is always the
focused field to cooperate and exchange between two sides.

China and ASEAN have the same level and stage in
economic development, so the bilateral trade relations
maybe mainly competition. But the climate mainly influenced to
product and trade structure for agricultural products. As we
know, China mostly located in temperate zone, but ASEAN
in the tropics. The climate difference resulted in the

difference of resource endowment between two sides, so the
« 2.
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structure of international agricultural trade was mainly
complementarily. The paper used the export similarity
index and trade complementarities index to examine the
preceding hypothesis and listed the names of agricultural
products with the complementary relations in current stage,
The results indicated that product similarity was larger than
market ones in international agricultural trade between
China and ASEAN. It is the product difference resulted in
bilateral trade was mainly complementary. On the other
hand, agricultural intra-industry trade between China and
ASEAN is smaller than average level, it could be explained
that the bilateral trade was mainly based on resource
endowment, and the bilateral trade was to exchange goods
that the other country did not have.

Based on the complementary trade relations, the
agricultural products trade should reach its potential easily.
The paper analyzed factors which influence agricultural
trade flow using gravity model. Agricultural products trade
potential between China and ASEAN is also analyzed. The
results indicate that over trade has appear between China,
Indonesia Malaysia and Thailand, however the trade of
agricultural product between China, Philippine and Singapore
was deficient.

In the favorable environment and market mechanism,
. 3 .
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complementary trade relations may result in agricultural
trade increased rapidly and steadily. But the fact doesn” t
appear like that. China export to ASEAN not increased like
expectation, however, the huge fluctuation was found. Two
countries or regions trade fluctuation could be explained by
import demand, structure effects and competition effects.
China and ASEAN total agricultural import can give some
explanations to bilateral trade fluctuation, and from the
export structure adjustment point of view, although China
export adjustment ability to adapt import demand changes
had been improved, China ability to adjust export to
ASEAN import demand is lower than ASEAN is to China,
As to the agricultural products competition, in the process
of economic development, China is losing competitiveness of
primary product, but ASEAN ones still have lager
comparative advantage in the same product. The
comparative advantage of primary product losing result in
agricultural products competition decreased, it may affect
China export to ASEAN cbuntries to some extent. The
paper used the Constant Market Share Model (CMS) to
analysis three effects of China export to ASEAN fluctuation.
The result indicated that: the most important factor influenced
agricultural export from China to ASEAN is ASEAN import

demand; and the structure factor is the second important
. 4 L
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factor. China import from ASEAN is also affected by China
agricultural products total import demand, but the
ASEAN’ s product competition was the second important
factor,

The results indicated that; China and ASEAN bilateral
trade fluctuation was mainly affected by total import
demand. The classical international trade theory told us that
the free trade by established the free trade area and
reduction the tariff had trade creation. That was to say,
international agricultural imports increased when regional
cooperate was putted into practice. So, the paper believed
that the agriculture cooperation between China and ASEAN
was the essential and crucial way to alleviate the fluctuation
and promote the agricultural trade. From the other point of
view, the paper consider that Chinese government was very
smart and seasonable to energetic promote agricultural trade
with ASEAN and show its pure-hearted attitude to establish
C-AFTA.

Trade creation in regional cooperation is directly
inverse related with trade complementarities and positive
relate with agricultural trade protection level. trade relation
between China and ASEAN was mainly complementary and
the agricultural trade protection was very low, so C-AFTA

trade creation was not obviously. When Japan and Korea
o 5 e



